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DUGGLEBY: Waiting for the Budget is often an excuse for delay in taking 

advantage of the tax breaks which are already available, but it’s now less than 2 

weeks till the end of the financial year and there are still some things you can do 

which you won’t be able to after 6th April.  The obvious ones are using up as much of 

your ISA allowance as you can afford, taking capital gains up to the tax free limit and 

paying pension contributions, remembering the new rules which allow you to claim 

tax relief on 100% of your income, up to £215,000 - very useful if you’re nearing 

retirement and you have the money available.  That apart, we can also look ahead to 

the impact of the Budget measures on tax planning over the next couple of years.  

Gordon Brown has flagged up the cut in basic rate income tax next year, as well as the 

loss of the 10% band for earned income, so you may get less tax relief from April 

2008 than in the coming tax year and charities will certainly get less from Gift Aid 

donations as a result.  What can small businesses do to soften the blow as corporation 

tax goes up, and is it better to remain a sole trader?  Is there a last hurrah for managed 

or personal service companies?  Should you finally give up the struggle to preserve 

part of your pension fund after age 75 now the Chancellor seems determined to tax it 

out of existence?  And why has the government goofed over the Pre-Owned Assets 

charge?  Some of the issues you may wish to talk about on Money Box Live.  08700 

100 444 is the number to call and with me in the studio John Whiting from 

PricewaterhouseCoopers and Jane Moore from the Tax Faculty of the Institute of 

Chartered Accountants in England and Wales.  Michael in Bridport, you’ve got the 



 

 

first call. 

 

MICHAEL: Hello. 

 

DUGGLEBY: Hello, Michael. 

 

MICHAEL: Oh hello.  Yes, my question is on the Money Box programme 

just after the Budget, it was briefly mentioned that the 10% tax rate would still remain 

on savings interest, but I haven’t been able to confirm this ever since.  Could you just 

confirm it or explain it? 

 

DUGGLEBY: Indeed.  The Chancellor rather confusingly said there would 

only be two tax rates, John.  He was being a little disingenuous.  

 

WHITING: Yes, he was in that sense because I think with a quick bit of 

addition we got up to about eight and we’re still counting.  But you’re right, Michael, 

the 10% does stay.  Now let’s be clear.  This is from April 2008 there’s a change, but 

at the moment of course the 10% is there on all income - so you’ve got your personal 

allowance, then you’ve got 10% on £2,200 or so and then you’re into 22%.  From 

April 2008, in principle the 10% goes but it stays for savings income and capital 

gains. 

 

DUGGLEBY: And can you give an example, John, of somebody who would 

take advantage of that 10%? 

 

WHITING: Well let’s suppose you’ve got … What shall we say, a pension 

or … 

 

DUGGLEBY: State pension. 

 

WHITING: State pension, £5,000, and £2,500 of just savings income … 

 

DUGGLEBY: From a building society? 

 



 

 

 

 

 

WHITING: From a building society, so you’ve got bank interest coming 

in.  Let’s ignore higher personal allowances.  What you’d be there is just neatly 

tipping into the 10% band, as it stands; and by the sound of it you’d be about to lose - 

because you’d lose the 10%, all tax at 20% - but, no, the 10% stays, so you would be 

unaffected. 

 

DUGGLEBY: So the difference here is between what type of income is it 

that is taxable?  Is that right, Jane? 

 

MOORE: Yes, that’s right.  The big change is that earned income will no 

longer get the 10% starting rate band, so earnings, pensions, property income will be 

taxed at what will be 20%. 

 

DUGGLEBY: So ironically then, if you have as it were a pensioner or a 

person over 60 with state pension plus occupational pension, probably get taxed at 

20%.  But state pension plus interest, taxed at 10%. 

 

WHITING: Yes.  And to that extent, he has of course protected the lower 

earner in this sense of pension counting as earnings because of course somebody on 

low earnings is protected against this loss if they get tax credits - and that’s quite a big 

if.  Well for the pensioners, they’re protected with the potentially higher personal 

allowance and this little saving of savings as it were. 

