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DUGGLEBY: Talking about the health of your wealth, I think would be a suitable 

title for Money Box Live this afternoon because we’re talking about investment. A 

background of rising share prices and falling interest rates. 6180 - the FTSE index is 

10% up on this time last year and at its highest level for nearly 5 years, but it has to be 

qualified by the fact that it’s actually no better than it was 14 years ago in February 

1999. But what if you’re among those unwilling or unable to take a risk? Sad to say 

banks and building societies no longer need your money because they can get it more 

cheaply from the Government’s Funding for Lending Scheme. Add in the pernicious 

effect of quantitative easing - printing money to you and me - inflation persistently 

above 2%, and it’s difficult to get a return on your money in real terms even in a tax 

free ISA. What about the general economic background? Most of Europe’s in 

recession, Greece and Spain have record unemployment, the UK is hovering on the 

brink, and in the last week more big names on the high street have given up the 

unequal struggle. It’s far from clear where growth is supposed to come from, and 

despite all the cutbacks government borrowing remains uncomfortably high. So 

Britain’s triple A rating is on negative outlook, but nobody seems particularly 

bothered, although that could change if the pound continues to weaken on the foreign 

exchanges - which in turn would impact on the cost of oil and other raw materials, not 

forgetting imported food. So if you’re retired and relying on savings to supplement 

your pension, it seems you’re caught between a rock and a hard place. Let’s hope my 

guests can provide some winter cheer. Paul Kavanagh is a partner with the 

stockbrokers Killik and Company; Sylvia Waycott is Editor at Moneyfacts; and from 
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Sheffield, we’re joined by Steve Taylor, Chartered Financial Planner with Taylor 

Oliver. Crack on straightaway with Peter in Macclesfield. Peter? 

PETER: Hello. Yes, as you said, this Funding for Lending business, it’s great for the 

housing market, although I don’t see any evidence of it kickstarting that, but it’s 

absolutely disastrous for the grey or silver-haired saver. Since October I haven’t been 

able to find very high interest rates in anything I’ve looked at on these comparison 

websites. The best I can do at the moment is a Santander current account paying 3% 

gross, 2.4% net. Anybody on the panel able to advise me where I can get a decent 

interest rate for my savings? 

DUGGLEBY: I gather, Peter, you see you’ve been lulled into the sense of false 

security with the interest rates of 2 or 3 years ago when you could get a decent return 

and it’s a really, really big shock to find out how bad things are, Sylvia? 

PETER: Indeed and … 

DUGGLEBY: (over) Yes, Sylvia Waycott’s going answer your question. She’s going 

to answer your question because she’s got the table in front of her with many facts. 

WAYCOTT: Hi. Yeah it’s a really awful time for savers at the moment. There’s 

nowhere to turn because the banks and building societies just don’t need their money. 

It really depends on your attitude to risk as to whether or not you want to keep your 

money in the savings accounts that we’ve got on the market at the moment, but what 

you could do is perhaps look at putting it into something where you can get access to 

it quickly if the rates were to ever sort of go back up again because they realign their 

policies and decide that they do need money. 

DUGGLEBY: What is the best, Sylvia? I mean it’s barely 2%, is it? 

WAYCOTT: Well it’s hard to find anything more than that anywhere really. There is 

an easy access account from West Bromwich Building Society that’s paying 2.3 if 
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you’ve got £1,000 or more to invest. And you can get your money out straightaway 

with that one, so you know that’s perhaps an option to look at. 

DUGGLEBY: But Moneyfacts of course publishes their tables, as do many 

newspapers, and I suppose it’s really a matter of finding one that’s paying a 

reasonable rate and getting in there because they’re withdrawing them so quickly. 

WAYCOTT: Do you know you’ve got to act really, really fast because everybody is 

looking for the best rate at the moment and they’re not there, so as soon as somebody 

finds something that they actually like then the building society or the bank is actually 

overwhelmed with people wanting that particular account. They’re withdrawn really 

quickly. 

DUGGLEBY: So find something over 2 and just bite the bullet? 

