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DUGGLEBY: And your chance to discuss tax matters with the Money Box 

Live team and specifically any difficulties you may be encountering filling in your 

self-assessment return to beat the deadline at the end of the month.  08700 100 444 is 

the number to call.  And remember it’s not just the return that has to be sent back to 

avoid the automatic £100 penalty; you also have to calculate and pay any tax due.  

That shouldn’t be a problem if you file online because the computer does the sums for 

you - if it works.  And I say this because the Revenue has failed to send out half a 

million statements before Christmas telling people how much tax they owe.  I know 

because I’m one of them and all I’ve received so far is a circular saying that if I owe 

them anything, I’ve got to pay.  Apparently it’s all down to computer failure - where 

have we heard that before? And statements should have been sent out to those 

affected last week.  Mine hasn’t arrived.  The circular was dated 17th December and 

that didn’t turn up until 10th January, and the Revenue won’t say precisely what 

happened.  But John Whiting from PricewaterhouseCoopers is one of my guests and, 

John, you’ve been following this one up. 

 

WHITING: Yes indeed, Vincent.  I’ve tried to find out what went wrong 

because you’re not the only person.  As you say, there’s potentially half a million 

people who haven’t had these amounts notification statements.  And of course they’re 

the sort of person who I think like yourself had put their return in by September 30th…  

 

DUGGLEBY: That’s right. 
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WHITING: … so of course was waiting for the Revenue to tell them, not 

only your return was okay, but you owe however much - the prompt to pay.  And it 

seems something went wrong.  I took this up with somebody very senior at the 

Revenue, the assistant director basically in charge of all this.  Something went wrong 

with the processing pre-Christmas.  They had already decided to re-run the routine 

early in the New Year, so they’re saying that anybody… 

 

DUGGLEBY: A bit late! 

 

WHITING: Don’t blame me Vincent!  It wasn’t me!  It wasn’t my return 

that blew the system.  It was probably yours.  It was a case of we are re-running the 

system, so it will produce the return to you about now and of course we’ll give you 

any further information on it you need.  So they’re saying don’t worry, you will get 

the notification in time but obviously not quite as early as intended. 

 

DUGGLEBY: Well, as you say, I’m not the only one.  We’ve got Roger in 

Stourbridge.  Now Roger, you’re another of the people who hasn’t received the 

information. 

 

ROGER: I’ve got some of the information.  I know how much I have to 

pay because I was sent … I put my tax return in quite early and received on 22nd June 

last year how much I’d got to pay.  So I know how much I’ve got to pay, but I haven’t 

had a pay slip to pay it in. 

 

DUGGLEBY: And you haven’t got any details of anything that’s happened 

since 22nd June? 

 

ROGER: No. 

 

DUGGLEBY: Because many people of course have had transactions since 

then. 

 

ROGER: Yes, I’ve telephoned the tax people three times and always 
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been assured that it’s going to arrive, but it hasn’t; and I’m concerned that if it doesn’t 

arrive you know like tomorrow, I’m going to be a late payer and therefore penalised 

for their incompetence. 

 

DUGGLEBY: Well also on the panel this afternoon Anita Monteith, tax 

manager at the Institute of Chartered Accountants for England and Wales; and Angela 

Beech, a partner with Blick Rothenberg.  Anita, can you cast some light on this? 

 

MONTEITH: Yes.  Roger, I wonder if you’ve got any pay-in slips from 

earlier statements or earlier years? 

 

ROGER: Well no because they’ve been used. 

 

MONTEITH: (Laughs)  I’m just wondering if you can look back and see 

what the reference is. 

 

DUGGLEBY: Angela? 

 

BEECH: An alternative is actually to ring up and pay over the phone.  

That’s another thing that you can do. 

 

DUGGLEBY: With a debit card? 

 

BEECH: Yes.  You can certainly do that, so give them a call. 

 

ROGER: I don’t have a debit card on this account though.  I only am 

able to pay by cheque. 

 

WHITING: And the real hub is of course getting your taxpayer reference 

that you need.  Because you can certainly send in a cheque - I mean the Revenue 

addresses are available on their website, either to Shipley or Cumbernauld, whichever 

yours is - but whatever you’re sending in, you really need your taxpayer reference 

otherwise who knows who it’ll get credited to?  Now your taxpayer reference should 

be on your tax return. 
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DUGGLEBY: Can you be penalised though if you either pay and get it 

wrong or don’t pay at all? 