 

DUGGLEBY: Let’s bring in Hugh from Keynsham.  He’s asking a similar 

question.  Hugh? 

 

HUGH: Yes, mine is more of an observation than a question, but since 

the Budget we’ve had a lot of talk about the reduction in the standard rate and the loss 

of the 10% rate, but that’s not coming in till 08 and there doesn’t seem to be anybody 

talking about any change in the taxation regime immediately going to happen. 

 



 

 

DUGGLEBY: Yes, I mean there is a distinction here and I suppose, John, 

that there was a confusion in many people’s minds that here was Gordon Brown 

apparently delivering the Budget for the next 3 years. 

 

WHITING: Yes, which in many ways has some merit to it.  Once you’d 

completed your Sudoko of what all these figures meant, Vincent, and we got the 

complete map, then we do have quite a map of what the figures are for the next few 

years and that’s got some merit of certainty with obviously a few caveats; there’s 

quite a few missing pieces or guestimates. 

 

DUGGLEBY: Indeed, we had an e-mail from somebody who’s confused 

about how the pensioners actually get their increased after-tax income and of course 

he slipped in a figure, didn’t he Jane?  It was £1100 and something, I think, which is 

going to be added to the age allowance. 

 

MOORE: Yes, it’s £1,180, I think. 

 

DUGGLEBY: That’s right, from next year. 

 

MOORE: From next … from April 2008.  And he said that by 2011 the 

age allowance will be £10,000. 

 

DUGGLEBY: For over 75s. 

 

MOORE: Yes. 

 

DUGGLEBY: Yes, that’s right.  So he’s actually doing some little additional 

add-ons to make sure that the people who are in what he regards as being the firing 

line are taken out of it. 

 

WHITING: Yes, I think that’s fair comment, although in a sense, to come 

back to Hugh’s point, nothing is … well nothing much is happening in 3 or 4 weeks 

time going into the new tax year.  There’s just a relatively modest increase, which we 

already knew about, the big hike comes in in effect 13 months time. 



 

 

 

DUGGLEBY: A couple of other e-mails come in - one from Delia, one from 

somebody else.  They’re both going to be 65 in September 2008 and they’re 

wondering when they actually get these new higher personal allowances.  I think 

they’ve twigged that the rate changes come in then. 

 

MOORE: Well the rate change is in the year in which you make the 

birthday that gives you the higher allowance and you get the whole allowance for the 

whole year in which you reach that age.  

 

DUGGLEBY: So Delia and others will get this because they’re … 

 

WHITING: Because the ideal is 65 on the 4th/5th April.  But of course do 

watch out that the Revenue does actually give you it, although they are quite good at 

spotting it.  They don’t necessarily have the systems geared to send you a birthday 

card and the higher allowance. 

 

DUGGLEBY: Okay.  Now then, Betty you’re ringing us from Dunster. 

 

BETTY: Yes.  Is there to be an increase in the annual amount one may 

transfer to a cash ISA account? 

 

DUGGLEBY: The answer I think to that is yes, John, but not in the same 

proportions. 

 

WHITING: It’s yes and, as always with these announcements, it seems to 

be a yes but Betty.  I mean the increase comes next year, so from April 2008 the cash 

ISA does go from £3,000 to £3,600.  But those who expected a significant increase in 

the sort of other half of your ISA allowance actually find that it’s reducing because 

overall your invest limit will be £7,200. 

 

BETTY: Yes. 

 

 



 

 

DUGGLEBY: So ironically you’ll be able to put just a little more in for 

shares, quite a bit more in for the cash element, which can of course be made up.  But 

the other change of course in 08 is we’re doing away with the distinction between 

PEPs and ISAs. 

