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DUGGLEBY: Good Afternoon.  On this Money Box Live, we’re answering 

questions on tax.  The reminder that those who still use the paper return for self 

assessment needs to send it in before the end of October.  For those online of course, 

its the 31
st
 of January and if that’s missed, even by one day, there’s an automatic £100 

fine.  Keeping an eye on deadlines and supplying the right information is a constant 

worry for taxpayers, receipt of child benefit is a casing point if your income or that of 

your partner is above £50,000.  If you are liable to tax and is still withdrawing it, then 

you should have registered for self assessment with HMRC by last Saturday.  Tax 

shelters such as ISAS, pensions, venture capital trusts and gifts to charity can possibly 

bring your income below an important threshold like child benefit.  Important, 

because the government seems increasingly keen to exclude higher rate taxpayers 

from concessions, including the recently announced transferable allowance, which 

will enable married couples to handover a £1,000 to their spouse or civil partner.  

That’s due to start in April 2015.  The most pressing issue is that if you have been 

sent a self assessment form, don’t ignore it even if you think you don’t owe any tax 

and don’t be afraid to complain if you think you’ve been unfairly treated by the 

revenue.  Easier said than done?  Well Money Box Live is here to help.  The number 

to call is 03700 100444 and with me to answer your questions Anita Monteith, 

Technical Manager at the Institute of Chartered Accountants for England & Wales.  

Chas Roy-Chowdhury, Head of Tax at the Association of Chartered Certified 

Accountants and Adam Waller, Tax Partner at Price, Waterhouse, Coopers ‘PWC’ for 

short, he’s in our Manchester Studio.  First, let’s have a couple of calls about child 



benefit.  Maureen first! 

MAUREEN: Hello.  Its Maureen here! 

DUGGLEBY: Indeed Maureen.  Carry on! 

MAUREEN: Hello.  My problem concerns child benefit.  My husband is a higher 

rate taxpayer, but he doesn’t earn £50,000, he earns just below a few thousand below 

£50,000.  And we, we’ve been sent reminders that he should apply for self assessment 

and I actually don’t think he should and I’m, I’m a bit confused as as to whether we 

should or not? 

DUGGLEBY: Okay, well… 

MAUREEN: Because… Yes sorry, carry on! 

DUGGLEBY: Right!  That you’re confused on the grounds that you’re not quite sure 

on the £50,000? 

MAUREEN: Yes. 

DUGGLEBY: And then we’ve got another call from Julia.  Similar position Julia, 

what’s, what exactly have you got a problem with? 

JULIA: Hi.  Yes, my husband is in a similar situation.  I think it’s his car allowance 

that takes him over the threshold, it’s only by a few thousand pounds and he’s been 

advised that to register for self assessment, which we’ve done.  I’m self employed so 

I’m used to filling out my self assessment tax form.  I’m not sure how I do it for 

someone who up to now has paid PAYE? 

DUGGLEBY: Okay you…Ladies, you’ve actually summarised exactly what’s the 

problem with this!  Anita, it is a muddle isn’t it? 



MONTEITH: It, it, it is a muddle.  And actually, it it’s lovely to have two case 

studies that mean we can go through the rules very quickly. 

DUGGLEBY: Yes okay. 

MAUREEN: I have a pen. 

MONTEITH: Right. First, first of all, these letters that HMRC have been writing out 

to people saying ‘you must think about registering for self assessment’.  It doesn’t 

mean you have too, it means they are guessing based on income people have had in 

the past that they might need to do one.  Now you will need to do a self assessment 

tax return to payback your child benefit, if you live with somebody who receives child 

benefit and you are the higher earner in the household and you earn more than 

£50,000. 

DUGGLEBY: So I’ll just stop you there.  Julia, that seems to me to be Julia 

because… 

MONTEITH: Yes. 

DUGGLEBY: …although she mentioned, car tax…err sorry, although she mentioned 

car allowance.  Her husband is over 50, so it’s his job… 

MONTEITH: That’s right. 

DUGGLEBY: ...to pay the tax even though Julia you are self employed and earning 

money under £50,000 I take it? 

JULIA: Yes. A lot less. 

DUGGLEBY: Okay, but its not, its not your problem is that right? 



MONTEITH: That’s absolutely right. 

JULIA: No it’s my problem in that I’ll be the one doing the tax form! 

MONTEITH: But it, but it will be his self assessment tax return. 