 

WHITING: Well if you’ve got tax outstanding, in principle that will start 

carrying interest currently at 7½% from January 31st. 

 

DUGGLEBY: Okay, well we’ve just got to cross our fingers, Roger, that 

things will turn up.  Certainly mine hadn’t turned up this morning and I gather yours 

hadn’t either. 

 

ROGER: No. 

 

DUGGLEBY: So, as I say, time is running short.  We still don’t have any 

proper explanations, though I am told … I think one of us has found out that it’s the 

Northern areas that are affected by this.  Mine was Manchester, so that’s obviously 

one of them. 

 

MONTEITH: And Leicester is another one. 

 

DUGGLEBY: And Leicester, yeah. 

 

WHITING: But I’ve also had Bedford as well, so I’m afraid …  

 

DUGGLEBY: Oh Bedford. Roger’s in Stourbridge...  

 

WHITING: It’s probably the floods that have done it.  But please to Roger, 

just get that taxpayer reference on any cheque that he sends in. 

 

DUGGLEBY: Well that story’s still running, but plenty of other issues to talk 

about.  Maybe you want to talk about capital gains tax or maybe husbands and wives 

sharing income from businesses following the Arctic Systems case. We’ve been 

having a lot of calls and a lot of emails in, so let’s press straight on now with Rosalie 

in Ewell. 
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ROSALIE: Hello. 

 

DUGGLEBY: Hello Rosalie. 

 

ROSALIE: Well mine is about a problem over…  My tax return was 

actually sent in by the accountant at my solicitor’s trustee department.  I’m a widow 

in my 70s and no handy children you know to help, so I thought it was sensible at my 

time of life to have somebody else at my solicitor’s to deal with it for me.  And at the 

time that my husband’s estate was settled, I switched from his accountant to my 

solicitor’s and it worked extremely well until last year when I got in February this 

very peremptory letter.  And I was in France at the time… 

 

DUGGLEBY: Sorry, can you get onto the point, Rosalie?  What is the 

problem?  

 

ROSALIE: Yes, the point is…  Well the point is I rang them up.  They 

were less than courteous.  I was fined £100 because they said they hadn’t had the 

cheque, but I found it had already gone through on my bank statement and I paid it in 

with a giro slip at my local Post Office. They hadn’t registered my solicitors as my 

agents.  We tried again in the summer.  I was fined because I didn’t know how much I 

had to pay in the summer.  I contacted them and eventually I got… 

 

DUGGLEBY: Rosalie, can I just interrupt you here because this is getting 

terribly, terribly complicated. 

 

ROSALIE: It is! 

 

DUGGLEBY: As far as I understand, what’s happened is the cheque that you 

sent in for the money has been lost, though it’s been paid through your account and 

has been drawn by the Inland Revenue.  Is that right? 

 

ROSALIE: Well the main thing was that they said they hadn’t had my 

return. 
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DUGGLEBY: Okay, let’s get Anita to comment on this. 

 

MONTEITH: Rosalie, can I suggest you go back to whoever you used to put 

in your return and ask them to contact the Revenue on your behalf?  I think that’s 

probably the easiest solution to a rather complicated problem. 

 

DUGGLEBY: Yuh.  Okay, we’ll have to press on because we’ve got so many 

calls coming in.  Tom in Liverpool, your call? 

 

TOM: Hello.  With regard …  We bought a property for my son to 

move in as a student April 2005 and I’m just about to complete my tax return for the 

previous year and we’re wondering whether best to register the purchase of that 

property under my tax return or my wife’s?  My wife earns sort of below… around 

about £4,000 and I earn sort of enough to have to warrant a self-assessment form. 

 

DUGGLEBY: Okay, Angela? 

 

BEECH: Tom, from the start of your call, you said that you and your 

wife had bought the property.  Is that right?  So you purchased it jointly? 

 

TOM: Yes, we did. 

 

BEECH: Then I’m afraid you’re stuck with the fact that you’ll have to 

report the income 50-50. 

 

TOM: Right. Even if my wife’s registered as the landlord… 

landlady? 

 

BEECH: It actually goes on ownership.  So what we’re looking at is 

who owns the property because here we’re just getting money from a house being let. 

