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ALEXANDER: Hello. The rates paid on savings accounts are pretty miserable; rates 

have been dropping since the Government introduced, first, quantitative easing, and 

then funding for lending. The best you can get on an instant access savings account is 

around just 1.7%. There is a way to get two or three times that with no risk in an 

instant access though if you look beyond the savings label and consider current 

accounts. Several current accounts pay considerably more interest than the best 

savings accounts, but there’s often a catch. You may have to maintain a minimum 

balance or pay in a certain amount each month or the interest will only be paid on a 

relatively small sum. So we’re taking today your calls on saving and investing. Why 

not call us now on 03700 100 444. With me today to answer your questions: Justin 

Modray, Director of Candid Financial Advice and the Candid Money website; Ben 

Yearsley, Head of Investment Research at stockbrokers Charles Stanley Direct; and in 

our Sheffield studio, Louise Oliver, Chartered Financial Planner with Taylor Oliver. 

Now the first question is from Judy who’s calling from Lincoln. Hi Judy. 

JUDY: Hello there. Yeah my question is a really simple one. I’ve got a feeling that 

you might have just covered it actually. 

ALEXANDER: Ah, go on. 

JUDY: I am a single person. I am disabled. I live very meagrely, but I’ve got about 

£3,000 in savings and I do like to make sure that I’ve always got something behind 
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me.  

ALEXANDER: For a rainy day. 

JUDY: Absolutely. What is my best option? I have just transferred to a savings 

account, instant access - because I do have to have instant access - that pays me 1.7%. 

Is there anything that I can get that’s better than that? 

ALEXANDER: Better than 1.7%. Ben Yearsley, you look like you’re shaking your 

head. 

YEARSLEY: You can get 1.8% if you really want to move it for the extra .1% in the 

Post Office, which is an instant access ISA, which would make it tax free.  

JUDY: I don’t pay tax anyway and I’ve just transferred my account from the Post 

Office to a different account because I had it with the Post Office and I only had a one 

year’s at 1.6% or something. 

ALEXANDER: Ben, what about current accounts? I mean Nationwide FlexDirect, 

that’s offering 5%. 

YEARSLEY: Yeah, there’s lots of nice, glossy adverts on the TV for these kind of 

accounts. Nationwide, Santander have their 123 Account where they’re all claiming to 

pay higher rates of interest and there’s normally a catch with it: you have to pay in a 

certain amount, you have to have a certain balance in there, you have to pay a 

monthly fee. All these kind of things have to be looked at. And actually it might be 

alright for some people, but for the majority of people they probably aren’t as good as 

it looks at first glance. 

ALEXANDER: Justin, would you agree with that? 

MODRAY: Yeah, I think so. I  mean if you look at the Nationwide Flex Account, in 
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particular, it has this lovely headline rate of 5% and you might think wow that’s great, 

that’s you know nearly three or four times more than most other people are paying. 

JUDY: I’ve looked at that. 

MODRAY: But there’s a big catch to it, Judy, and that’s simply that they only pay 

that 5% up to £2,500 balance, so anything above that you get 0%. And it only applies 

for the first 12 months and after the 12 months it goes back to 1%, and so on average 

you know if you have the full £2,500 balance over an entire year, you stand to make 

maybe £25. It’s just not really worth the hassle and bother to be honest of trying to 

make sure you can keep that balance there. And also you have to pay £1,000 a month 

into the account again to get that 5% rate. 

ALEXANDER: I suppose it depends how willing you are to be active with your 

savings. I mean, Judy, would you consider trying to get a rate like that, albeit you’d 

have to look every 12 months or more frequently than that to check you were still 

getting the rate you hoped for? 

JUDY: Well I did that just over a year ago and I put my small savings into the Post 

Office, into a Post Office account, and I’ve got the maximum that I can out of them. 

I’ve had to now change because the interest rate went down like a stone after I’d been 

with them a year and I just thought no, I’m not having this. Now I do pay about £100 

a month into savings, but because I live on my own I do have to have instant access to 

my money you know just in case something like the fridge goes wrong or the washing 

machine goes wrong. 