WAYCOTT: Just go, yeah. 

DUGGLEBY: Okay. In general terms, Paul, the worry is that interest rates, you know 

people are just saying well we’ve put up with it for, what, 5 years, isn’t it now, and 

there’s no sign of them going back up again? 

KAVANAGH: Indeed. Our Bank Governor was speaking last night and there’s no 

indication that they’re going up. What QE has done - and this is that sort of huge 

amount of money, £375 billion that the Bank of England has spent in the gilt market - 

it’s displaced all of that safe money and it makes that sort of ability to be able to pick 

up a decent yield for ready cash impossible now. And it’s encouraging people to take 

risk. What it’s trying to do is say well actually if you want a decent return, you’ve got 

to take a little bit more risk. And in a stockbroking firm like mine what we’re seeing 

is a lot of money coming in that’s moving out of deposit and trying to find 5%, 6% 

through bond markets, through corporate bond markets, and undoubtedly at the 

moment the key is for us to be able to manage the risk of that if that is still 

appropriate. 
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DUGGLEBY: And I guess that from your perspective in Sheffield, Steve, you know 

you’ve just got to bite the bullet? I mean you know things are going to stay at 1% or 

2% for the foreseeable future, so you know stop worrying and thinking you might get 

5% or 6%. 

TAYLOR: Well we’ve actually been in very peculiar times, haven’t we, the deposit 

rates, because, as you said Vincent, you go back you know 3, 4 years, maybe less than 

that, and people were getting sort of 5, 6 and 7%, and it was beating inflation hands 

down. So the actual mantra of having to invest in real assets to get a return, a real 

return, effectively went out of the window. You could put your money on deposit and 

make a real return. Now in investment terms that was quite unusual, but of course 

what people are looking at now is they’re looking at exactly that and saying where’s 

that gone? Effectively we’re going back to normal times where people are investing 

… sorry putting money onto deposit and they’re unfortunately not getting real returns 

on their money, but it’s not unusual historically for that to happen. 

DUGGLEBY: Okay. Well we’ll move on now to Caroline who’s got some money to 

invest for her daughter, I think Caroline? 

CAROLINE: Hello, good afternoon. I think I heard recently on one of your evening 

programmes somebody mentioned something about investing in a tracker. I remember 

the name, but I didn’t catch the second part of it, but what interested me was that 

apparently the interest rate could be up to 10% or even 12.  

DUGGLEBY: I must disabuse you of interest rate because unfortunately a tracker 

has to track something, as Paul will explain. You can track all sorts of things, but 

usually we’re talking about a stock market index. 

KAVANAGH: Indeed. And so the one thing I’ll point out is that the return that you 

can expect to achieve out of a tracker, there’s certainly no guarantees around the 

return. A tracker will track a particular asset class. So let’s take the most common 

example of the stock market, the FTSE 100. You can buy a tracker that tracks the 

performance of the FTSE 100 over the course of the lifetime of your investment. As I 
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say, no guarantees over the return. The advantage of a tracker fund is that they have 

very low operating costs. It costs you something like .2 to .3% a year. And if I 

compare that to an actively managed fund where a fund manager is trying to 

outperform an index, he may charge 120 to 130 basis points or 1.2, 1.3%. So the 

trackers have grown enormously over the last few years as a result of the low cost and 

the ability just purely to track a particular index. 

DUGGLEBY: But of course the devil is in the detail and that of course is what index 

you are tracking. You could track the best … What’s the best tracker I mean 

worldwide? I mean what’s the sort of one that’s done best in the last year? 

KAVANAGH: Well last year was all about risk. So trackers that tracked say in the 

UK the FTSE 250, which are smaller companies, achieved 20% returns compared to 

FTSE 100 which was 10%. 

DUGGLEBY: Now stop you there because that’s a very good example of the 

difference in the risk. 

KAVANAGH: And unfortunately you’ve got to be able to sort of prejudge those 

returns. Germany also did very well last year. If you thought Germany was a good 

place to invest and you wanted to track German companies, Germany made 20%, but 

I do reiterate past performance is no guide to what’s going to happen this year. 