 

MOORE: Well there are some quite big changes to ISAs to simplify 

them from April 2008.  PEPs won’t exist any more - that’s Personal Equity Plans.  

They will be brought within the ISA regime.  Also the mini and maxi ISA distinction, 

which I think has confused a lot of people, will disappear.  And there’ll be some other 

things that you can do with ISAs as well. 

 

BETTY: Thank you very much. 

 

DUGGLEBY: Right, on now … Ooh, my goodness, it’s Ken in Worcester.  

Ken? 

 

KEN: Good afternoon. 

 

DUGGLEBY: Good afternoon. 

 

KEN: Yes, I have a two-part question concerning capital gains 

allowance.  Your website says that the individual allowance is to be increased to 

£9,200, and a married couple’s allowance to £18,400.  I wondered if anything had 

been done to make it easier to gain access to the married couple’s allowance or is it 

still necessary to transfer the assets - for instance shares - to my wife’s name before 

disposal?  I have a question on … 

 

DUGGLEBY: Yeah, let’s just deal with that one because we have had … 

several people have noticed that some of the weekend papers, John, were actually 

running this story that you no longer have to transfer assets between husband and 

wife, which of course would be extraordinary if we had transferable capital gains tax - 

but not, I’m afraid, true. 

 

 



 

 

 

WHITING: Not I’m afraid true even though the Chancellor seemed to sort 

of imply it whilst busily dismissing the idea of transferable personal allowances.  So 

I’m afraid, Ken, if you want to make use of your wife’s allowance - or she of yours - 

then it is necessary to transfer the assets to the other and then get the other to sell on, 

so you are both making that disposal.  And just occasionally, depending on the assets 

that you hold, it could make a difference in the taper relief entitlement just in terms of 

the status of the asset, but I guess for most people these will be what are known as 

non-business assets.  The entitlement taper goes across, so you’ve still got to do your 

bit of prior planning. 

 

KEN: Okay then. 

 

DUGGLEBY: Hang on a minute, Ken, because we’ve had an e-mail from 

Peter and he said he actually did understand that he still has to go through this hoop.  

But he says, ’Can you still use the system whereby your wife … you sell the shares 

and your wife buys them back on the same day using a joint bank account?’  In other 

words, can you make it as efficient as you possibly can?  Do you know the answer to 

that one, Jane? 

 

MOORE: Your wife buying them back on the same … 

 

DUGGLEBY: Well let’s say you sell £10,000 worth of shares.  You go to the 

broker, you say right sell them in my name, buy them in my wife’s name, and take the 

money from the same account. 

 

MOORE: Yes, that still works.  That should still work. 

 

DUGGLEBY: It’s okay, right.  But it’ll cost a little bit obviously; you’ve got 

commission.  Now your second question, Ken? 

 

KEN: Well in fact you’ve just covered my second question actually. 

 

DUGGLEBY: Oh right, okay.  Because I was aware that there was a 



 

 

minimum time limit on me purchasing the shares in my own name, isn’t there? 

 

 

WHITING: Yes, that’s the 30 day one, Ken.  The bed and spousing, as it’s 

sometimes termed, does work - of trying to connect the two halves with yourself and 

your good lady. 

 

DUGGLEBY: And the bed and ISA-ings also works.  You can sell shares 

and buy them back in your name in an ISA, can’t you … 

 

MOORE: Yes. 

 

DUGGLEBY: … because it’s not deemed to be in your name any more? 

 

MOORE: You can do that.  The only slight note of caution is that there 

are going to be some rules coming in to affect how you can use capital losses if you 

manufacture them artificially.  It shouldn’t affect the sort of thing we’ve been talking 

about, but it’s worth watching the press just to see. 

 

DUGGLEBY: Yes.  It’s worth of course reminding people, John, that this 

year’s allowance is going to run out if you don’t use it. 

 

WHITING: Indeed.  You’ve got until April 5th.  Yes, this is a use it or lose 

it type of allowance. 