ALEXANDER: Judy, thank you for your call. Actually talking about interest rates 

dropping reminds me to turn to an email we’ve had from Dawn. She says she had an 

amount in an ISA with NatWest which expired at the end of September 2013. She 

was advised to reinvest it in an eISA as she could then release some or all of the 

money at any time. The interest rate quoted was 1.75%. This was actioned, she said, 

on 1
st
 October this year. She says today she’s received an email informing her that 

from 1
st
 January the interest rate will drop to 1%. She says my question is basically 
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can they do that? I mean, Ben, you do have to keep a really close eye on any current 

or savings account or ISA that you’re looking at at the moment. 

YEARSLEY: The rates can change. I mean certainly in the last 6 to 8 months rates 

have changed dramatically actually. Even up until last April, or this April, they were 

reasonably good until the right-to-buy . .. 

ALEXANDER: Funding for lending. 

YEARSLEY: … the funding for lending scheme came in, and that suddenly meant 

the banks didn’t need cash, so the rates just plummeted at that point. But you do have 

to keep your eye on them. Most of these accounts, they have to give you a month’s 

notice or less often if they want to change the rates. That’s why they’re instant access. 

ALEXANDER: What do you feel is going to happen to interest rates in the 

long-term? I mean some of the better rates at the moment involve fixing. How long 

should you fix for? 

YEARSLEY: I … 

OLIVER: Erm … Oh sorry. 

ALEXANDER: Louise Oliver, please come in.  

OLIVER: Yeah. Well, Ruth, I mean we heard the statement from Mark Carney, 

didn’t we, about … 

ALEXANDER: The Governor of the Bank of England. 

OLIVER: Yeah, yeah, with the unemployment rate and the target of 7%, and he kind 

of suggested that interest rates may start to increase should that target be hit. I mean 

my view is that if you’re going for a fixed rate cash account, you should really look at 
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the short-term - 1 year perhaps - because if interest rates do start to increase - and I 

don’t think that will happen in the short-term - but if they do start to increase, you 

might just lose out at the end of the term. 

ALEXANDER: You’ve got to keep an eye on what inflation is doing as well. I mean 

that’s been dropping, but it was only a bit over a year ago that inflation or the RPI 

anyway was above 5%. 

OLIVER: Yeah. 

MODRAY: Yeah, I mean one of the big problems with inflation is that the key driver 

in recent times has been both energy prices and food prices and they’re kind of out of 

our control and energy prices are on a global scale. And food really depends on the 

weather. If we have you know bad weather, that tends to affect crops and prices go 

up. And because that’s been so out of the Government’s hands and they can’t control 

that part of inflation, they’ve really been subject you know to the vagaries of literally 

the weather in some cases. 

ALEXANDER: If only we had a crystal ball. (laughter) Ray’s on the line in 

Brighton. What’s your question? 

RAY: Hello there.  

ALEXANDER: Hi. 

RAY: As a result of the impending sale of the family home with a view to 

downsizing - and we haven’t yet decided where we’re going to go - there’s going to 

be a period of search which is probably going to be about 3 to 6 months until we find 

exactly what we want. And I’m just wondering where we would be best advised to 

put a fairly substantial chunk of money through a short-term - 3 to 6 months - to 

receive the best possible interest - sufficient to say to afford a monthly rental on an 

alternative property while we’re continuing our search? Any magic answer? 
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ALEXANDER: Louise Oliver? 

OLIVER: Yes, well I have a few clients in the same situation actually where they’ve 

downsized and they’re looking for a home for their cash. 

RAY: Yes. 

OLIVER: And for the short-term, there’s two things to consider. One important 

factor with a large amount of money is counterparty risk. 

RAY: Is what, sorry? 

OLIVER: Is counterparty risk. You know we have seen that banks can go bust … 

RAY: Yes of course. 

OLIVER: … so what you don’t want to do is take that risk with your money.  

RAY: No, no. 

OLIVER: So maybe what you should consider, Ray, is something like NS&I Direct 

Saver.  

RAY: Yes. 