DUGGLEBY: Steve, is a tracker fund the first port of call for a nervous investor 

saying ooh, I think I’d better jump in? 

TAYLOR: If you want to get into equities - and again you make your choice as to the 

index you use - then it’s a good way to go. Within our industry, there’s always the 

raging debate between whether you should go into a tracker, which is relatively 

cheap, or a managed fund where the manager has the ability to actually pick 

individual shares and ignore others. So that’s a choice that has to be made. But yeah, 

if they are looking to invest into the stock market, a tracker is as good a place as any. 
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DUGGLEBY: But it is a risk one, Caroline. If you want to stay safe, you have to go 

into a bank or building society where Sylvia’s said you know you’re looking at 

perhaps 2% at best. 

CAROLINE: And how does one start going into this? How do you actually just start 

the process? 

DUGGLEBY: What into a tracker fund? 

CAROLINE: Yes. 

DUGGLEBY: Well you need to get an adviser. That’s the first thing. 

CAROLINE: Right. 

DUGGLEBY: So either go onto the internet or go onto the Financial Services 

Authority website, find an adviser or contact a stockbroker. You’ll see plenty of 

adverts in the papers for brokers that deal with the public and take essentially small 

investors like you.  

CAROLINE: Right, thank you very much. 

DUGGLEBY: Just a quick point though. Twenty thousand pounds, I would guess in 

a word, Paul, it’s about minimum for a start of a portfolio if you are that way 

inclined? 

KAVANAGH: Yes and there’ll be quite a bit of work the adviser would want to 

undertake as to the affordability of that £20,000 to whether it should all go into 

tracking equities or other assets. 

DUGGLEBY: Okay. Pauline in Fife, your call? 
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PAULINE: Hello. My question’s about the fee that you pay to brokers for investment 

work for you. Earlier this week I talked to a financial adviser about the best use of 

some legacy money and we agreed that we would add it to an existing stocks and 

shares ISA. And then she explained that the fee for the work would actually come out 

of the £5,640 which I can invest tax free. And I queried that. I said, “But that’s tax 

free money. I would prefer to pay this separately.” And she said that that wasn’t 

possible. So my question is, is this normal practice for the fee to be taken out of the 

sum you’re investing? 

DUGGLEBY: Okay, well first of all this is an indirect result of the Retail 

Distribution Review, which requires financial advisers to charge fees rather than take 

commission. But that said, Steve, I’m a bit concerned that it’s not what I understood - 

you can pay the fee separately. 

TAYLOR: No, it’s definitely not the intention. The adviser charging, which is the 

way of effectively paying the adviser the agreed fee. So what should happen is 

effectively there should be an agreed amount paid into the investment, a separate 

amount agreed for the charges, and then if you want you should be able to pay that 

separately - invoice for it to pay it separately. Or you can actually advise the provider 

that you want the consumer or the client to actually send that to them and then to send 

it back to the adviser.  

DUGGLEBY: But it doesn’t make any sense to lose your tax free allowance in a fee? 

TAYLOR: No, no, no - no, absolutely. Even under the old commission regime, you 

could still actually build a commission on top of the allowance. It is certainly not the 

case where you have to take it out of your allowance. It can be done separately. 

DUGGLEBY: And the other point to make, Pauline, is that you see you can go to an 

adviser and you can pay for the advice. You may not want to take it. The adviser gets 

the money, but you’re perfectly free to walk away and say well thank you, I don’t 

think I’m going to take that. So you probably ought … 
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PAULINE: No, I do understand that. 

DUGGLEBY: … you ought to visit more than one adviser, I think. I can’t understand 

what this lady was thinking of, but go back and tell her that the panel on Money Box 

Live says that that’s not the way it should be. See what she says. 

PAULINE: Alright, thank you very much. 

DUGGLEBY: Alright. I’d like to take an email now which is again on the question 

of the retail review because, Paul, we’ve got an email. This one’s from David - or 

Doug, sorry Doug - and he says he understands that fund managers will no longer be 

paid commission. ‘What about the old business arising from investments I may have 

… I have made in previous years?’ What are you going to do about that? 