 

DUGGLEBY: Indeed.  Because we’re also of course right up against Easter, 

so we’ve got to watch this a bit.  I’m not sure the stock market isn’t shut for about 

three of the critical days when you might have used it. 

 

WHITING: Yes, unfortunately, along with your Easter egg might be … 

You know you crack it open and there’s a little sticker that says, ’sorry, you’ve just 

lost your ISA allowance’.  But you never know, it might also say ’look, only another 

year to go to these higher allowances’.  

 



 

 

DUGGLEBY: Indeed.  Now then we’ve got some questions coming in and 

this is the first of several.  Martin, you’re going to bring up the subject of sole traders 

and limited companies, I think. 

 

MARTIN: Yes, that’s right. 

 

DUGGLEBY: Right. 

 

MARTIN: I run a small repairs business and until January 2003 I was a 

sole trader.  Then I converted to a company on the advice of my accountant.  I pay 

myself the minimum wage of £384.50 per month and take the rest as a dividend and 

pay no national insurance, just corporation tax.  Is it now worth converting back to 

sole trader or stay as a company and, if so when?  And what are the consequences of 

paying no national insurance? 

 

DUGGLEBY: Right, can you pick the bones out of that, John? 

 

WHITING: Yes, there’s quite a lot there and I mean yours is a perennial 

question which I think has been around for … well certainly since Noah incorporated 

his company and floated it.  So as to whether you should go through a company or as 

a sole trader and I think despite the fact that the Budget had as I think one of its 

definite objectives to sort of narrow the differential to make it less attractive purely 

tax wise to go as a company, it’s still got potential benefits for the sort of reasons 

you’re alluding to, Martin, because if you can take money out as dividends there’s no 

national insurance on them and that can be quite a benefit in some ways.  The tax 

rates do alter because yes you’re foreseeing that the corporation tax rate, currently 

19%, is going to go up to 20%, 21%, 22% and sort of it’ll pass the basic personal tax 

rate coming down again.  So it’s something that’s going to have to be looked at.  It’s 

still got some potential savings because is it going to be better for example to have the 

money in the company rather than … well we’re looking at potentially a combined 

basic personal tax rate and national insurance of 31% looking forward and 41% for 

higher rate.  And then of course there’s lots of non-tax reasons why you want to be 

operating through a company. 

 



 

 

DUGGLEBY: Let’s bring in John to join you, Martin.  John is calling us 

from Glasgow.  He’s also a sole trader. 

 

JOHN: Hi.  Yes, good afternoon. 

 

DUGGLEBY: Good afternoon. 

 

JOHN: I incorporated actually just on 1st January 2007 on the advice 

of my accountant and he said that it was useful not only for the tax rate but also for 

advantages of limited liability.  Is the panel still of the opinion that this is the best way 

to go? 

 

DUGGLEBY: Jane? 

 

MOORE: Well I think the limited liability still has considerable 

advantages.  It’s difficult to tell you exactly what you should do.  There’s really no 

substitute for sitting down with your accountant and just going through the figures 

and working out what the best thing is for you, I think. 

 

DUGGLEBY: One of the key issues is whether you’re likely to be investing 

quite a lot of money in plant and equipment, isn’t it? 

 

WHITING: Yes because that we’re offered again, like so many of the 

things we’re talking about today, from next April - a £50,000 investment allowance - 

so you’ll get higher capital allowances in the small businesses.  That might alter the 

sums.  But I’m afraid it is a question of doing the numbers again and I’m quite sure 

tax advisers up and down the land will be running the numbers again for an awful lot 

of clients like Martin and John. 

 

DUGGLEBY: Martin, do you want to come back in here? 

 

MARTIN: Yes, the other thing I wanted to ask you is what are the 

consequences of paying no national insurance sort of long-term?  Does that have a 

kind of payback later when I want a pension or whatever? 



