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LEWIS: Hello. Is your child a CTF or a JISA, or perhaps an NS&I? CTFs are now 

very much last decade’s product, Child Trust Funds. At least one is charging so much 

per year, the fund could disappear by the time the child collects it at 18. So the 

financial industry is pressing the Chancellor to merge Child Trust Funds with its new 

product, the Junior ISA: JISA. If your Child Trust Fund or Junior ISA is in cash, then 

that perhaps doesn’t matter terribly as JISA rates are slightly higher but both are 

pretty good: over 3% is possible and all of course tax free. But outside those two tax 

free schemes of CTFs and JISAs, children’s interest rates are as bad as those for the 

rest of us. Savingschampion.co.uk told us this week that banks and building societies 

have cut the rates of 270 savings accounts in the first 2 months of 2013. It may get 

worse. The Bank of England’s Deputy Governor, Paul Tucker, revealed yesterday that 

the bank had considered what he called the “extraordinary step of introducing 

negative interests.” Now they wouldn’t apply to cash deposits, but to deposits with the 

Bank of England from other banks. But if the high street banks start paying the Bank 

of England to use, look after their spare cash, it won’t be long before they cut the rates 

they pay us even more. So what are the prospects for children’s savings and indeed 

investments? Where should you salt money away for the little darlings? Do you or the 

child have to pay tax? Can you realistically save enough to give them a house deposit 

or help them pay their way through university or an apprenticeship? And if you 

decide to invest the money, what’s the best place and how much may charges eat 

away at that sum? Whatever your question, you can call Money Box Live now: 03700 

100 444. With me today to answer your questions: Mark Dampier who’s Head of 
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Research at Hargraves Lansdown; Claire Walsh is independent financial adviser at 

Pavilion Financial Services; and Clare Francis is Editor in Chief of 

Moneysupermarket.com. And our first question is coming to us from Nottingham and 

it’s Mark. Mark, what’s your question please? 

MARK: Hi there. So we just had our new little baby boy, our first child this weekend. 

LEWIS: Oh congratulations. 

MARK: Thank you. 

LEWIS: What’s his name? 

MARK: Other than suffering with quite marked exhaustion, I think it would be quite 

nice to put a little bit of money aside for him each month. We don’t have a lot of 

spare, so I was thinking maybe £100, so that he could maybe avoid the burden of the 

university debt that I’m still paying off today … 

LEWIS: Right, okay. 

MARK: … when he maybe gets to that age. The problem is, this is completely new 

for us, so we don’t really know if we should just go to our high street building society 

and open an account there or be looking at something a bit more long-term because 

really we don’t foresee needing any access to this over the next 15, 18 years. What’s 

the panel’s suggestion?  

LEWIS: Okay Mark, so what’s your little boy’s name? 

MARK: Oscar. 

LEWIS: Oscar. Marvellous. Well congratulations to you and your wife. Now Mark 

Dampier, tell us what you would do with £100 a month for a newborn baby. 
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DAMPIER: Well I could tell you what I did in 1990 when my son was born, which 

was to take out a savings … well an investment plan. I just did a unit trust savings 

plan. I did it in an emerging markets fund, so I bought regular units and I’m actually 

still doing it today. 

LEWIS: Okay, I think Mark seems a beginner. Just explain a few of those terms for 

us. How do you actually go about it? 

DAMPIER: It’s fairly straightforward actually. A unit trust is a collective investment 

vehicle, so it’ll put all the shares in one unit. So you buy an emerging markets fund, 

which is what I did, and it’s professionally managed for you, and you’ll buy units in 

that fund every month. And so the prices will go up and down obviously each month, 

but gradually over the years those get ironed out, and I’m extremely pleased with the 

results of mine, but that doesn’t guarantee that yours will be as good.  

LEWIS: But in that sort of timescale … 

DAMPIER: But an 18 year … 

LEWIS: … you would also say investment rather than savings? 

DAMPIER: On 18 years, that’s a long, long period. The only thing that you might 

like to do … I mean you say £100 isn’t much. I actually think it’s quite a lot. 

LEWIS: Yes £1200 a year for 18 years is quite a lot of money. 

DAMPIER: You might want to think about perhaps £25 or so just in cash because 

you might want the money or you might want access to the money when he’s 10 or 11 

maybe for some special school trip or something like that. 