KAVANAGH: Well the legacy assets, assets that are already in place, will continue 

to pay trail - trail to the adviser. The idea behind that was really when the regulator 

went about the review of the RDR. They didn’t want to create a situation where all 

fees stopped on one date; they wanted to allow businesses to be able to adjust over a 

period of time. But I think it has created problems within the industry and that is 

really in relation to the fact that there’s a mismatch between new investments and old 

investments. What I would recommend is that actually you go back to your adviser, 

ask for a review of the investments because the adviser I think is obliged really then 

to look at whether or not you should be switching units into ones that don’t pay trail. 

DUGGLEBY: Is it fair, as Doug suggests, that he would get a better deal or a lower 

charge for the advice in the future as a result of you getting this trail commission, 

Steve? 

TAYLOR: Yeah, well it’s one way of doing it. But I think the best way to do is by 

review, and I think a lot of clients will go back to their advisers and say hey, I’m 

paying you an amount of money from my investments, which is either a) fine; or b) I 

need to review that because it’s too much or you’re not giving me a service for it. And 

if it’s too much, then of course you can go back, as Paul said, and you can buy 
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perhaps the same investment, which doesn’t pay the .5% or whatever the trail fee is to 

the adviser on an ongoing basis. The whole system is being set up so clients can see 

how much they’re paying for advice and how much is being taken for fund 

management, etcetera. 

DUGGLEBY: Okay. We’ll move on now to Mary ringing us from Devon. Mary? 

MARY: Yes, good afternoon.  

DUGGLEBY: Good afternoon.  

MARY: I’m shortly going to have quite a large amount of capital that I need to invest 

for about 6 months before I buy another property, and I’m wondering where is the 

safest and most profitable place to put it. And how do you find out which banks are 

sort of grouped together under the protection scheme? I can’t remember quite what 

it’s called, but the one that you can put £85,000 in each one. 

DUGGLEBY: £85,000 is secure, yes. 

MARY: Any recommendations you have? 

DUGGLEBY: How much are you talking about - I mean rough terms? 

MARY: Sorry? 

DUGGLEBY: How much money have you got in rough terms? 

MARY: It would be about £250,000. 

DUGGLEBY: Right, so that would require three blocks of £85,000. 

MARY: Yes. 
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DUGGLEBY: Okay, Sylvia? 

WAYCOTT: Right, that does complicate things because you certainly want to keep 

your protection. One of the places to look is if you look on the Moneyfacts website, 

we do actually list all of the banks and building societies, who owns who, so that you 

can make sure that you’re not actually sort of putting all your money together because 

it is quite complicated these days. You know the banks and building societies are 

owned by each other, but they’re sort of brand names still that you recognise and 

think of on their own. So I think that’s your first thing - you need to go and have a 

look at that and make sure that you know who owns who. And then you need to look 

for the best rate, and I would go for probably instant access because 6 months isn’t 

very long and you might need your money quickly because you might just see that 

property you really want. 

MARY: Yes, I know. 

DUGGLEBY: But again we’re back to the 2% max? 

WAYCOTT: Yes, you’re not going to get much more than that really. The thing is 

keeping it safe and making sure that you’ve got it with just one … well spread it 

between three licences; that you’ve not put it with one licence. 

MARY: Yes. 

DUGGLEBY: Right, I want to take an email now from Emily. And it’s an interesting 

one because she says she’s recently got £150,000 in inherited family property. ‘We’re 

in our sixties. We’ve got a sufficient pension. You know we might have a decent 

holiday, we might do a few things to our house. We’ve got two grown-up children we 

want to help with housing.’ And she feels interest rates are so low that it’s better to 

get on and spend some of the money because really and truly there isn’t much of a 

return to be had with safety. This is a matter for a general review, I think Steve, of the 

kind you would conduct anyway? 
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TAYLOR: Yeah, which is what financial planning is all about and why you need a 

financial planner in this situation. Because what a financial planner is, they actually 

