
RE: HMRC Table 3.7 for Scotland Page I of4

From: Yau, Yee-Wan (KAl PersonalTaxes)

Sent:  25 September 2008 13:33

To: 'Rose.M unenura@scotland.gsi .gov. uk'

Cc: 'Simon.Ful ler@scot land.gsi .gov.uk' ;  'Sean.Nei l l@scot land.gsi .gov.uk' ;Walczowski,

Andrzej (KAl Personal Taxes)

Subject:  RE: HMRC Table 3.6 for Scot land

Attachments: 080925 Table 3 6 Scot land TXP.xls

ESEAutoDelete: -1

Rose.

As requested. please find attached table 3.6 for the base year file 2005-06 for Scotland (which can be
compared to ihe UK table on the HMRC website), plus projections for the years 2008-09 to 2011-12.

In comparison to the 2005-06 base f i le for ai l  UK taxpayers,

o The proportion of self employed (numbers and amounts) for Scotland represents 7% of all taxpayers in
the  UK.

r The proport ion of other inconre (Employment,  Pension income (cther pension income)) range from
8.3% to 8.8% for numberc, and 8.0% ta 8.3% for amounts fcr Scot land.

r Overal l ,  the totai  earned income in Scot land works out to be around 8.5% for numbers and 7.9% for
amounts.

Hope this helps,

From: Rose.Munenura@scotland.gsi .gov.uk Imai l to:Rose.Munenura@scotland.gsi .gov.uk]
Sent: 25 September 2008 09:41
To: Walczowski, Andzej (KAI PersonalTaxes); Yau, Yee-Wan (KAI PersonalTaxes)
Cc: Simon. Fu l ler@scot land.gsi .gov. uk; Sean. Nei l l@scot land.gsi ,gov.uk
Subject: RE: HMRC Table 3.7 for Scotland

Alrdrzej ̂  Yee-\\ran

'l 'hanlr you so rnuch ftrr your assistance --. much appreciared! ;\11 caveats u'ilI be noted.

Hopre I am not pushing it - another requestl trVe neecl to check if the lise in earned inccme is
r:omprarable to thc rise in ini,'est-merrt inc-:om{r, hr:ne:e is it possible tci get a Si:r:ttish',,ersicin of Table
3 6 with forer:asts tci 2i.) I I i 1? (as rlone frrr table 3 7) Grateful if you can assist..

h4anir tfianks

R"ose

From: Walczowski, Andrzej (KAI PersonalTaxes) [mailto:andzej.walczowski@hmrc.gsi.gov,uk]
Sent: 24 September 2008 12:33
To: Munenura R (Rose)
Cc: Neill S (Sean); Yau, Yee-Wan (KAI PersonalTaxes)
Subject: RE: HMRC Table 3.7 for Scotland

This email  has been received from an external party and
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RE: HMRC Table 3.7 for Scotland I ' : ie  I  l f  - !

has been swept for the presence of computer viruses

<<080923_Table 3_7_Scottish TXP.xls>>

Rose

Please f ind attached above table 3.7 forthe base year f i le 2005-06 (which can be compared to the UK table
on the HMRC website),  plus project ions for the years 2008-09 ta 2Q11-12.

These are for taxpayers only,  so the 13 May change in personal al lowance (assumed in this analysis for
2008-09 oniy as future levels of the PA wi l l  depend on measures to be announced at PBR this autumn) wi l l

lower numbers a little for that vear.

Although, as mentioned below, interest and UK dividends are imputed, the two other elements which are
income fronr property and other investment inconre are based on information in SA returns. Hence the lov'lel
proportion that Scotland represents (5.8%) of people and (4.596) amount of income from property in the base
yeai should be rel iable. The proport ion of other elements of investment income range from 8.2% to 8.6% for
numbers, and 6.7% to 7 .2% for amounts. These seem reasonable in terms of praporticns of people with
these income sources, rnrith lower average amounts reflecting that inccmes are generally lower in Scotland
{Table 3.1 1 shows 8.59/o of UK taxpayers l ive in Scci land, but iheir  share of total  income is 7.8%).

Please let  me know i f  you have any quest ions.

Andrzej

Ext 73026

From: Walczowski, Andzej (KAI PersonalTaxes)
Sent:  24 September 2008 11:10
To: 'Rose.Munen ura@scotland.gsi .gov.uk'
Cc: Sean.Neill@scotland.gsi.gov.uk; Yau, Yee-Wan (KAI Personal Taxes)
Subject: RE: HMRC Table 3.7 for Scotland

Rose

We'll see what we can do (Yee Wan has already started preparing the tables based on our projection fiies),
but there are some important caveats vou need to be aware of.

Most tax on interest is callected under TDSI (Tax Deduction Scheme for Interest) which means that basic rate
taxpayers have ncthing mcre to pay" This rreans that adnrinistrative tax records do not contain information
on interest received, unless the person happens to be a taxpayer in Self-Assessment (SA).

The sanre applies to UK dividends. The dividends are associated urith a 1Aa/o tax credit (reflecting corporaticn
tax paid on profits) which nratches the basic rate tax liabiiity, hence basic rate taxpayers have nothing more to
pay and HMRC does not have information on the UK dividends received by basic rate taxpayets unless they
happen to complete an SA return for the year.