JULIA: Yes I understand that yeah. 

DUGGLEBY: Does, did the car allowance count as income? 

MONTEITH: Yes it does. 

DUGGLEBY: Yeah right okay, fine. 

JULIA: Its taxable income. 

MONTEITH: Yes. 

DUGGLEBY: So that that answers that question.  So its you Julia, who does nothing.  

Your husband registers because he’s the taxpayer and you don’t. 

JULIA: We’ve done that. 

MONTEITH: That’s right, so he will be doing a tax return or you’ll be doing it for 

him. 

JULIA: Yes. 

MONTEITH: In Maureen’s case, because presumably she doesn’t earn more than 

£50,000 do you Maureen? 



MAUREEN: No I don’t, no. 

MONTEITH: No okay, so it’s your husband we would have been looking at, but 

because his income is below £50,000 he doesn’t need too.  Even though you’ve had 

that letter, ignore it. 

MAUREEN: Yes. 

CHOWDHURY: Can, can I just… 

MAUREEN: Good. Thank you. 

CHOWDHURY: Can I just say one thing that in taking account of that £50,000 if 

he…if there…if there’s interest that he gets or he has any benefits, just be aware of 

those cos that could push him above £50,000.   

DUGGLEBY: Yes. 

CHOWDURY: And I think it’s always saver… 

MAUREEN: Yes. 

CHOWDHURY: …to sort of steer on the side of registering for self assessment even 

if the 5
th

 of October deadlines past, so just be careful you don’t sort of totally not. 

MONTEITH: I would disagree.  I’ve disagreed.   

DUGGLEBY: Adam the one problem I foresee in this is we’re answering two ladies 

in Year 1.  What’s it going to be like as incomes vary, I mean what you know their 

incomes go up; the interest goes up and down, you know you might be in it one year 

out, the next how’s it going to work? 



WALLER: Well and that’s I guess the problem of of the system.  Just one other thing 

just to to sort of add to what Chas said there!  Although, they call it your ‘net taxable 

income’ actually it’s your ‘gross income’ so it does include things like benefits in 

kind so car allowances all those sorts of things and rental income. 

DUGGLEBY: But you take pension contributions and gifts to charity off it? 

WALLER: Absolutely, I was going to say the the only two things that you really take 

off that £50,000 are your pension contributions or charitable contributions as well so 

so that is very important. 

DUGGLEBY: Okay. 

WALLER: But you’re absolutely right with fluctuating incomes, it can be quite hard 

to keep a track of it. 

DUGGLEBY: Okay, let’s move on from that thorny subject to David in Watford.  

David? 

DAVID: Speaking. 

DUGGLEBY: Yes, you’re on air! 

DAVID: Thank you.  My question is regard to inheritance tax.  In any one tax year, 

what is the maximum to to that be given away without incurring penalty and 

secondly, what is the maximum gift that can be made to anyone individual without 

incurring penalty? 

DUGGLEBY: Okay Chas. 

CHOWDHURY: Well there there’s basically two strands for this.  First of all, there 

are small gifts you can make in the year a wedding £3,000 or the small gifts of £250, 



but you can make a gift of any amount you want.  You could make a million pounds 

or 10 million pounds and as long as you survive for 7yrs after making the gift, they’ll 

be no tax to pay.  So your not, there’s no penalty to pay whatsoever… 

DAVID: Right! 

CHOWDHURY: On depending on the size of the gift as long as you survive. 

DUGGLEBY: That is… That is what is known as a potentially exempt transfer I 

think? 

CHOWDHURY: Quite! 

LEWIS: So that means that as long as you survive you don’t pay anything, but if you 

do die unfortunately then it’s brought into the estate. 

CHOWDHURY: And the the the only thing I’d add to that David is, if you are 

concerned about your health, transfer it to a spouse or a partner and let them make the 

planned exempt transfers so just you know juggle between yourselves. 

DUGGLEBY: Adam. 

WALLER: Yeah, yeah I was just going to…the only other thing I’d add to that, so so 

that’s right there’s no real gift taxes other than if you don’t survive the 7yrs. 

DAVID: Okay. 

WALLER: But that, it’s just important to remember that’s for cash gifts.  So if your 

gifting things like shares or property or interest in property, there could be other tax 

consequences that you’d need to think about such as capital gains tax. 