 

DUGGLEBY: So it sounds as though this is a jointly owned house, Tom.  

You know that’s what it would have appeared on the land registry unless you’ve 
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declared as tenants in common at different percentages. 

 

WHITING: Which is clearly…  I mean there is scope here for varying the 

percentage and the amounts. But I mean as things stand and as you haven’t done it, as 

I’m understanding it, nothing’s been done, then I think we’re stuck with 50-50 for the 

moment.   

 

DUGGLEBY: Yeah. 

 

WHITING: Now there’s nothing to stop some sort of variation - we are 

talking husband and wife - to do some sort of arrangement where it is a different 

percentage, but it would be for going forward. 

 

DUGGLEBY: So the answer, Tom, is you can do it but you didn’t. 

 

TOM: Right, okay. 

 

BEECH: You need to go and see a solicitor fairly soon and get the split 

perhaps 9%-1%. 

 

WHITING: Whatever. 

 

DUGGLEBY: On the subject of property, we’ve got an email from Michael 

in Trowbridge and he’s got a buy-to-let property portfolio, a small one.  He says he’s 

self-employed and he wonders whether he can set any income from the buy-to-lets - I 

imagine he may not be making a profit on these - against taxable income from other 

sources.  Anybody got any idea about that?  John? 

 

WHITING: Sadly no is the short answer, I think, because I mean unless 

we’re talking holiday cottages generally the buy-to-let income is buy-to-let income 

and is ring fenced in a sense.  Of course if he’s made a loss, it can carry forward to the 

future years but that’s about it. 

 

MONTEITH: And I think we’re likely to see this becoming more of a 
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problem as returns are going down and interest rates are going up. 

 

DUGGLEBY: Indeed.  Well I think that’s right because the yields were so 

low that people were looking to capital gains to actually give them a decent return …   

 

MONTEITH: Yes. 

 

DUGGLEBY: … so we may well be hearing more of that.  But I’m afraid no 

offsetting against other income.  But it is possible, funnily enough, with certain types 

of businesses.  You can offset against other income when you start off a business.  

Maybe that’s what was going on in the back of his mind. 

 

WHITING: Indeed.  You know proper businesses, trading activities, and 

indeed there’s scope for even carrying back initial losses as much as three years. 

 

DUGGLEBY: Okay, let’s take another quick email - this one from Richard in 

Chatham.  And he says he’s been making a lot of contributions to charity in the past 

year, including church collections.  ‘Can I set these against higher rate tax even if I 

don’t have a particular charity name or number?’ 

 

BEECH: Yes, you certainly can.  No problem at all there. Details of the 

charity, you know their name. You can probably look them up on the Charity 

Commissioner’s website too to make sure that they are a registered charity and claim 

them on the tax return and get the higher rate relief. 

 

DUGGLEBY: And what about the church collections? 

 

WHITING: In principle, yes.  And I mean we all know that churches will 

be registered charities, so nothing to stop you.  Of course the difficulty is have you got 

any evidence?  Did you remember to write down and write yourself a little chit that 

you put in £10 into the plate?  Fundamentally it’s self-assessment we’re talking about.  

It’s up to you to declare, but you need some evidence if and when HMRC ask. 

 

DUGGLEBY: And I noticed on the tax return that you can actually declare 
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charitable donations in… beyond the end of the tax year on my tax return.  You can 

actually declare ones that have been up to and including when you make them.  I seem 

to remember that. 

 

BEECH: This is the carry back provisions that you have. 

 

DUGGLEBY: Yes, the carry back on charitable donations, yes. 

 

BEECH: Yes, as long as you’ve paid those provisions before you file 

your tax return … 

 

DUGGLEBY: That’s right. 

 

BEECH: … then you can in effect get relief one year earlier. 

 

DUGGLEBY: Yuh, it’s very odd.  I’ve never seen that provision before, but I 

saw it for the first time.  I thought oh that’s interesting, I’ve got another three months 

I can put these donations down. 

 

BEECH: Yes, you have to be very careful to make sure you don’t file 

your return. 

 

DUGGLEBY: Don’t double file them and also don’t … 

 

MONTEITH: (over) Yes or double claim. 

 

DUGGLEBY: Exactly.  Especially when you’re making regular contributions 

to the same charities. 