step back and look at the bigger picture. So what a client needs to know is how am I 

going to need this money in the future? What happens if I’m made redundant or if I 

retire or if husband or wife dies or something happens untoward? Am I going to have 

enough money to do that? Now a financial planner can go through the different 

scenarios and decide what they actually need for the future. Now we do that with 

clients sometimes and it would seem, based on their assumptions, that they don’t have 

to invest money at all. And yet when somebody gets a large sum of money for 

whatever reason, the first thing they’ve got to do, they think, is invest it because it’s 

losing value in the bank or building society. Well do you have to? Have you got 

enough money for the rest of your life? If you have and that can be demonstrated … 

DUGGLEBY: You’ve got to project that forward? 

TAYLOR: Correct. You know if you want to use a 1% rate of return, you can do 

that; and if it looks like you’ve got enough money as a result, then you might be able 

to pass money onto the next generation now rather than wait until you die. 

DUGGLEBY: Indeed. I think this is the point we’re trying to make, Paul, and that is 

it’s all very well for you to say on the basis of past performance you know you can 

reckon on 5% per annum on a decent portfolio of equities or whatever you are 

projecting forward, but you do have to ask what is the purpose of this? I mean do you 

want it to grow in your bank account? Do you want to pay inheritance tax? What’s 

your position over your children? I mean have they both got houses, have they neither 

of them got houses, do they want a deposit?  

KAVANAGH: Absolutely. And one of the screens that we’ll always look at with a 

new client is affordability. Before you can even commit to taking this money out of 

the safety of a cash deposit and thinking about investing into the stock markets, it’s 

the affordability of whether or not you can afford to take losses within that. And I 

think given the question in turn, the age, the seemingly lack in requirement for 

making that money sort of double or triple from here, they certainly seem to have 
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sufficient capital to do what they require and it feels like an investment that would 

remain very much at the low risk end. 

DUGGLEBY: Yeah, I want to come back also to this question of tracker funds and 

costs because £20,000, which was the example we gave, is it not possible for people 

just sort of essentially to do it themselves and do the costs perhaps not outweigh any 

possible merit in the advice? Paul? 

KAVANAGH: There’s no free lunch, as we call it in the investment game, and so 

therefore … 

DUGGLEBY: But you can have a deal only. You can just simply ring up and say … 

KAVANAGH: Oh totally. 

DUGGLEBY: So that doesn’t have any charges at all? 

KAVANAGH: No, no, no charges at all, and, as I say, it’s a very low cost operating 

environment. And I do make the point to the fact that the stock markets have not 

delivered fantastic returns for some years. In fact we all have to get used to a much 

lower rate of return and, therefore, you have to be much more conscious about the 

costs of coming in and out of investments in an environment where hopefully you’re 

trying to make 5% or 6%. In the glory days where double digit returns were available, 

then costs became sort of less of the issue, but they’re very much the issue today. 

DUGGLEBY: Right, Peter in Luton, your call? 

PETER: Yes hello. I want to ask about corporate bonds. I’ve always seen these as a 

less risky investment, but now there’s much talk about there being a bond bubble and 

that prices may fall or even collapse. I’ve got a portfolio that is 50/50 bonds-equity 

and I’m wondering if I should shift the allocation more towards equity. 



 

13 

DUGGLEBY: Yes, I mean the gilt market certainly does seem to almost be walking 

on water, doesn’t it? 

KAVANAGH: It certainly does and it’s walking on water purely because of the fact 

that the Bank of England is the biggest buyer in town of governments, and it’s making 

it quite challenging for all other bonds that are priced off of the price of gilts. And, 

Peter, you were mentioning, I think, corporate bonds, and corporate bonds at the 

moment are actually becoming quite popular. They’re paying 5 to 6%. But what I will 

say is that the names of the companies involved, they’re not Tesco or Unilever, but 

you’re talking about companies that are slightly smaller on the risk scale. And, 

therefore, I think you have to think very carefully - particularly as bond money is safe 

money. It’s money that is not necessarily put up there for too much risk. So … 

DUGGLEBY: I mean Peter said 50/50. Are you shifting more towards equities in 

terms of general balance? 