DUGGLEBY: The other thing to bear in mind David is this question of limits is is 



overridden by gifts out of income.  Now have you got an income…income, which you 

do not currently make use off and can you show that to be the case to the revenue? 

DAVID: Income from shares and interests yes. 

DUGGLEBY: Well yeah anything I mean yeah what… I mean if you’ve got, if 

you’ve got an income of £50,000 a year and you only need £30,000 you’ve got 

£20,000 of income, which you don’t in quotes need. 

DAVID: Yes. 

DUGGLEBY: Do you fall into that sort of category? 

DAVID: I do yes. 

DUGGLEBY: Right okay, Adam then what’s the strategy then? 

WALLER: Well then there is as you say, a relief that says ‘actually you can make 

any gifts out of income’ and and that would remain tax free, but there’s some caveats 

there.  It does have to be out of income, it has to not affect your standard of living and 

it has to be an enduring and ongoing gift, so it can’t be just a single gift in a single 

year.  It has to have some sort of length to that to that habit of gifting. 

DUGGLEBY: Continuity in other words? 

WALLER: Absolutely. 

DUGGLEBY: Yeah and is that, is that something that Anita, the Revenue already 

accept or? 

MONTEITH: It is something that can be challenged and I think gifts out of income 

is something that isn’t well known and it is important that you can substantiate the the 



point you really do have enough income to live on. 

DUGGLEBY: Yeah, but perfectly possible and something possibly to go through 

with an advisor who will look at your circumstances and say ‘yeah that’s should be 

okay or no’.  While, we’re on the subject of heritance tax, I’ve got a couple more 

emails here.  And this is widows and widowers who remarry.  This is a couple who 

were previously married to their lets say ‘Wife 1’ and Wife…and ‘Husband Number 

1’ then they married themselves and he’s worked out that if he gets the concessions 

on the passing of the nil rate band, he ought to make off or be able to…be able to get 

an allowance of 1.3 million.  I’m feeling there’s something wrong with that power? 

CHOWDHURY: Yeah that you’re your capped at 650,000. 

DUGGLEBY: Maximum? 

CHOWDHURY: In maximum, so you can augment than your rate band that you 

have, but when your married to somebody else even if you had a spouse whose not 

used their full or nil ba…nil rate band in the past, your capped at 650.  So in this 

situation that you if they weren’t married could have £650,000 each, but because they 

are they are capped at that.  

DUGGLEBY: So where we’d start with this couple who are married, so let’s forget 

about the previous spouses, they have this one off 650.  325 times two assuming that 

one of them passes the estate their current living.  Forget about the previous spouses is 

that the answer is this case? 

MONTEITH: In this case yes, but of course if you have been married several times 

and each time you’re your previous husband has died and left you or his goods and 

chattels and hasn’t used up any of his exemption, you might be as this person is, 

tempted to think that you could clean up on every single one of their unused 

exemptions and you can’t.  As Chas says, 650 is your maximum. 



DUGGLEBY: Is the, is the sealing.  So if there’s anybody out there who just to 

clarify again Adam!  Anybody who’s had two pre…two deceased husbands, they will 

look at the estate and say ‘well actually I’ve got two allowances’ and as long as it’s 

not above this 650 you can add it together, so you can have residual estates from past 

partners? 

WALLER: Ab, absolutely so you can use up all the unused allowances, but to an 

overall maximum. 

DUGGLEBY: Yeah. 

WALLER: And this is is it’s a relatively recent change.  It wasn’t readily easy 

able…easy to get the access to this relief or or or both husband and wife’s ability to 

claim the 325,000 until relatively recently. 

DUGGLEBY: Okay, we will now move onto Janey in Brighton.  Janie, you call? 

JANEY: Oh hello.  Yes I’m a small businessperson, I have a business where I design 

and publish cards, so I wholesale to to businesses.  And where I’m confused is, would 

it benefit me to register for VAT before I actually reach the VAT threshold where I 

have to register, because I pay 20% of everything I purchase.  I don’t charge that VAT 

on at the moment, but I can’t claim back anything that I pay for all the goods that I 

buy? 

DUGGLEBY: Okay, Anita. 

MONTEITH: Yes Janey, it would.  I, I think ac…actually; it will help you to register 

for VAT.  I think it means you’ll be claiming  back all that VAT that you as you say 

are having to payout and can’t recover at the moment, so that’s good.   

JANEY: Yes. 