To girre a more complete picture of the income of taxpayers in our Survey of Personal Incomes lSPl) on which
ihe tables are based, we randomly impute both dividends and interest to records based upon an
agelincome/gender distribution matrix based on survey data or in the case of interest, separate information
provided by banks and Bui lding Societ ies. These imputat ions are UK based and do not ref lect geographical
differences hence should be interpreted with considerable cautian, and treated as iliustrative rather than as
estinrated projections for Scotland.

It/hen you combine this with UK projectian factors taking the entire flle fronr the base year (currently 2005-06)
upto 2011-12levels,  r ,vhich do not ref lect internal migrat ion or di f ferent ialgeographical income effects.  then I
think you wi l i  understand why we only publ ish UK project ions and normal ly refuse to release any project ions
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RE. HMRC Table 3.7 for Scotland Page 3 of4

at a lower geography. However,  s ince we did supply this sor l  cf  informatron i^ ihen a LIT lvas considered for
E&W, we are  happy to  supp ly  you w i th  s imi la r  in fo rmat ion  fo r  Sco l ia rc  sc  i cng  as  vDL ere  i , . t ' i y  a ! . ra re  c 'a i i  : ie
above linriiations.

Andrzej

Tel 020 7147 3026

From: Rose,Munenura@scotland.gsi.gov.uk Im.ajj.tclRCS.e,.l:1.U.n.qniUAGjSeStlO.nd..gsi..qq..ti,.u.k]
Sent: 23 September 2008 09:33
To: Walczowski, Andzej (KAI PersonalTaxes); Begum, Shahida (KAI PersonalTaxes); Keelaghan, Darren
(KAI CaTRA)
Cc: Sean.Neil l@scotland.gsi,gov.uk
Subject: HMRC Table 3.7 for Scotland

.,\ndrzej, Shatrida, lJarren

Flopre you can help -with m,v request below, if not gratefirl ii you can steer me to an apprropriate
ccmtact.

You may' retnenrber lhat i gat in toiicir ivith you over a year ago requestiilg infonrtation on Scotiand
{'t.able 2.5) for analvsis lve were carr-'r'ing orit re ltou,n:ucl: revenue r.ve could raise frotn the l-ocal
lnconte 

' l  
ax (LI I  )

Firllcirving cn ticirn that vrze orc rro'rV trying to assess hcirv much money cciuld be raised f}om
in'v'estment income 1{'a LiT was applied to ihis Consequently, is ir

l) possitrle to ;ut:duce tal:le i.7 (ir:vestment lncome) t-or Scotland so that rve kucr.v htl-r much
investrnent lnccme is raised by Scottish'l'ax;layers.

2) prodnce ibnvard proiections of tliis inib to 2A11,12.

:i,t Is it possihie to get this iofbrrnation by errtl of day toirtorrorv (as rve neecl to fued this info ioto a
cabinet Faper with a very tight ileadline)

dirateful fcr vcur assistance and ntattv thanks in advance.

Warm i:egards

Rose

Sl'Rr.r.se &fr$eemura
Ecorrornist

OT]EA.FSC ASD

3H North

Vicioria (iuay
Edinburgh
EH6 6QQ
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RE: HMRC Table 3 7 for Scotland

T p ] " n r c 1 t A A  r y t i o r

rose.munen ura(F)scotian d.gsi.qov. uk

Page 4 of 4

This e-mail (and any files or other attachments transmitted with it) is intended solely for the attention of the addressee(s). Unauthorised use,
disclosure, storage, copying or distribution of any part of this e-mail is not permifted. lf you are not the intended recipient please destroy the emai.,
remove any copies from your system and inform the sender immediately by return.

Communications with the Scottish Government may be monitored or recorded in order to secure the effective operation of the system and for other
lawful  purposes.  The v iews or opin ions contained wi th in th is e-mai l  may not  necessar i ly  ref lect  those of  the Scot t ish Government.

The information in this e-mail and any attachments is confidential and may be subject to legal professional
pr iv i lege. Unless you are the intended recipient or his/her representat ive you are not authorised to, and must
not,  read, copy, distr ibute, use or retain this message or any part  of  i t .  l f  you are notthe intended recipient,
please not i fy the sender immediately.

HM Revenue & Customs computer systems will be monitored and communications carried on them recorded
to secure the effective operation of the system and for lawful purposes.

The Commissioners for HM Revenue and Customs are not l iable for any personal v iews of the sender.

This e-mail may have been intercepted and its information altered.

This e-mail  (and any f i les or other attachments transmitted with i t)  is intended solely for the attention of the addressee(s). Unauthorised
use, disclosure, storage, copying or distr ibution of any part of this e-mail  is not permitted. l f  you are not the intended recipient please
destroy the email ,  remove any copies from your system and inform the sender immediately by return.

Communications with the Scott ish Government may be monitored or recorded in order to secure the effect ive operation of the system and
for other lawful purposes. The views or opinions contained within this e-mail mav not necessarilv reflect those oi the Scottish
Government.
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