KAVANAGH: As a general comment, we are. And that’s predicated on the fact that 

central banks around the world are putting a lot of money into the economy and we 

fear that the outcome of that will manifest itself in inflation. So one of the things that I 

think investors of a longer term standing are trying to protect themselves from is a 

growing level of inflation. What equities, stocks and shares can perform is growing 

dividend yield, and that is in contrast to what we call the fixed income market or the 

bond market. So, as I say, I think at the moment we’re more favouring equities over 

bonds and as a general comment we would be sort of moving that ratio from 50/50 up 

to something higher. 

DUGGLEBY: Of course, Sylvia, I mean the difference just for those people who 

don’t quite realise it, the difference between a bond or a gilt and a deposit in a bank or 

building society is that the capital - leave aside inflation - is actually safe in the bank 

and building society, you will get back the £100 that you put in. Whereas with a bond, 

you don’t know. You might spend £100 and only get back £90. 

WAYCOTT: Some would argue that’s about the only thing that’s the benefit of the 
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savings at the moment - it is that your money is there and you can take it out when 

you want to depending on what sort of account that you’ve got. That has to be 

considered because some people just like to be able to sleep at night knowing that 

their money is there. It would be nice if it was making a bit of extra money as well. 

DUGGLEBY: Yeah, I mean we talk about risk and of course the risk is in markets. 

But there is a risk in inflation because after all you get out nominally the amount of 

money you may have put in 5 years ago, but of course it sadly doesn’t buy necessarily 

what it would have bought then. 

WAYCOTT: It’s the spending power. The money is still there, but what you can buy 

with it is reducing within inflation, sort of being higher than the interest rates that are 

around. I mean when the inflation was announced last week, there was only actually 

three savings accounts that beat inflation and they were all ISAs and the only reason 

they beat inflation was because you don’t pay tax on them. 

DUGGLEBY: Indeed. We’ve got an email from Robert who invested £7,000 into a 

bank ISA in 2000 and he’s a bit miffed to find it’s lost 25% of its value - in other 

words, it’s only worth 75%. I think that’s slightly coincidental, Steve, because 2000 

was the sort of all time peak of the market, wasn’t it? 

TAYLOR: I think it was, I think it was … Paul may correct me on this. December 99 

may have been the highest point. 

KAVANAGH: The 31
st
. 

DUGGLEBY: Timing is everything. Timing was just very, very unlucky. 

TAYLOR: Absolutely. Yeah it always amazes me. There’s some studies done in our 

industry about timings on investment being a very small part of the actual overall 

return, but if you try telling that person that, they perhaps wouldn’t believe you. 
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DUGGLEBY: Right, we’ve got another email - this time from Mario. And they’re 

planning their wedding in next May and June. They reckon they’ve got a couple of 

thousand pounds saved up at the moment with £1,000 going into the pot each month, 

and they want to know what to do with the money as they work out what to spend on 

the wedding, Sylvia. 

WAYCOTT: Well they sound like they’re going to need to have instant access to the 

money as the bills and sort of all the ideas of what they’re going to spend the money 

on keep popping up. So again I would probably suggest that they put it into an easy 

access, one without a bonus so that they’re not losing any money if they you know 

take it out. And, again, unfortunately they’re not going to get a lot of interest on there, 

but it is safe and that’s not actually really what they’re putting it in there. They’re 

putting it in there to be safe while they actually decide how they’re spending it. 

DUGGLEBY: Indeed. Well I suppose of course when you’re getting married, you’re 

looking for good deals and it’s quite nice - general question really perhaps for you, 

Steve - to actually have the money there to be able to take the opportunity of getting a 

special deal on champagne or a special deal on a flight abroad for your honeymoon, 

that sort of thing. You know you can get quite a lot of money that way …  

TAYLOR: Absolutely. 

DUGGLEBY: … in the form of discounts rather than interest if you turn it on its 

head? 