LEWIS: Clare Francis, let me bring you in about cash because that’s your expertise. 

What sort of amounts could you get on that? 
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FRANCIS: Well the first thing is obviously Oscar qualifies for a Junior ISA and the 

amounts that Mark’s talking about, you know that enables them to … currently 

£3,500 is the ISA allowance for Junior ISAs this year, and that means that the returns, 

that money remains tax free. Even when Oscar reaches 18, it can be rolled over into a 

standard ISA. So go for a Junior ISA. If you’re looking at … 

LEWIS: And just explain the advantage of a Junior ISA rather than just going and 

opening a building society account.  

FRANCIS: Well every child has a tax allowance a bit like adults and the chances are 

that they don’t earn enough interest to make them liable for tax, so most children’s 

savings are tax free. However, when they reach the age of 18 or older and start being 

liable for income tax, then those savings could be taxable; whereas if you put it in an 

ISA from day one, as long as it remains within an ISA, it will always be tax free, so 

that’s well worth taking advantage of. 

MARK: Okay. 

LEWIS: And the cash rates on ISAs are in any case slightly higher than those you’d 

get outside an ISA, aren’t they? 

FRANCIS: Yeah they are. I’m just looking now. I mean if you happen to have a 

Halifax ISA yourself or open a Halifax cash ISA, then you’ll qualify for a rate of 6% 

on their Junior ISA. 

LEWIS: That’s on the regular savings amount, is it? 

FRANCIS: No, this is their Junior Cash ISA. 6%, so that’s a really good rate, but it’s 

dependent on the adult having a Halifax cash ISA. Alternatively Coventry Building 

Society’s got a junior rate of 3.25%. So there’s a number of deals out there from high 

street banks and building societies paying in excess of 3%, which is quite good at the 

moment. 
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LEWIS: Right, so that is if you want to put some in cash. And Claire Walsh from 

Pavilion Financial Services, what would you recommend? How much would you 

have invested and how much would you have in cash? 

WALSH: I think I would definitely go for some and some would be the approach I 

would take with that. You can have a Junior ISA in cash and a Junior ISA in stocks 

and shares as well. And, like Mark was saying, you know with the time frame you’re 

talking about, Oscar’s just been born. If you’re looking at that money towards saving 

for university or a deposit on his first property, something like that, there’s a good 

case for taking some investment risk there to try and get above inflation rate returns - 

which I mean the rates Clare Francis was mentioning for cash ISAs, 6% is very good, 

but over the longer term you would hope to perhaps get a higher investment return. 

LEWIS: Yes, but of course you did say taking a risk … 

WALSH: Taking a risk, yeah. 

LEWIS: … which means you may or you may not get that. 

WALSH: You may or you may not. So I think, yeah, the balance of maybe some in 

cash and some in stocks and shares. 

LEWIS: And just very briefly because, Mark, you admitted you were a beginner. 

Where does Mark go this week once he’s got over the exhaustion of his partner 

having a baby? Where does he go this week? 

WALSH: Well I would suggest he goes to see an independent financial adviser to get 

advice, and obviously there’s a lot of internet sites such as Hargreaves Lansdown 

where there’s reference … 

LEWIS: But of course you do charge fees. That’s going to be you know 2 or 3 

months money gone in fees already. How about the Money Advice Service? Can he 
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go there? That’s free, that’s online. 

WALSH: Yes. 

LEWIS: Views on that. Mark? 

DAMPIER: No there’s no reason why you shouldn’t go to the Money Advice 

Service. But actually I would not be put off by the fee because the end result in 18 

years time on the sums of money you’re talking about could well be in excess of 

£50,000, well in excess of £50,000 if it’s properly invested. So you know a small bit 

of money now can pay real dividends later on, so don’t be put off by a small fee. 

LEWIS: Okay. Alright, Mark, well that’s a fairly full answer. I hope it helps. 

MARK: Yes, thank you very much. 

LEWIS: And best wishes to you and your partner and your baby and I hope 

everything goes well for you. 

MARK: Lovely, thank you. 

LEWIS: And now, next we’re going to Monica who’s in Shrewsbury. Monica, your 

question? 

MONICA: Good afternoon Paul and team. Yeah I’ve got a question. What it is - I’ve 

spoken to the Halifax and the Royal Bank about my daughter who has just turned 16. 