OLIVER: It’s currently paying 1.1%, which I know is … 

RAY: Is huge, of course. (laughs) 

OLIVER: It’s a low rate, but at least you can sleep at night thinking you know your 

cash is safe, it’s backed by the Government and it’s instant access, and you can apply 
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online. 

RAY: Yes, yeah. But that doesn’t compare anything like the alleged 5% from 

Nationwide or anything like that by taking it out, putting it back in again, taking it 

out, putting it back in again. 

ALEXANDER: Ben Yearsley? 

YEARSLEY: Yeah there’s no magic solution, but, as we’ve already been talking 

about, you can get 1.7% instant access. And obviously if you invest, you can put in up 

to £85,000 per bank effectively 

RAY: Yeah, but I would have to spread … 

YEARSLEY: You would have to spread.  

RAY: … into a considerable number of different institutions. 

YEARSLEY: You would, but then at that point you’re actually earning more interest 

than the NS&I, which is 1.1% … 

RAY: Yes. 

YEARSLEY: … and effectively you are safeguarding your investment because that’s 

guaranteed again by the Government up to that level.  

RAY: It’s still only 1.7. 

YEARSLEY: It is. Unfortunately for such a short period of time, there’s no other. 

ALEXANDER: And when you want to make sure your money is completely safe 

because you’re relying on it. 
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RAY: Well yes, I’m going to need it later on or need a fair chunk of it to buy an 

alternative property. 

YEARSLEY: There’s no magic solution for 3 to 6 months, I’m afraid. 

RAY: Oh right. Wow, thanks. (laughs) 

ALEXANDER: Sorry. 

RAY: No, thanks for the thought anyway. 

ALEXANDER: We wish we could do better, Ray. Tony’s also emailed. He says, 

‘I’ve recently had two endowment policies mature with a combined value of 

approximately £63,000. The question is what are my best options for investing this 

money?’ He says that he anticipates that in about 2 to 3 years time, he’ll want to use 

these funds to purchase land for a self-build home, which sounds a very exciting 

project. He says, ‘As such, I wouldn’t want to tie this money into any account with 

penalties for withdrawal’ - which would arise if he needed his money before 3 years. 

He he goes onto say that his pension and investment ISA are increasing in the region 

of 10% a year, so he wonders perhaps a sensible way forward is to discuss the best 

way to invest my funds currently available through this same company. To me, he 

seems like he’s swithering there between sticking with cash and being safe, but then 

seeing how well his investment ISA’s doing and being tempted to put this money … 

Ben, you’re shaking your head. 

YEARSLEY: Again it’s coming back to the same thing: it’s the short-term nature. 

He wants 2 to 3 years. Unfortunately that leaves you with cash. Now he could do it 

into a slightly longer fixed rate bond, but you’re still only going to get 2, 2.5% now 

(unclear) 2.6% for about 3 years. You can’t really suggest investing in the market. 

And don’t forget we’ve had 5 years of a good strong market now, so people are more 

interested in investing. Not to say it’s not a bad time, but it’s natural that you see the 

markets go up for a long period, you think it’s time to go in and actually invest. 
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ALEXANDER: But I mean, Louise Oliver, looking at past performances of course 

you know gives us no idea about what’s going to happen in the future. 

OLIVER: Yeah. And there is a danger at the minute, isn’t there, that people are 

looking at their share portfolio and investment ISAs and seeing some good growth 

over the last year or so, and that doesn’t mean that people who should be in cash 

ought to put their toe in the investment arena. So I mean I would agree that this 

short-term only needs to be in cash based solutions. You could have a go on premium 

bonds perhaps. You never know, that big number might come up. 

ALEXANDER: Harry’s on the line in Oxford. Harry, what’s your question?  

HARRY: Oh yes, good afternoon. I understand that it’s possible for individual 

investors to lend money to British businesses and there are agency (I suppose you 

might call them) firms that actually manage this, and you can choose apparently what 

sort of risk you’re prepared to undertake and the higher the risk, the greater the 

interest that the businesses will pay on the loan. Can you tell me if the panel has any 

experience of these things and, if so, which companies would they recommend that 

one might put their money into? 