MONTEITH: I think its good cos it makes you keep up to date with your record 

keeping and I I don’t know what your like, but I think most people do struggle a little 

bit to keep up to date having to do a VAT return. 

JANEY: INAUD. 

MONTEITH: Is good. 

JANEY: Yes. 

MONTEITH: And the other thing you might want to look into is the fixed rates 

scheme, which I won’t go into now.  But if you go on the HMRC website and just just 

look it up, you may find that that is a more attractive option for you. 

JANEY:  Okay. 

DUGGLEBY: Adam, I’ve got a news item out this morning about HMRC losing an 

appeal about people filing VAT returns online.  Are you across that one? 

WALLER: I’ve, I’ve not seen that to be honest with you no! 

DUGGLEBY: Oh I do apologise, sorry. 

WALLER: Yeah that that’s where small businesses can carry on filing paper returns. 

DUGGLEBY: Yeah so they don’t their not forced to go online? 

MONTEITH: No this, this… 

WALLER: Yeah. 



MONTEITH: …this is a tribunal case… 

WALLER: That’s right. 

MONTEITH: …that’s been been taken for some disabled people and older people 

who weren’t able to file online.  And also, I think somebody who was an area that 

didn’t have Broadband.  It doesn’t set a precedent.  The the results announced last 

week, I don’t think it’s published yet. 

DUGGLEBY: No. 

MONTIETH: Anywhere but, but it was only a first tier it was a tax tribunal case, so 

it doesn’t set a precedent but its very very interesting to people in the tax profession 

because it does challenge this whole idea of compulsory.. 

DUGGLEBY: Yeah.  

MONTEITH: Filing online for taxes. 

DUGGLEBY: Especially with all the people out in the sticks who literally cannot get 

the signals? 

MONTEITH: Yes it’s a big problem. 

DUGGLEBY: Yeah.  Okay, we’ll watch that space for that story!  Here’s Christine 

now who’s emailed us about pensions coding errors.  She’s got two pensions and it 

seems to cut a long story short that they’ve not been taxing at the correct rate because 

the codings’ been wrong.  Christine says that HMRC didn’t issue the correct tax codes 

and it wasn’t her fault, but the revenue said it was her responsibility because she’d 

been sent copies and she says ‘how on earth am I supposed to know what the coding 

is to be’.  I take it this two pension thing is a bit of a general issue Chas? 



CHOWDHURY: Yes unfortunately, its happening all too often and will probably 

carry on though if sometime.  And very….greater sympathies for the person writing 

in, but she will have to pay the tax, additional tax.  Its HMRC not perhaps explaining 

things properly, but it is a situation where there isn’t a way out of paying the 

additional tax. 

DUGGLEBY: Is a general problem isn’t it Adam?  HMRC know; say they know 

what’s going on but whatever else their doing they are sure as anything are not 

communicating? 

WALLER: I think it absolutely raises the sort of wider, wider point, which is you 

know the Revenue’s stance is that it’s the individuals’ responsibility to be aware of 

their tax profile to check the information that’s sent to them, their P60, their P11D any 

sort of tax information and to inform the Revenue of any changes.  And I think that 

sort of responsibility being pushed onto the taxpayer has created…created some 

issues. 

DUGGLEBY: Now that’s all very well, but I mean just in the last few days, we’ve 

had a report from the tax adjud….adjudicator, a body I must say I was not sort of 

100% aware off, but they certainly seemed to have bared their teeth a bit and they’ve 

kicked up quite a fuss haven’t they about poor Revenue service and you can complain 

to them I think? 

MONTEITH: You can, but before you can compl…complain to the adjudicator, you 

do have to go through a procedure where you escalate your complaint through 

HMRC. 

DUGGLEBY: Right! 

MONTEITH:  The, the, the procedure is explained on the HMRC website and it does 

take quite a long time and persistence to do it. 



DUGGLEBY: Does it, yeah.  Although… they seem to have quite a good record of 

overturning HMRC decisions! 

MONTEITH: I think by the time you get to the adjudicator you’re probably in with a 

fair chance of of winning.  But, but just to return to the point of incorrect PAYE codes 

and and problems going forward.  Now that everything is computerised, HMRC does 

have the ability with its new national insurance and PAYE computer to do annual 

reconciliations and those will continue to throw out hundreds of thousands of under 

and over payments of PAYE tax, which of course includes pensions every year. 