I’ve taken a Junior ISA out last May and I wanted to take what I call a normal ISA out 

for her in this tax yea, and both of them said that I can’t. And anyway I went on the 

Revenue’s website and I found in there a clause that says that I can, so I’d like the 

team’s comments really, what I can do about it. 

LEWIS: Right. Well you can argue with them, I think. Who’s going to answer this 
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one. Clare? 

FRANCIS: Well the good news is we’ve had clarification on this and actually 

between 16 … once the child reaches 16, they’re actually eligible for the Junior ISA 

allowance and the cash element of the annual ISA allowance. So your daughter, 

you’re absolutely right what you’ve discovered, your daughter’s eligible for both. But 

just cash ISA and what you call a standard ISA. 

MONICA: Yeah, that’s all I’m interested in is cash, yeah. 

LEWIS: So that’s the legal position, but does that mean the bank has to let you do 

that? 

WALSH: No. I mean it’s up to banks themselves what they do. I imagine that it 

might be that the person you spoke to in the bank might have been slightly confused 

about it and … 

MONICA: Well funny you said that because I’ve had two different stories from the 

Halifax. Yes so … 

LEWIS: So we think you should go back and argue and you can always put in a 

complaint if you … 

MONICA: Yeah because I want to go to the Halifax, As your last question, one 

member of your team pointed out, you can get 6% on a Junior ISA. 

LEWIS: If you have an ISA yourself. 

MONICA: Yeah, yeah. 

LEWIS: And just remind us again of some of those cash ISA rates because that was a 

remarkable one and there are others that are pretty good, aren’t there? 



 

8 

FRANCIS: Yeah, I mean with the Junior ISA the rates are actually higher than those 

on the standard cash ISAs … 

MONICA: Yes. 

FRANCIS: … so you can get in excess of 3% on Junior ISAs, and I mentioned the 

Halifax product at 6% if you have a Halifax ISA yourself. Stripping those out, when 

you’re looking at the standard cash ISAs available to adults at the moment, for easy 

access, you’re looking at more like 2% and above as opposed to 3%.  

MONICA: Right, yeah. 

FRANCIS: They have come down this year, but … 

MONICA: Do you think there’s likely to be a purge, as I call it, in the last 10 to 7 

days before 5
th

 April? 

FRANCIS: There are new products being launched and there’s a few providers out 

there, a few of the big banks that have yet to launch their cash ISA offering for this 

tax year. So within the next few weeks, I would expect a few more products to come 

onto the market. 

MONICA: Okay. Perhaps hold out then. 

FRANCIS: Yeah, don’t leave it too late though because you want to make sure you 

get in before the end. 

MONICA: No, you can’t get an appointment, can you? (laughter) 

LEWIS: Okay Monica, well thanks for your call. I hope that’s clarified things. 

MONICA: Okay, well thanks very much for that. Bye. 
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LEWIS: So age 16 and 17, you can have both a Junior ISA and a standard adult’s 

cash ISA, which is a big advantage for people of that age. 

LEWIS: We’re now going to Stephen in Sussex. Stephen, your question? 

STEPHEN: Hello, good afternoon. We have a new grand-daughter and we were 

going to take out a Foreign and Colonial Investment Trust investment for about 

£20,000 and set up a bear trust with her parents as trustees. But Foreign and Colonial 

have just set up a new charge, an annual charge, and I just think that is there an 

equivalent that gives me a simple way of investing in the world market with a bear 

trust mechanism that doesn’t make a charge. 

LEWIS: Okay, well we’re going to have to explain bear trusts first and then I think 

we’ll move onto the investment. So who wants to do bear trusts? Claire? 

WALSH: I’ll do that - Claire Walsh. With a bear trust what you’re actually doing is 

you’re gifting the money into the trust, so the money’s no longer yours. It would then 

be in the trust and it would be solely for your grand-daughter’s benefit. And monies 

from the trust could be paid out, for example, to cover tuition fees or something like 

that or stay there until she’s 18 and she could receive the capital at that point.  

LEWIS: Just let me ask you a question there though because people talk about trusts 

and a lot of people get very nervous about this - say oh this is for really, really, really 

wealthy people. How do you set up a trust? How easy is it and what are the costs? 