 

MONTEITH: And I think…  You mentioned church collections.  A point 

worth noting is that a lot of older people do that who may not have a great deal of 

income.  You do have to have paid enough tax to cover it and with the age allowances 

going up to a total of about £15,000 from April, that could affect a lot of people 

putting money in the church plate. 
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DUGGLEBY: Right, Brian, you’re next in Cambridge.  Brian? 

 

BRIAN: I inherited my father’s house when he died in 1989 since when 

it’s been let and I now wish to sell it so that I can use the proceeds to augment my 

pension.  Prior to the announcements of Alistair Darling last autumn, I understand I 

was subject to indexation relief between ‘89 and April ‘98 and, after that, taper relief.  

Now as things stand, after April this year I believe I’m going to have to pay 18% tax 

and not have any relief - either indexation or taper relief.  Now this has been 

publicised a lot by the small business community about the effects of taper relief 

being abolished, but the effect of the two reliefs being abolished seems to have been 

missed. 

 

DUGGLEBY: No, I can assure you it hasn’t been missed.  It’s very well 

known that these double reliefs are being lost.  But the issue here, John, is we still 

actually don’t know what the final answer is going to be. 

 

WHITING: We don’t know the final answer, but obviously we are pretty 

aware of the shape and the intended shape, so in a sense anything we say over the next 

couple of minutes has a few caveats at it.  But Brian, you’re right to highlight this - 

the fact that you are losing indexation and potentially taper relief.  For a lot of people 

this will still be much of a much-ness because for a lot of people in your position who 

are higher rate taxpayers, they would be looking at a tax rate of effectively 24%, 

coming down to 18%, which sort of compensated for the loss of indexation.  Trouble 

is for many people in your position - and I’ve come across others who are not totally 

higher rate taxpayers…. I mean I suspect from what you’re saying you would be a 

basic rate payer.  If you sell the property, you would pay at least some of that gain at 

12% and, therefore, the rate will potentially be going up.  So you are in this category, 

along with the entrepreneurs and the small business people, who may well be 

thoroughly losing out with these capital gains tax changes. 

 

DUGGLEBY: Yes, I mean it’s been argued that simplification means some 

winners and some losers, I guess Angela. 
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BEECH: Well there certainly will be.  The majority of people though - 

we were talking earlier about buy-to-lets - we can probably see a few of those coming 

onto the market now because the capital gains tax rate will drop to 18%, so they’ll be 

looking forward to that.  But there certainly are losers.  The people on the checkout 

who have got company shares, for example, are going to see their rates going up from 

potentially 5% up to 18% if they’ve got quite a few shares in their employer.  So it’s 

really a case of number crunching, I’m afraid Brian, to see whether or not you want to 

try and get a sale in before 5th April or after. 

 

DUGGLEBY: Sue has emailed us saying that she’s got some shares apropos 

of what you’ve just said and these are bought, as she says, through a company share 

save scheme.  They’re worth £30,000 and the company’s about to be taken over 

where she thinks that the share save scheme will be closed down. What’s her capital 

gains tax position? 

 

BEECH: Well if I can pick up on that one.  It’s quite a complex area 

because there are very many types of share scheme arrangements and obviously it’s 

not clear just from the email what type of arrangement she’s in.  But I’m sure that 

their HR department will be giving advice on this, as to what the position will be if 

the share scheme is going to come to an end and they’re going to realize cash.  Talk to 

HR.  That’s the best thing. 

 

DUGGLEBY: But hopefully it’ll be perhaps under some sort of save as you 

earn, which is tax free John? 

 

WHITING: Well of course if it’s a save as you earn scheme and she hasn’t 

exercised the options yet, then the interest that’s accrued is normally tax free 

providing she’s been saving for the requisite period.  But, as Angela says, we do need 

to know the details of this scheme.  I mean at one end of the spectrum if this is a real 

takeover, which is share for share exchange, and she’s already got the shares and 

she’s swapping those in for another company, then no capital gains and she can sell 

them.   At the other end of the spectrum, it may well be that the scheme is being 

wound up without even getting hold of the shares or there’s cash coming out and that 

may mean unfortunately a tax liability which does happen when some of these 
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schemes come to an end because it’s not in accordance with the rules as set out.  It’s 

one of the sort of unlooked for consequences of takeovers. 

 

DUGGLEBY: Jessica, you’re calling us now from France, I think. 