TAYLOR: Yeah, I think because interest rates are so low now, you’ve got to start 

thinking outside the box and you’ve got to start thinking to yourself I’ve got some 

cash and I’d usually pay this invoice in 6 to 12 months time. If I actually pay this 

invoiec now, can I actually do a deal with somebody to say can I get a reduction in the 

price or in discounting the price, which is better than the interest less tax than you’d 

earn in the building society. 

DUGGLEBY: I think the internet … 
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TAYLOR: Obviously you’ve got to be careful if you’re giving to somebody who 

may actually not be there in 6 to 12 months time. 

DUGGLEBY: (laughs) Exactly, yes. You don’t want to part with the money too 

soon.  

TAYLOR: Yes indeed. 

DUGGLEBY: But you know the point is taken that you’ve got to hit the internet and 

see what are the special deals around. Okay, let’s take a call from Nick who is in 

Cambridge. Nick? 

NICK: Hi there. Yes I’ve got a question about the rising stock market and investing 

tracker funds because obviously it feels good because the stock market rises and our 

tracker fund goes up. But if I put £100 in and it goes up by 10%, I’ve kind of gained 

£10, but if that’s in an ISA how do I actually get that money out because I’ll end up 

with £110 but then the next year it goes down by £10 and I’m not really any better 

off? 

DUGGLEBY: Yeah, I’m sure that Paul will remind you, as I will, that a profit is not 

a profit till you’ve taken it and a loss is not a loss until you’ve taken it, but at some 

stage you have to make a judgement. 

KAVANAGH: Absolutely. The good news in ISAs is they are a very flexible shelter 

for your money and you can buy and sell investments within there at your will. So if 

you feel that you wish to invest or indeed if you want to take a profit, just an 

instruction to your adviser. The money doesn’t have to go come out of the ISA, the 

money will remain within the ISA, and indeed it will be free for you to invest if you 

think it’s a good time to buy back in at some point. But all I would say is if you want 

to become more active with your investments, just keep a very close eye on the costs 

of execution. 
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DUGGLEBY: The great thing to emphasise is that once you’ve sold out of an ISA, 

you can’t get the tax free investment back, you know, so make it your last thing that 

you sell if you need money. 

KAVANAGH: Yes, I mean that’s only if you withdraw money from the ISA. 

DUGGLEBY: Yeah if you withdraw money, you know you don’t get another … you 

can’t get last year’s allowance back again once you’ve taken it.  

KAVANAGH: No that’s right, that’s right. 

DUGGLEBY: The same applies of course - if you don’t take up your allowance, 

which is before April 6
th

, Steve, then you lose it. It’s one of those ones, use it or lose 

it. 

TAYLOR: Definitely. An iSA is the best savings product there’s ever been, there’s 

no doubt about it, and people really don’t take advantage of it even in cash terms. 

They think it’s some complicated investment product when effectivey it’s just a tax 

shelter. And people should take advantage of these things as much as possible and get 

money in there because even though the rates aren’t attractive now, in a few years 

when things start to get better interest rate-wise, they’ll be in an environment where 

they’re not paying tax. 

DUGGLEBY: Brian, I can’t take your call in voice but I’m going to summarise it. 

You’re asking us why should I invest in a bond paying 1.5% when I can get 6% in an 

investment trust? In a very few words, let’s have the answer from Paul. 

KAVANAGH: All I’ll say is that if you can get 6% with low risk, take it. I’d be 

surprised if it doesn’t involve quite a bit more risk than you think. 

DUGGELBY: Yeah, so you can afford to lose the money? That’s all we’ve time for 

on this Money Box Live. Thanks to Paul Kavanagh, partner with stockbrokers Killik 



 

18 

and Co.; Sylvia Waycott, the Editor at Moneyfacts; and Steve Taylor, Chartered 

Financial Planner with Taylor Oliver. Remember that you can get more information 

from our website, listen again, have your say at bbc.co.uk/moneybox. Paul will be 

here with the latest finance news and comment in our next programme at 12 noon on 

Saturday and I’ll be back same time next Wednesday afternoon taking your calls on 

insurance on Money Box Live.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                

 

    