WALSH: Well actually it doesn’t have to be that complicated. Most investment 

companies have standard trust forms. So, as Stephen mentioned, Foreign and Colonial 

probably have a standard trust form which, like most investment companies, will be 

sufficient for the majority of people. It’s only if your situation’s quite complicated.  

LEWIS: Okay and F&C have announced these charges, Mark Dampier. That was 

charges also that affected Child Trust Funds, wasn’t it? 
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DAMPIER: It did. I mean on £20,000, it’s not actually so huge. The real hit comes 

when you only have £250, £300 there because at £25 well your money’s going to 

evaporate. 

LEWIS: Plus VAT. 

DAMPIER: Plus the VAT, yes. 

STEPHEN: I would say it’s the principle though to a certain extent. (Dampier 

laughs)  

LEWIS: Well we’re talking about money here, not principles Stephen. (laughter) 

DAMPIER: Yeah exactly. I mean you’re going to get charged somewhere along the 

line for something, so I think you’ve got to decide what you want. I mean the 

cheapest investment would be to go to a passive if you wanted not to have … 

LEWIS: A passive being? 

DAMPIER: Passive investment being effectively a tracker fund tracking a particular 

index. And there the choice now has mushroomed to literally hundreds. But you could 

look at, for example, Vanguard’s UK Equity Income Index Fund, which obviously 

follows high income, high yielding shares. 

LEWIS: And that is very cheap, isn’t it? We’ve talked about that before. 

DAMPIER: Yeah that’s extremely cheap. Most of these are around about .2,.3. 

LEWIS: Per cent? 

DAMPIER: Yeah. In fact that one’s .25, the TER on that one. Or you could go to you 

know my sort of favourite areas like Asia Pacific - the iShare MSCI Far Eastern will 
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track TERs at .74% there, so slightly higher. 

LEWIS: Correct me if I’m wrong, but .2% of £20,000 is £40, so that’s more than a 

fixed fee of £30. 

DAMPIER: Yeah, well this is where you get the percentages and fixed fees. I 

wouldn’t get so hung up with that. The underlying investment to me is the most 

important thing of all and then the charge you look at afterwards and say well is the 

charge reasonable for what I want. 

LEWIS: And really, Stephen, it is quite a lot of money to invest for your 

grand-daughter and you know you’ll have to explain to her when she reaches 18 why 

you made those choices for her. (laughter) 

STEPHEN: Yes indeed. Well thank you very much for your advice. 

LEWIS: It’s a pleasure. Thanks very much for your call. And Carol is next in 

Derbyshire in Chesterfield. Carol? 

CAROL: Hello, good afternoon. I have grandchildren in the United States of 

America and I’m wondering if you can advise me the best place to invest some money 

for them. I’m talking about birthday money, Christmas money, you know the odd 

little lump sum here and there when I’ve got some to spare. Up to press, I’ve been 

using National Savings Children’s Bonds, but I gather that the rules on those have 

changed 

LEWIS: Right, investing for children who don’t live in the UK. I must say we’ve had 

dozens of emails about this, Carol, so you’re not alone in wondering, and Clare 

Francis has been doing some research into this. 

FRANCIS: Yeah we have. We’ve been looking at this because actually you’d expect 

it to be quite straightforward, but actually it isn’t, and a lot of the main banks and 
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building societies stipulate that children’s accounts can only be opened for children 

who have had permanent residency in the UK. So I’m not sure how long your 

grandchildren are going to be in the United States - whether it’s sort of permanent or 

only a couple of years. If it’s only a couple of years, then you probably can’t open an 

account here for them at the moment but you’ll be able to do so when they return. So 

one option is to put the money that you’re planning to put aside in an account, you 

know a normal cash savings account in your name, and move it when they come back.  

CAROL: No it’s permanent, I think. 

FRANCIS: It’s permanent. So one option there would be whether or not you want to 

you know get your son or daughter (whichever child it is over there) to open a US 

based account and you transfer money over. If it’s permanent then that might be more 

useful to them anyway than having a sterling based option. 

LEWIS: Yeah, but really banks are very difficult about opening accounts for people 

who aren’t UK resident now - they say for money laundering reasons. 

CAROL: Yeah. 

LEWIS: Claire Walsh? 