ALEXANDER: Justin Modray? 

MODRAY: Hello Harry. I mean I think the thing to start with is to really work out 

what type of investment it is because some of these websites, their services inevitably 

aren’t actually investments. In effect you’re giving the money some money and in 

return they promise that if they develop a particular prototype of a computer perhaps 

or make a film, then they give you some sort of gift in return in effect for giving them 

the money. And that’s fine you know for amateur perhaps film makers or people who 

are quite interested in the topic and want you know to get a freebie in return … well 

not a freebie but get something back for giving some money in, but they’re strictly 

non-investments; you’re not going to get an investment return. The other type, which 

tends to be on a larger scale, is where you put money into generally quite small 

start-up companies and companies basically that can’t borrow money from anywhere 
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else, and the problem there is you’re potentially investing in very high risk 

companies. And that’s fine if you understand the risk, so it’s really important that you 

get under the bonnet of what you’re investing in and really understand it. 

ALEXANDER: Ben Yearsley? 

YEARSLEY: Yeah in addition, Harry, there are websites out there that do effectively 

match lenders - i.e. yourself and people with money - with companies that need them. 

And say you want to invest £10,000. You put in what term you want, how much 

interest you want from it and what sort of criteria - i.e. whether the owners of the 

business have to put any guarantee or surety up and things like that - and you can 

effectively get a higher return. These launched about 10 years ago now actually, the 

first ones, from memory. And I was sceptical at the time and I still am sceptical 

because you are effectively investing, well lending money to very, very small 

businesses in most cases, but you can effectively set your interest rate and the 

companies that want to borrow them choose whether they want to borrow from you. 

So you might say I want 8% and it’s up to the companies who are looking for funds to 

effectively say yes, I’m happy to pay that. But it is high risk. 

ALEXANDER: It sounds a bit like Dragons’ Den. 

YEARSLEY: It is slightly. You’re lending rather than investing in the businesses and 

you’re effectively choosing what you want from it; and then if people or companies 

want to borrow that money from you, they can do. It’s not something I’ve ever liked 

personally. 

ALEXANDER: Well, Harry, I hope that gives you some ideas. Pamela’s also on the 

line from Dolphinton. What’s your question, please, Pamela? 

PAMELA: Hello. I recently inherited about £60,000, and I’m curious as to the best 

thing to do with it. I’ve been given lots of advice by people - high income trusts, 

investment trusts, Santander (we’ve got an account in that already.) And I want to 

split it into three basically - instant access, 5 year investment and maybe something 
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shorter - and I just wondered if you could give me some advice because I’m at the 

stage of putting a pin in a list that people have given me and that’s not very scientific. 

ALEXANDER: Perhaps you can sometimes have too much advice. Louise Oliver? 

PAMELA: Well I think I have. 

ALEXANDER: Yeah. 

OLIVER: I think the first thing to say - to take a step back and have a think about 

what that money means to you, what you want out of it. I mean you may want to have 

a bit of a spend. I don’t know if you’ve got any holidays planned or … You know 

what’s on the bucket list, first of all? And then once you’ve decided what that money 

is for, then you can think about deploying it. So, for example, if you’re looking at a 1 

year account, I think one of the best ones at the minute is Birmingham Midshires at 

2% for 1 year, so you could have a think about that. 

PAMELALEXANDER: Right. 

OLIVER: We’ve touched on NS&I Direct Saver at 1.1% for instant access. And I 

think the panel have pretty much agreed that longer term cash deposits, we don’t think 

are a particularly good idea. 

ALEXANDER: What about investment … 

PAMELA: Oh don’t you? 

ALEXANDER: What about investment options? 

PAMELA: Well yes, I’m curious about those. 

YEARSLEY: Well it sounds like you’ve already established that £40,000 of the 
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£60,000 is going to be cash from what you’ve just said - a third in instant access, third 

slightly longer and third 5 years. 

PAMELA: Well actually maybe that’s exaggerating it. Maybe I should put half of it 

away for longer? 