DUGGLEBY: Yeah okay.  Adam.  Adam, can you…can you confirm that things are 

getting better at the Revenue, I mean we keep getting told their getting better and the 

new computer will sort everything out.  Is that true? 

WALLER: Well I I think I’ll just comeback to to the point that Anita’s made is 

because we have this system with the ‘Pay As You Earn’ system and no…Notice of 

Coding being used to collect underpaid tax and changes in circumstances not always 

being picked up, you know it is likely that there will always be this slight discrepancy.  

And therefore, it sort of vital that you where there is a change in circumstances that 

you notify that your aware of that change in circumstances and that you notify the 

Revenue accordingly. 

CHAWDHURY: Indeed.   

WALLER: Right! 

CHAWDHURY: And can, can I just say on that, I I think one of the problems where 

HMRC are saying it, the the own ness is on the taxpayer and I think Adam’s 

mentioned it and we’ve all mentioned it. A lot of the information the taxpayer gets 

just looks like coding; you know just looks like cairoglyphics.  And I think if you 

don’t understand what’s been sent to you, you don’t understand numbers it maybe be 

a pain, but you need to contact HMRC.  Don’t just sort of accept what’s there and 

think there’s nothing for you to do or that you know you’ve got to pay more tax and 



you can’t do anything about it.  Actually, question what’s been sent to you cos you 

know we’ve had incidences where or some of the questions that maybe coming up 

where HMRC do make mistakes and you need to challenge them if your not sure. 

DUGGLEBY: Indeed, well we actually had an email which I wasn’t going to take, 

but he does comment that I expect your panel will tell us to go and talk to the 

Revenue or write them letters a fact lot of good that does, you know they don’t reply 

or I can’t get to a tax office he said they just aren’t…their end up making it very 

difficult for us ordinary mortals to get any sense out of them.  And I have some 

sympathy with that I think? 

MONTEITH:  Yes, but I’m afraid that their staff members are being cut every year 

and what can they do! 

DUGGLEBY: Indeed okay, well John in Doncaster, we’ll see what we can do for 

you on Money Box Live.   

JOHN: Hello.  It’s about income tax relief on pension contributions.  I’m aware that 

you can only claim tax back up to the maximum you’ve paid in that year.  Can you if 

you’ve got capital gains liability, is the income tax and capital gains added together to 

get the maximum tax relief or pension fund contribution? 

DUGGLEBY: Yeah, I think your making a mistake here.  Your thinking of the 

capital gains tax free allowance the annual one as if it were income, I think Adam 

Waller that is not the case? 

JOHN: No I’m not!  

DUGGLEBY: Are you sure?  Well you’re your taking a gain and adding it to your 

income is that what you’re doing? 

JOHN: No.  If you actually have got a capital tax liability of lets say £5,000 and an 



income tax liability of of £5,000 is that £10,000 so you can actually put in 

£40,000…£50,000 into a pension fund and claim the full £10,000 tax relief? 

DUGGLEBY: Chance would be a fine thing!  Adam. 

WALLER: Yeah, I I think what you need to just and remember here is that you’re 

the amount that you can pay into your pension contribution is still linked to the 

amount of earnings that you have and that doesn’t… 

JOHN:  £40,000 a year backdated for 3yrs, so £120,000 a year. 

WALLER: It it is but you still have to have the relevant earnings in order to be able 

to make that pension contribution. 

JOHN: Yeah.  Oh and that’s the actual point I’m actually making.  Is the actual…to 

get £120,000 in and to get £24,000 tax relief out… 

DUGGLEBY: And John I think if you listen to the experts. 

JOHN: Yeah. 

DUGGLEBY: You’re confusing the tax liability with the actual; it’s the income that 

is the determinant of the pension contributes. 

JOHN: Oh the income not the tax? 

DUGGLEBY: Its not, it’s not the tax liability, it is the income.   

WALLER: Yes. 

DUGGLEBY: £20,000 of income, £20, 000 worth of tax contributions.  It might be 

taxed at 40%; it might be taxed at 20 it doesn’t matter. 



JOHN: No. 

DUGGLEBY: What matters in this case Chas of course is the amount you actually 

save. 

CHOWDHURY: Well that’s right.  And you you can only make pension 

contributions against income, you can’t take into account your capital gains and/or 

any assets you disposed off is a net relevant income that determines a lot of pension 

contributions you can make. 