WALSH: I was just going to say about the children’s bonds, the recent changes to 

that were just that it was previously called children’s bonus bonds and it had a lower 

interest rate and then a bonus at maturity, and now it’s a slightly higher overall 

interest rate. So you could still save into that structure. 

CAROL: Okay, that’s good.  

LEWIS: Yes. But again NS&I products, they have to be living in the UK, don’t they? 

WALSH: No, no they don’t for the children’s … 
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CAROL: No. 

LEWIS: Oh they don’t. I’m sorry, I’ve got that wrong. 

CAROL: Yes because I’ve been using that. 

LEWIS: Right, so you can still use it. Okay, well I hope that’s helpful, Carol. 

CAROL: Yes, thank you very much indeed. 

LEWIS: Thank you for your call. Before we go to the next call, I’ve just got a couple 

of emails here making similar points really. One from Miranda who’s looking to open 

an ISA for each of her daughters - one daughter aged 11 and one aged 9 - and she’s 

been told she’s not allowed to open a Junior ISA for the 9 year old because she’s got a 

Child Trust Fund. And Ben asks what of the future for Child Trust Funds? So just 

remind us, Mark Dampier, what a Child Trust Fund is and when it began and ended 

and why you can’t have an ISA as well. 

DAMPIER: Why you can’t have an ISA? (Lewis laughs) Well it was a wonderful 

idea by Gordon Brown who gave this money away and gave everyone £250 or £500 

was it, if I remember rightly? 

LEWIS: £500 for low income families. 

DAMPIER: For lower income families. The problem is that this Government has 

now stopped them and they’re kind of dying because the amounts effectively are too 

small that’s going into these.  

FRANCIS: And basically Child Trust Funds are eligible, so children born between 1
st
 

September 2002 and 2
nd

 January 2011 are eligible for a Child Trust Fund. Children 

born before September 2002 or since January last year are eligible for the Junior ISA. 
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LEWIS: January 2011. 

FRANCIS: Sorry, yeah, 2011. We’re in 2013 now, aren’t we? … are eligible for 

Junior ISAs. Now the nonsensical thing at the moment is you can’t … 

DAMPIER: Merge them. 

FRANCIS: … merge a Child Trust Fund into a Junior ISA. We think the rules will 

change, don’t we? 

DAMPIER: I can’t believe the rules won’t change. And my personal view is the 

Budget’s March 20
th

. It’s only 3 weeks away. I’d be very tempted not to take a lot of 

action now until I saw the Budget. 

LEWIS: Because of course one of the problems with Child Trust Funds, because 

they’re sort of moribund if you like - you can put more money in but it’s only that 

limited group of children, well it’s about 5 or 6 million I think but it’s finite - they’re 

not being developed, are they? 

DAMPIER: No, they’re not. 

LEWIS: The returns you get even on cash are not as good as you get on Junior ISAs. 

DAMPIER: Very limited choice on investment and obviously on the cash side as 

well. 

LEWIS: And how difficult would it be for the industry to merge them, Mark? Would 

it be possible? 

DAMPIER: I’m sure the industry will kick up a fuss and say it’ll take ages and ages, 

but it always does. 
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LEWIS: Deep down they want to do it, don’t they? 

DAMPIER: But actually, to be fair the industry would like to do it because it’s a 

huge amount of extra administration which they don’t need. 

LEWIS: Okay. 

FRANCIS: Especially for accounts that have got very little in them. 

DAMPIER: Absolutely, absolutely right. 

LEWIS: Because if you just have the Government grant of £250, it’s … 

DAMPIER: Yeah. 

LEWIS: Yeah. Okay, so keep your ears peeled for the Budget on 20
th

 March, which 

indeed is a Wednesday. So thanks very much for those emails, Ben and Miranda. And 

Miranda, you are stuck: one daughter can have a CTF (or has a CTF) and the other 

can have a Junior ISA at the moment. So thank you very much for those emails. We 

go to another call now and it is Clive in Surrey. Clive, your question? 

CLIVE: Hello. 

LEWIS: Clive yes in Surrey, your question? 

CLIVE: Hello team. I have a small lump sum of about £6,000 which I have invested 

in shares which I deal on behalf of my grandson. His name is registered with the 

brokers, so the broker calls it with my name before the grandson. My question is 

who’s liable for capital gains on the share dealings I do? Is it the grandson or is it me? 