 

JESSICA: Yes, that’s right.  So I work in France and in the UK as an 

actress and as a freelance trainer.  I’ve been resident in France for six years 

approximately and I’ve been paying tax on all my earnings for the last six years in 

France.  My question is: can I pay tax on my UK earnings in the UK while still paying 

tax on my French earnings in France? 

 

DUGGLEBY: Who knows the answer to that?  I mean is it a matter of how 

long you spend in each country? 

 

BEECH: Yes.  A complex area again.  Also some of your jobs…  Do 

you get any tax deducted at source on things that you work in, in the UK? 

 

JESSICA: No, not at all, no. 

 

BEECH: You don’t.  I mean here what we’re really talking about is 

your residency position and it’s whether or not you’re resident in the UK. Rules there, 

rule of thumb is six months of the year or more.  But as you’re resident in France, 

your earnings really should be just taxable there. 

 

WHITING: Yes.  I mean if you’ve been there for six years, Jessica, it 

sounds like the French are entirely within their rights to regard you as effectively 

fiscally allegiant to France. 

 

JESSICA: Can one be double residence? 

 

WHITING: Oh you can, but usually in treaties there’s a tie break which 

ultimately means the two prime ministers have to fight it out over who you should pay 

tax to. 
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JESSICA: Oh okay. 

 

WHITING: But I think you are in the position where given the length of 

time you’ve been there, you will be paying tax in France come what may - even if 

you’ve paid tax in the UK.  You might get relief for UK tax against your French bill, 

but from the sound of it the UK people will probably be saying oh she’s resident in 

France, that’s it.  

 

JESSICA: Right. 

 

DUGGLEBY: Yeah, it’s worth just checking out any double tax agreement 

for anybody who’s in different parts of the world because it’s different everywhere 

you go. 

 

WHITING: As soon as you get into two different countries, you have to 

remember that they do things differently over there. You can never assume that UK 

rules apply overseas and you do need to look at it and, if necessary, get some local 

advice. 

 

DUGGLEBY: Okay.  Tony in Birmingham, you’re next. 

 

TONY: Hello. 

 

DUGGLEBY: Hello Tony. 

 

TONY: Good afternoon.  I just want some clarification on something 

that’s confusing me.  Payment on account.  Last year, when I made a payment on 

account for the books that I’m submitting the end of this month, I was allowed until 

July to make the first payment on account, but I’m being told that this year your 

payment on account has to be submitted at the end of January with the balance of your 

previous year’s books.  Is that true? 

 

MONTEITH: What you normally do, Tony, is you pay payments on account 

half on 31st January in the tax year, half on 31st July following the end of it, and then 
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you do a balancing payment on the following 31st January. 

 

TONY: Right. 

 

DUGGLEBY: Together with the first payment for the following year? 

 

MONTEITH: That’s right, yes.  So there does tend to be an expensive time 

in January, I’m afraid. 

 

TONY: Yeah, that’s okay.  It’s just that last year was the first year that 

I’d been self-employed, you see, and I didn’t submit my first payment until later on.  

So it hasn’t changed.  It was me that was in the wrong last year this end? 

 

WHITING: I don’t think you were in the wrong, Tony, but you were just 

getting into the system and I’m afraid now you’re into the joys of self-employment, 

which a number of us here are also into and paying, as Vincent commented, large 

sums in January but looking forward to another one in July as well. 

 

DUGGLEBY: The only thing you can do is that if you think you owe less for 

the coming year than you did in the past year, you can apply to the Revenue to pay 

less.  But you’d better get your sums right because if you get them wrong, they’re 

likely to jump on you. 

 

WHITING: It is a serious point and that’s because it is a mechanistic 

calculation of how much they think you should be paying them. 

 

DUGGLEBY: They base it on what you had last year. 

 

WHITING: Exactly so.  And if your income’s going down, you can apply 

to reduce; but there is no obligation to increase it. 

 

DUGGLEBY: Here’s an email from Brian in Woking and he’s confused 

because he says, ‘Can your panel enlighten me?  If no tax is due on 31st January or 

any payment that is due has been paid, can any penalty be incurred if I don’t send in 
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the actual tax return?’  I think he’s probably just trying us out on this one.  Who can 

answer that?  Angela? 