JOHN: Right. 

DUGGLEBY: And the one important point to make Anita is of course, we’re always 

worried aren’t we in case they take away the highest rates of relief or some people are 

worried and that of course is on the table in a sense; they might make it a just flat rate 

of 20%? 

MONTEITH: They, they could change the rules at anytime; I mean we thought 

they’d simplified it back in 2006, but they keep changing the rules every year even 

now. 

DUGGLEBY: So the message then Adam, I take it would be if you can afford to 

make the pension contributions sooner rather than later on every ground, investments 

not least? 

WALLER:  I think from a…from, certainly from a tax planning perspective it’s a, 

it’s a valuable relief and it’s understandable that people want to make use of it. 

DUGGLEBY: Okay, well capital gains tax has raised its head, but this one is a pretty 

straightforward question, I think from Ginella and she’s says that ‘I bought some gilts 

or bonds at a price of 103pence and they’ve been matured at 100, so cannot I claim 

the loss between the purchase price and the redemption’ Chas, oh Adam rather sorry 



Adam? 

WALLER: Yeah, no that’s fine!  So I think that they make the right point that with 

gilts you wouldn’t be able too.  And actually, interestingly as well with with most sort 

of corporate bonds, which are just company debts similar to government debt as gilts 

are.  There termed ‘qualifying corporate bonds’ which is a a tax technical term, but 

what that means is if you make a profit on it, you don’t it pay tax and if you make a 

loss on it, similarly your not allowed to get tax relief.  So in this scenario, the fact that 

they’ve bought them for 103p and and then effectively cashed them in at 100p, the 

loss isn’t allowable against any other gains.  Whereas of course if they had been 

shared they would have been, but unfortunately no in this situation you you almost 

certainly won’t get tax relief. 

DUGGLEBY: Okay!  And a quick one on foreign dividends!  This is ETFs traded in 

Ireland and there’s confusion in Colin’s mind about withholding tax and the tax 

credits.  What is the correct treatment of a dividend on a on a return here Chas? 

CHOWDHURY: Well when you actually come to pay the tax on that, you get a tax 

credit against the dividends you receive from overseas of 10%, which will be set off 

against your tax liability. 

DUGGLEBY: So that’s determined by the rate of tax on the country under which 

jurisdiction the company is taxed? 

CHOWDHURY: That’s right.  Well just just on that.  There, there’s a couple of 

differences for ETF’s.  So if it’s an equity fund, you, you need to to to sort of look 

into what kind of ETF you have.  If it’s an equity fund. 

DUGGLEBY: This is an FTSE tracker? 

CHOWDHURY: okay, so so this should constitute an equity fund and by by that I 

mean most of it’s invested in stocks and shares.  And since 2009 whilst that’s treated 



if its based in Dublin as a foreign dividend on your tax return, following a a change in 

2009, the Revenue will allow you to have a 10% tax credit as if was a UK dividend.  

So you’d received a divided if it was just a UK share and they allow you to have the 

same thing on this Dublin investment.  The slight difference is if it’s a a bond fund 

and that’s where 60% of the of the fund is invested in sort of cash or bonds or cash 

like investments, then you don’t get a tax credit and its treated as interest income not 

dividend income, so its very important to know what kind of fund you are invested in. 

DUGGLEBY S: Right!  Murray in Carshalton, your call now! 

MURRAY: Hello.  Yes, my wife and I started a new company, which we registered 

at Companies House last December.  We’re both also PAYE payers.  We haven’t 

spent, we haven’t traded anything yet.  We’ve taken…We’ve spent money on setting 

up the business, but haven’t taken in any money or traded.  Do we need to fill in self 

assessment forms on that basis? 

DUGGLEBY: One for you Chas or shall I go to Adam for that one?  You’re perhaps 

a bit more practically involved in setting up companies Adam? 

WALLER: So so this is a company that you that you’ve set up? 

MURRAY: Yes a limited company, which we’ve registered at ‘Companies House’ 

last December, so we’ve been spending some money in setting up the business, but 

we haven’t actually traded or taken any money in as such. 

WALLER: Yeah okay. 

MURRAY: Do we need to fill in self assessment tax forms and we’re also both 

PAYE payers at the moment? 