YEARSLEY: I mean if you’re looking at 5 years plus, then that’s an investment and 

you can certainly look at a whole variety of different options depending what you 

want from the money - whether you just want it to grow, whether you want income 

from it, whether you want a mixture of that from it or not. But there’s a whole variety 

of options - funds, investments, equity income funds you’ve already mentioned, high 

income trusts. That’s effectively equity income from a whole range of different 

providers and companies. But it sounds like you’ve kind of already made the decision 

- you know half to two thirds is in cash and then the other bit … 

PAMELA: But what’s the best way to choose which one of these? That’s the 

problem. I mean you can’t …  

MODRAY: I think what that boils … 

PAMELA: Yes, sorry. 

ALEXANDER: Justin? 

MODRAY: Sorry, Pamela. I think what it maybe boils down to, Pamela, is working 

out if things went badly wrong, how much could you afford to lose - i.e. how much 

risk can you take? 

PAMELA: Right.   

ALEXANDER: What’s a good rule of thumb or is it very much a personal decision? 
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MODRAY: Well I’d almost put it in percentage terms. I mean if the market pans 

tomorrow, could you afford to lose 10%, 20%, 30%, half the money? And let’s hope 

that obviously never happens, but if it did happen, you don’t want to find yourself 

losing a lot more than you can really afford to. 

PAMELA: No. 

MODRAY: And if you can afford to lose quite a lot, then that opens up the door to a 

much wider range of investments you know that are perhaps a bit riskier but could 

make a lot more money over say 5 or 10 years. 

PAMEL: What’s the best source for statistics on these though? 

MODRAY: Well I mean if you look on the web, there are some great sites such as 

Morning Star Trust. They have a lot of information about investments but also the 

types of investment funds that Ben was mentioning, and that gives you a good idea … 

PAMELA: Morning Star Trust? 

MODRAY: That’s right. Morning Star is one and Trustnet is another. 

YEARSLEY: But don’t forget they’ll tell you what’s happened, not what will 

happen. 

PAMELA: Right. 

MODRAY: It’s part performance, not future, but it gives you sort of a vague idea as 

to what’s generally quite risky and what’s not.  

ALEXANDER: Mary has emailed in, in a similar vein really. She says, ‘Where does 

someone who doesn’t know anything about money get advice? My dad died recently, 

leaving some investments, and mum and I don’t have a clue how to best manage 
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them. The only kind of financial adviser I’ve been able to find are those that have an 

interest in managing your portfolio. How on earth can I know if they offer a good deal 

and what other options might be?’ I mean people say get financial advice, but the 

truth is you often need an awful lot of money. You need to have in the region of 

£50,000, £100,000 before anyone will take you seriously. If you’ve got less than that - 

I don’t know if Mary does but certainly Pamela on the line does - where can you 

start? Where can you get some guidance or do you have to do it yourself? 

MODRAY: Well I think it’s back to our friend, the internet. The great thing is there’s 

a number of websites that have sprung up in recent years that give you a lot of free 

guidance about how to look after your money. In fact the Government’s jumped in on 

the act as well. They’ve got something called the Money Advice Service; and some of 

it’s quite heavy and lots and lots of text, but there are some very good articles on there 

about how to invest. And really by doing quite a lot of research yourself, you can 

generally come to quite a sensible conclusion as to what’s probably suitable for you 

and what’s not. 

ALEXANDER: It’s worth saying you can call the Money Advice Service as well. 

MODRAY: Yes, you can telephone them as well. And the other thing really is then if 

you want to see an adviser, try and see at least two or three and get a feel for whether 

you can trust them, how much do they charge you, and also how much is it going to 

cost overall because obviously there’s a fee that they will charge you for advice. 

ALEXANDER: I mean Mary was saying there okay I can find financial advisers, but 

how do I know which are the ones that I can trust essentially is what she’s saying. 

MODRAY: Sure. 

ALEXANDER: How do you find a financial adviser? 

MODRAY: It’s very, very tough. I mean you know someone could be a very slick 
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salesperson and actually pull the wool over your eyes and you could think they’re a 

great person and doing a good thing for you and actually they’re probably ripping you 

off, and that’s happened you know time and time again in the past. 