 

BEECH: Certainly if you’ve paid up all the tax that’s due on 31st 

January, you won’t incur a penalty; but if you’re sort of £1 out, then you’ll have a 

penalty of £1 because they’ll basically charge the fine, the penalty of £100 up to tax 

outstanding anywhere up to that level, and then obviously it’s the flat charge and 

interest as well.  So to be perfectly honest, if you’re looking at that now get your tax 

return in.  You’ve still got time to do it.  Get it right. 

 

DUGGLEBY: But again, to clarify this.  If you are desperate and you just 

cannot get this tax return in but you know you owe about £3,000 … 

 

MONTEITH: Pay it. 

 

DUGGLEBY: … just send them the cheque and then you won’t pay the 

penalty. 

 

WHITING: And make sure it’s credited to your account with your tax 

code.  But of course don’t forget that if you can’t get your tax return in because you 

haven’t got some figures or you aren’t sure of something, you can always put a best 

estimate in to get it in along with the payment. 

 

DUGGLEBY: Okay.  Right, Catherine in Oldham you’re next. 

 

CATHERINE: Oh hi, it’s in Worcester actually. 

 

DUGGLEBY: Sorry, Worcester. 

 

CATHERINE: Catherine Oldham in Worcester. 

 

DUGGLEBY: (Laughs) Yes indeed … right. 

 

CATHERINE: Yes, just a quick question.  Is there any advantage in paying 
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the tax bill at the Post Office over the counter rather than posting it off up to 

Bradford? 

 

DUGGLEBY: Er, do the Post Office take it? 

 

WHITING: Bank giro, yes. 

 

DUGGLEBY: The Post Office will take … 

 

WHITING: Getting it stamped and getting a certain element of receipt for 

it, I suppose. 

 

DUGGLEBY: Yes, as long as you’ve got a receipt for payment, it should… 

 

MONTEITH: You know it’s got there. 

 

BEECH: I would actually err against that because I had a situation 

where a client did use the Post Office on 30th January to pay their tax bill last year.  

For some reason it wasn’t credited until 1st February with the Revenue and we had a 

job sort of sorting it out with them, so that there was no interest payable.  The best 

thing, I think, is to send the cheque off and get proof of postage. The Revenue don’t 

actually sign for envelopes, so there’s no point in paying out for guaranteed next day 

delivery or signed for because they will literally just open the envelopes. 

 

CATHERINE: Okay. 

 

WHITING: Or of course do internet banking, which they quite like these 

days, if you’ve got the facilities to do that. 

 

CATHERINE: Yes, I hadn’t thought of that. 

 

MONTEITH: And the telephone, telephone banking. 

 

WHITING: Well internet banking, you’ve got a bit more of a trail as well. 
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DUGGLEBY: Okay Barbara in Aylesbury’s emailed us saying, ‘I bought half 

of my father’s house in 2001 to give him a lump sum to help him in his retirement.  

He remains living in the property, but he’s never paid me any rent.  As the sort of 

seven year period is coming up for inheritance tax purposes, will the part of the house 

that I bought off him not be in his estate if and when he dies?’ 

 

WHITING: There’s a few things here.  I mean yes the half that she bought 

won’t be in father’s estate because… 

 

DUGGLEBY: She’s bought it outright. 

 

WHITING: … she’s bought it.  But of course the money that she paid for 

it will be in his estate unless of course he’s gone on a round the world cruise and spent 

it. 

 

DUGGLEBY: Which he may well have spent it over eight years. 

 

WHITING: Indeed, which is fine, so it’ll be a sort of natural effluction as 

it were that might have reduced the estate.  But of course there are other implications, 

which is possibly we may be into... 

 

DUGGLEBY: (over) Yes, we’re not compromised by remaining living in the 

house. It’s not caught by that particular rule, is it?  In other words, the gift or the 

purchase in this case is not null and void just because he’s still living there? 

 

MONTEITH: No, the problem here is that he has a benefit living in a house 

that he has got rid of completely. 

 

DUGGLEBY: No only half of it he’s got … 

 

MONTEITH: Well that half.  Then there’s a taxable benefit that he should 

be declaring.  It does depend though on the value of the property.  It’s rather more 

complicated, as John said, so I think probably …  
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DUGGLEBY: A visit to an account just to check it out. 

 

MONTEITH: … they do need professional advice, yes. 