WALLER: Okay, well for for the company, the company has…will have a corporate 

tax return that it would ordinarily file.  Obviously, it won’t have a tax liability because 



you’ve not received any income in the company.  But what you are allowed to do is 

take that pre-trading expenditure that you’ve incurred and use that loss that you’ve 

effectively made and use that against any future income that you earn in that in that 

trade.  So you will need to fill in a corporation tax return for that company, but don’t 

mix that up with your own personal self assessment forms, your self assessment form 

will if your just on ‘Pay As You Earn’ you may not need to fill one in in any case. 

MURRAY: Yeah. 

WALLER: But if you’ve got a self assessment form, it’s been issued to you, you 

have other sources of income then that’s something separate from the company’s tax 

position. 

MURRAY: Right I see.  

DUGGLEBY: A quick reminder for those who are not setting up a company, but are 

actually going self employed.  Again, it’s telling the Revenue within a certain time 

limit? 

MONTIETH: Its by the 5
th

 of October you you should tell HMRC. 

DUGGLEBY: For this year, but if you have them in in for future years? 

MONTEITH: The future the… For the future years, it’s always the 5
th

 of October. 

DUGGLEBY: Always the 5
th

 of October. 

MONTEITH: After the tax… the end of the tax year in which you started. 

DUGGLEBY: In which you start up right! 

MURRAY: Right thank you very much for you help. 



DUGGLEBY: Okay.  And we’ll have a final call I think from Nigel.  Nigel. 

NIGEL: Hello.   

DUGGLEBY: Yes if you can make it pretty quick please? 

NIGEL: Yes, we own a ‘buy to let’ flat but we live in our own house.  And my 

question is if we want to move into our flat and sell our own house, are there any tax 

implications? 

DUGGLEBY: Yes quite a lot!   

NIGEL: Oh! 

DUGGLEBY: Let’s start with the capital gains bit I think is what you’re on about? 

NIGEL: Yes indeed. 

DUGGLEBY: Okay Anita. 

MONTEITH:  Yes, well what a good idea actually!  The the main residence will be 

exempt from tax when you sell it, so that the gain there won’t be taxable.   

NIGEL: Yeah. 

MONTEITH: But as things stand at the moment, any gain that’s built up in your ‘but 

to let’ flat would be taxable.  Now what you could do as you’re suggesting moving 

into the ‘buy to let’ flat is of course, move into that claim that that is now your main 

residence… 

DUGGLEBY: Which it would be! 



MONTEITH: Which it would be. 

NIGEL: Rightie Oh. 

MONTEITH: The the house that your going to sell, you can proceed and sell anyway 

and that will still be exempt.  And now you will start to clock up time and you’ll be 

given extra numbers of years towards the proportion of the gain in your flat that will 

be exemption. 

DUGGLEBY: The exemptions ‘buy to let’ you also get another exemption from that? 

MONTEITH: £40,000. 

DUGGLEBY: Yeah. 

MONTIETH: You’ll get an extra £40,000 coming in. 

DUGGLEBY: Tax freed? 

MONTEITH: Tax free. 

DUGGLEBY: From the gain? 

MONTEITH: Yes. 

CHOWDHURY: But but don’t, but don’t forget you’d need to to your main house 

you need to sell that within 3yrs otherwise you will start clocking up again once you 

come to sell that one. 

DUGGLEBY: But it’s quite possible you might not have such a bad bill as you 

expected so good luck with that one!   



NIGEL: Thank you. 

DUGGLEBY: And very quick final email.  This, May has lost her job, she’ll be out 

of a job in the next 3 weeks she’s worried about NI contributions because they’ll 

cease, who pays or does she have to pay? Quickly team! 

MONTEITH: If, if she hasn’t yet clocked up enough years for her state pension she 

might want to pay it voluntary pen…erm national insurance contributions.  Job 

seekers allowance that would enable her to… 

DUGGLEBY: But check with the pensions people? 

MONTEITH: Check with the pensions people yes. 

CHOWDHURY: INAUD. 

DUGGLEBY: Right, we’ve run out of time.  Busy programme.  Thank you for lots of 

excellent calls and emails.  You’ve been listening to Anita Monteith from the Institute 

of Chartered Accountants for England & Wales.  Chas Roy-Chowdhury from the 

Association of Chartered Certified Accountants and Adam Waller a Partner with 

PWC!  Paul Lewis will be here with Money Box on Saturday and Ruth Alexander 

will be taking your questions on next Wednesday’s Money Box Live. 

END OF TRANSCRIPT 

 