LEWIS: Okay, Claire Walsh? 
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WALSH: If it’s definitely in your grandchild’s name, then it would be his capital 

gains allowance. So each individual in the UK, adults and children, have an annual 

capital gains exemption of £10,600 this tax year, so provided the gain wasn’t. So it’s 

not the actual value. So you’ve mentioned they’re worth about £6,000 at the moment? 

CLIVE: At the moment. They’re essentially there for his university fees in due 

course in about another 10 years time. 

WALSH: So provided in any one tax year - so if that was this tax year, if you were 

realising gains and selling shares and then buying other shares - provided the actual 

gain wasn’t more than £10,600 there would be no capital gains tax liability. 

CLIVE: No that wouldn’t be the case at the moment, but in due course it could be. 

WALSH: It could be. So the prudent thing to do would be to make sure that 

investments are being sold and to realise gains below that level and then buying other 

investments. Does that make sense? 

CLIVE: Yes. 

WALSH: And that way you wouldn’t have to be in the situation … 

DAMPIER: In other words, try and use the allowance every year. 

WALSH: Try and use the allowance on an annualised basis, yeah. 

CLIVE: Yes. 

WELSH: But if the investments are in your grandchild’s name, it would be against 

his capital gain. 

CLIVE: That’s very helpful. Thank you very much. 
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LEWIS: Okay, thanks very much for your call, Clive. And while we’re on the subject 

of children/grandchildren and tax, we have an email from a per… oh Maureen it is 

who has said that, ‘I’ve been told if you have a savings account for your grandchild 

with you and their name is on it, that you are liable for tax over a certain limit.’ Clare 

Francis? 

FRANCIS: If it’s your grandchild, it doesn’t matter.  

DAMPIER: It doesn’t matter. 

FRANCIS: It’s if it’s the parent. If it’s the parent that’s paying the money in, then if 

the interest equates to more than £100 a year then it’s classed as the parent’s money. 

This is to stop parents just sort of putting everything into their children’s name. 

DAMPIER: Transferring money over, yeah. 

FRANCIS: But if it’s grandchild, you don’t. 

LEWIS: You don’t have to worry about it? 

FRANCIS: No. 

LEWIS: Okay, well that’s a simple question and a simple answer. Thanks Maureen 

for your email. And we’re now going to Jim in Leominster in Herefordshire. Jim, 

your question? 

JIM: Ah, good afternoon. Yes basically how do you go about purchasing some gold 

coins, some physical gold coins? Basically got a couple of toddlers 18 months old and 

3 years old, and when they was born various members of the family gave us a little bit 

of money and that lot, which we wasn’t really sure what to do with, so we just put it 

in a Lloyds TSB sort of child standard account. We’re talking about £1500 for each of 

the girls. But I just sort of look at it and I think well it’s losing value against sort of 
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inflation and that lot and it’s only figures in … Wouldn’t it be nice to actually offer 

the girls some physical sort of coins and maybe something that could be added to as 

they got older? But I thought to myself well how do you actually go about buying 

them and you know do you turn up to somewhere with a sort of brown envelope with 

cash in your pocket or do you need to present your passport? (Dampier laughs) I 

mean, for instance, if I go with Bureau de Change for my holiday money, they want a 

record of who’s actually going for the money. 

DMAPIER: Well you might laugh, but in some countries they actually have vending 

machines where you can actually get the coins out. 

JIM: I was going to say I know the Germans have got vending machines.  

DAMPIER: Okay, so you want to buy gold coins - maybe a sovereign or maybe 

something like that. 

JIM: Well perhaps a smaller value, a sort of value that maybe if the girls wanted to 

sort of dispose of one or two or three for a small item. But perhaps if you needed to 

swap it for a loaf of bread in hard times, if you know what I mean. 

LEWIS: Right, okay. I think the problem is the smaller the value, the more the 

premium you’re paying on top of the actual gold value. But who’s an expert in gold? 

Claire Walsh clearly is. 

WALSH: I’m definitely not an expert in gold, but how much money are we talking 

about, Jim? 

JIM: At the moment we’ve got about £1500 in each of the girl’s bank accounts, but 

sort of members of the family sort of … they seem to like to give us a little bit of 

money for the girls. 

DAMPIER: That’s pretty much an ounce of gold - 1500. 
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LEWIS: That’s 1500 dollars. 