 

WHITING: I’m afraid so. 

 

DUGGLEBY: Right, James you’re ringing us with a question about tax 

codes. 

 

JAMES: Yes, good afternoon.  Yes, I’m a 78 year old pensioner and I 

have very simple affairs.  I have an occupational pension, my state pension and just a 

notional amount from building society interest.  In June I had a nothing to pay 

statement from the Inland Revenue.  On 8th January something arrived saying that I 

had a tax code K54 replacing a 23T and I’ve no idea what a K tax code is and it’s 

frightened me. 

 

DUGGLEBY: Okay, well yeah tax codes do have some very funny letters in 

front of them, but what do they mean, John? 

 

WHITING: Well there’s only one that normally goes in front and that is a 

K and that is actually a signal that it’s a negative.  Why it’s K, I don’t know.  It ought 

to be N.  What it normally is, James’s previous 29T would mean he had allowances of 

£290 before he was paying tax.  If he’s now got K54, he’s actually getting a sort of 

notional £540 added to his income.  And it’ll be because of - well not in his case - lots 

of benefits from employment, but from things like the state pension and other things 

wiping out his personal allowances. 

 

DUGGLEBY: Okay.  Time for a couple more emails.  This one is from a 

gentleman who owns part of the house in which his parents were living.  He doesn’t 

own it.  He lives in his parents’ house and his parents have now died.  So he owns half 

the house and half the house has been left to his sister.  Now the question here is that 

he wants to improve this house and sell it and his sister’s saying well hang on a 

minute, you’re not going to be liable to tax on this property because it’s your main 
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residence whereas I am.  He’s thought up a wheeze where he gets most of the house 

by varying the will while she doesn’t and then they kind of well let’s say come to 

some arrangement.  Anita? 

 

MONTEITH: Well he is quite right.  That is a legitimate way of doing it, but 

they will need help to vary the will and it is important that they go and see a solicitor 

or an accountant to do that properly.  But technically, yeah he’s right. 

 

DUGGLEBY: Okay.  That’s because he’s been living there all the time? 

 

MONTEITH: He’s been living there … 

 

DUGGLEBY: So there’s no question. 

 

MONTEITH: … so it’s his main residence, so it’s exempt.  She hasn’t, so if 

he left it half with her, half with him, her half would be taxable. 

 

DUGGLEBY: Yeah and it will be of course if he then improves it subject to 

expenses. 

 

WHITING: Just a slight cautionary note about making it a complete 

arrangement.  I’d rather just do this and then sort other things out later.  No 

consideration for this variation of the will, please. 

 

MONTEITH: No. 

 

DUGGLEBY: Okay.  And one final point.  You’ve probably seen the FTSE’s 

been falling like a stone today - down 220 at 5,680 - and we’ve just had an email from 

Steve in Oxford saying, ‘My shares are falling like stones’.  In fact no it’s Andras in 

Croydon.  ‘My shares are falling like nine pins’, he says.  ‘How do I claim losses?’ 

 

BEECH: Sell them.  

 

MONTEITH: Crystallize the losses and set them against your gains if you’ve 
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got some. 

 

DUGGLEBY: But you can’t buy them back for…? 

 

WHITING: Well more than thirty days. And even if you get your wife to 

buy them back in the infamous ‘bed and spousing’, don’t pre-arrange it otherwise we 

might be in problems there, I think Angela as well. 

 

BEECH: Yes, she’s not supposed to know that they’re being bought 

back. 

 

DUGGLEBY: And the questions on the capital gains tax form.  I mean it’s 

really awful, very difficult to try and find out all the details of the changes that have 

taken place, so it’s not an easy thing to fill in, that capital gains tax bit. 

  

WHITING: No, there’s a lot to be said of course for realizing steadily 

within the annual exemption. 

 

DUGGLEBY: Stay within the annual exemption if you possibly can.  I’m 

sure that’s excellent advice.  My thanks to Anita Monteith from the Institute of 

Chartered Accountants for England and Wales; Angela Beech from Blick Rothenberg; 

and John Whiting from PricewaterhouseCoopers.  A reminder that our information 

line is on 0800 044 044, and the website: bbc.co.uk/moneybox.  Paul Lewis will be 

here with the next programme at noon on Saturday and I’ll be back same time next 

Monday afternoon to take more of your calls on Money Box Live. 