ALEXANDER: Louise Oliver, what would you ask if you were going to see a 

financial adviser? And presumably you should go and see two or three before you 

make any decisions about who you’re going to let manage your money? 

OLIVER: Yeah, I think it’s always good to see two or three and there’s nothing quite 

like having a recommendation from somebody that you trust, so whether that’s a 

family member or a friend who has worked with somebody for quite a number of 

years and can give you some valid feedback. So I mean I know most of our work 

comes from referrals, so that can be quite useful. And really you need to be asking 

about, as we’ve already said, about fees. But when you’re talking about fees, it’s to 

find out and establish what level of service is being delivered for that, what are people 

actually getting for the fee that they’re paying. 

ALEXANDER: So in what way does that vary? I mean can you just ring up your 

financial adviser every week, every month and say how’s my portfolio going, or are 

some more restricted than that in terms of how much access you can have to them and 

your money? 

OLIVER: Yeah advisers work on different ways of charging fees. You might have 

someone that works on an hourly rate and you might have an adviser that works on a 

percentage of funds under management. So it really does vary and you know it’s 

important to find an adviser that delivers a service that you require and that adds value 

to what you’re trying to achieve. 

ALEXANDER: And perhaps go and see a few. See what they charge, go away and 

have a think about it. Do your sums and work out how much are you going to pay and 

what services are each going to offer. 

OLIVER: Absolutely. And it’s down to personalities as well, isn’t it? 



 

16 

ALEXANDER: Mary’s on the line from East Grinstead. What’s your question, 

Mary? 

MARY: Well I’ve got a 3 year fixed rate bond maturing at the end of December and I 

want income monthly from it, but this one is 3.65% but obviously there’s nothing like 

that out there and I just wonder what you can suggest? 

ALEXANDER: And how much money have you got in this bond? 

MARY: Well it’s a reasonable amount.  

ALEXANDER: Ben Yearsley? 

MARY: Sorry? 

ALEXANDER: I’m putting your question to one of our panelists, Ben. 

MARY: Right. 

YEARSLEY: Again it comes back to the same thing - whether or not you’re happy to 

take any risk or whether it’s just simply in cash and you want to draw the income 

from that. If it’s simply in cash - again this comes back to what we’ve been talking 

about throughout most of the programme - you can get rates of between 1% and 2.5%. 

ALEXANDER: And where can you get those? Let’s name some names. 

YEARSLEY: Well I think Louise has already mentioned Birmingham Midshires pay 

1.7% instant access. You can obviously take the income when you want from that. 

Actually they’ve also got a slightly better 1 year fixed rate bond at 2%. Post Office 

pay 1.8% on their ISA. But in cash you’re not going to get more than that. If you’re 

looking to match or beat the income you currently get or have recently been getting, 

you have to invest it and take some risk. And then you can get 3%, 4%, 5%, but you 
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are taking risk with your capital.  

ALEXANDER: What about retail bonds? Is that something Mary should consider? I 

mean Eddie Stobart’s issued one recently, for example. 

YEARSLEY: Yes and no. Again they are not covered by the compensation scheme, 

they’re not a bank account. It is an investment. They can go down and up and in value 

actually as well. And they’re based on the fortunes of the company and they’re not 

always quite as they seem. There was an interesting bond recently where the headline 

yield or headline payment was 7% … 

ALEXANDER: Wow! 

YEARSLEY: … but only 3% was cash. The other four was actually in fringe benefits 

like free tickets, things like that. So there’s nothing against them, I’d certainly say 

they’re an option, but you need to look at it carefully about what you’re investing in. 

A great example actually was Tesco’s about 18 months ago. Tesco Bank actually had 

a bond at 5%. Great, everyone thought it was Tesco. It was Tesco Bank, which is a 

very different proposition to Tesco the Supermarket that owns freehold property and 

is very safe. It was a bank. And you’ve really got to look carefully at what you’re 

investing in on that, but you can get 4%, 5%, 6% comfortably for the long-term if 

you’re happy to take risk.  