DAMPIER: Dollars. We’re not far away from a decent coin. 

LEWIS: Yes, okay, so how do you go about it? Well certainly I know the Royal Mint 

has a website (make sure it’s the real Royal Mint and not some of the organisations 

masquerading as the Royal Mint) and you can certainly buy gold sovereigns, half 

sovereigns and even quarter sovereigns, but there is quite a premium on the gold 

price. And you can do that by mail order, as far as I know. Otherwise there are coin 

dealers in the City of London. 

DAMPIER: There are places where you can actually roll up and actually buy them. I 

think Gold Bullion Council website as well would give you some more detail on 

actually where to buy them. 

FRANCIS: And the World Gold Council I think as well. 

LEWIS: The World Gold Council certainly does the price of it, but then you do pay a 

premium for coins. But it’s an interesting idea and ‘Im sure they would love to have 

some gold. 

FRANCIS: And also there’ll probably be a charge involved. You know there’ll be 

fees involved when they want to see them as well, so I guess it depends on that’s 

where the smaller amount … 

WELSH: Yeah and I mean I would question - I suppose obviously it’s a smaller 

amount - the charges involved in buying and selling and things like that. But the other 

consideration is if you can hold onto this for possibly 18 years, you could well be 

looking at a capital gain when you come to sell it. 

LEWIS: Though probably not above your allowance at that amount. But yes you 

could be looking at a capital gain. And of course gold produces no income, so you’re 
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very reliant on the world price of gold, which certainly has been very high, then it 

went low, now it’s going up again or has been going up. But it’s a big of a gamble, 

but a nice thing, a nice thing for people to have, Jim. And of course if it’s worth too 

much, you’re going to have to insure it to make sure that if it’s nicked you get your 

money back.  

DAMPIER: Yes. (laughs)  

LEWIS: So there is that consideration with gold as well. Anyway, Jim, thanks for 

your call. Interesting thought. I’m just going to take an email fairly briefly from 

Eemonn who very kindly wants to give a rented house to a child in trust. Doesn’t say 

if it’s his child or if it’s … I think it probably is his child actually. And he says, ‘Can I 

still continue to receive the rental income or must I give the rental income to the trust 

from the outset?’ Claire, Claire Walsh? 

WALSH: If he gifts the property into trust, then the trust becomes the owner of that 

property, so any rental income would go into the trust. And unless Eemonn was also a 

beneficiary of the trust, then he wouldn’t be able to get the rental income. 

LEWIS:  No, so you have to give the whole lot or none of it? 

WALSH: Exactly. Yeah it’s all or nothing really. 

DAMPIER: You can’t have it both ways. 

LEWIS: No indeed. Okay Elizabeth’s got a call for us from Luton. Elizabeth, can 

you express your question in literally fifteen seconds because we’re running out of 

time? 

ELIZABETH: I’ll do my best. I’m a foster carer. The child’s now in a permanent 

placement. We loved him dearly for a couple of years and we want to put some 

money away for him because we’re sure he’s going to come and find out about his 
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early life when he’s 18 and we put birthday and Christmas money away. Do we need 

a birth certificate because we don’t have one and what other arrangements could we 

consider? 

LEWIS: Okay, Clare Frances, briefly. You’ve got twenty seconds. 

FRANCIS: We’d suggest going for a bank or building society account. Look at 

something like Newcastle Building Society at the moment’s got an account paying 

3% on an easy access; Virgin Money 3% also; Lloyds TSB 3%. 

LEWIS: And you have to have an address for the child? 

FRANCIS: Yes. 

LEWIS: Sorry to cut you off, Elizabeth, but that seems to be the answer. Use the 

address, open a bank account in your children’s name. Thank you very much for your 

call. We are going to have to finish there because we are out of time. Thanks to Claire 

Francis from Money Supermarket; Claire Welsh of Pavilion Financial Services and 

Mark Dampier from Hargreaves Lansdown. Thanks to all of you for man, many calls 

and emails which didn’t get on air. You can find out more from our website: 

bbc.co.uk/moneybox. And you can listen again and in a couple of days read a 

transcript. I’m back at noon on Saturday with Money Box. Vincent Duggleby’s here 

to take your calls on Money Box Live next Wednesday afternoon. 