ALEXANDER: I was just going to say but with a risk … 

YEARSLEY: With a risk. 

ALEXANDER: … so this money is not protected like a savings account would be. 

YEARSLEY: Not protected. If the company is there in 5 years time, you’re going to 

get your money back. If anything happens, it goes bust or whatever, then you’re a 

creditor and you will stand in line with everybody else to get some money back once 
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they’ve divvied up all the assets. 

ALEXANDER: I’ve also seen Leeds Building Society has a 10 year fixed rate bond 

offering 4%. Ten years - that is a long time. 

YEARSLEY: Wouldn’t touch it. 

ALEXANDER: Justin? 

MODRAY: I wouldn’t touch it either. Far too long in this environment to tie up 

money. 

ALEXANDER: Okay. 

OLIVER: Nor me, it’s too long. 

ALEXANDER: Okay. Thanks, Mary, for your call. Charles is on the line in 

Manchester. What’s your question, Charles? 

CHARLES: Yes, do you think this is a good time to buy a house for renting out 

and/or buying into metals? 

ALEXANDER: Oh right. So I suppose this is the thing, isn’t it - as people see 

savings rates, savings accounts rates are quite low, they’re looking to look at other 

projects, other ideas? We’ve had an email actually from Steve and Di who say they’ve 

been reading all the personal finance help books and they say you know no more 

pussyfooting around, we want our money to do 80% of the work while we only do 

20%. I’m guessing, Justin, you’re going to say you know just be careful what you get 

into? 

MODRAY: I think be very careful. And very quickly on houses, it’s down to maths. 

Properties yield about 4% to 5% of their value in rental income. If you can make more 
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than that from rent after all your costs, then probably okay; and if the price of the 

house goes up (if you’re lucky) great, but it may not. Metals, it’s a lottery. 

ALEXANDER: What do you think about metals, Ben? 

YEARSLEY: Metals is a lottery. There’s no income from them and they fluctuate 

wildly. Gold was 1800 dollars last year, fell down to 1200. It could be anything next 

week. Nothing wrong with it as a long-term speculative investment, but it’s a wild 

ride sometimes.  

ALEXANDER: Louise Oliver, what sort of interesting areas are your clients 

investing in? What are some of the interesting funds at the moment and sectors? 

OLIVER: Well I would say that a broad asset allocation is the way that my clients 

are going, so once they have sufficient cash available for the short-term then we’re 

looking at portfolios with some fixed interest securities, equities. That’s the UK and 

international. And then alternatives such as infrastructure and maybe a small amount 

of commercial property at the minute, but not a large exposure to property. 

ALEXANDER: Ben Yearsley, you’ve got another point.  

YEARSLEY: Just emerging markets. In terms of looking for places to invest, 

emerging markets have no demographic problems, no pension problems, and they’re 

actually lower valuations than say the UK, the US, Japan over all these built-up 

problems and everyone’s ignoring them at the moment unlike buying … 

ALEXANDER: And which markets are we talking about? Which ones? 

YEARSLEY: So you’re talking about Brazil, India, China, Russia. The Russian 

market is on five times earnings, a multiple of five compared to 15 in the UK. These 

are cheap because people at the moment are just scared of investing there. 
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ALEXANDER: Scared. 

YEARSLEY: But that’s the time to invest - when no-one else is buying. 

ALEXANDER: Because there is risk, isn’t there, when you’re looking at these 

markets … 

YEARSLEY: Yeah there is risk. 

ALEXANDER: … but then potentially returns could be high. Well thank you, Ben. 

That’s all we have time for. My thanks to Justin Modray from Candid Financial 

Advice; Ben Yearsley, Head of Investment Research at Charles Stanley Direct; and in 

our Sheffield studio Louise Oliver, Chartered Financial Planner with Taylor Oliver. 

Thanks to you for all your calls and emails. You can find out more about savings and 

investments from our website: bbc.co.uk/moneybox. Paul Lewis is back at noon on 

Saturday with Money Box and he’ll be taking your questions next Wednesday on 

carers’ rights and benefits.  