 

 

 

MOORE: Well the first point to make is it’s not optional.  Your 

company has to pay national insurance if you’re liable to do that.  If for any reason 

you’re not paying national insurance, you do have a problem first of all if the Revenue 

catch up with you but also because you probably won’t find yourself entitled to 

contributed benefits or tax credits. 

 

DUGGLEBY: And there is actually a rather tight deadline, isn’t there John?  

You have to get your bill settled pretty quickly after the end of the tax year. 

 

WHITING: Oh yes, you know within May.  But equally, I think the figure 

Martin was talking about he’s been taking out is just probably enough to get him into 

the national insurance threshold to just nail his entitlement, and of course there is this 

bizarre nil rate for national insurance when you’re still logging your benefits even 

though you don’t actually have to hand over any money.  Just can I pick up one other 

little factor that both Martin and John alluded to - if they want to come out of the 

company.  In one sense there’s nothing to stop them just saying okay as of today I am 

going to be Martin sole trader or John sole trader, cut the company and wind it up, but 

you do have to watch the possibility of withdrawing assets out of the company and 

creating tax charges and of course winding up the company’s administrative affairs. 

 

DUGGLEBY: And before we just leave this, I’d like to just briefly deal with 

an e-mail from Julie. She’s raised many of the same points we’ve had already except 

that in this case the engineering business which she and her husband have, they’re due 

to incorporate from 1st April 2007 and she’s really asking whether there’s still time as 

it were to call it all off if it doesn’t look right.  I mean apart from taking advice, I 

mean she’s got time, she doesn’t have to do it? 

 

MOORE: There probably is no reason why she has to.  She’s got time to 

have a look at the figures and possibly put it off if that seems like the best idea. 

 

DUGGLEBY: So book a very quick appointment with your accountant and 

say is it still on? 

 



 

 

WHITING: Is it still on?  Or in fact the accountant should have been on 

the phone saying come on … 

 

DUGGLEBY: We need to talk about it. 

 

WHITING: … we need to talk. 

 

DUGGLEBY: Indeed.  Right, now let‘s move onto a different subject and 

this is Beryl in Iver. 

 

BERYL: Hello. 

 

DUGGLEBY: Hello, Beryl. 

 

BERYL: Hello, good afternoon.  

 

DUGGLEBY: Good afternoon. 

 

BERYL: My question, you want me to give it? 

 

DUGGLEBY: Indeed. 

 

BERYL: How much can I give my niece who is over 21, she’s not a 

child, as a tax free gift - this year before the tax bill comes in? 

 

DUGGLEBY: Well I imagine you’re talking in the context of inheritance tax, 

are you Beryl? 

 

BERYL: Well no, not really.  There’s a problem and I just want to help 

her.  Can I give her £1,000 or is it £3,000 tax free?  Some people have said it’s £1,000 

and others have said it’s £3,000 and I want to know. 

 

DUGGLEBY: Okay, well we are actually talking about an inheritance tax 

limit. 



 

 

 

MOORE: Well we’re talking about inheritance tax, which is a tax that 

would be charged when you eventually come to die, I’m sorry to say. 

 

BERYL: Oh! 

 

MOORE: You can give her actually as much as you want now and 

there’ll be no immediate tax at all … 

 

BERYL: Oh, that’s lovely. 

 

MOORE: … but what people are talking to you about is you can give 

her a certain amount which will never be taxable at all, even when you die, and that 

amount is £3,000. 

 

BERYL: Oh, lovely. 

 

MOORE: And if you didn’t give anybody £3,000 last year, you could 

actually give your niece £6,000 before 5th April this year. 

 

BERYL: Oh that’s very kind of you.  Thank you very much indeed.  

Thank you. 

 

DUGGLEBY: While we’re on the subject of gifts, John, this is one of those 

allowances that hasn’t changed since I can’t remember when. 

 

WHITING: Oh … 

 

DUGGLEBY: 20 years, isn’t it, or something? 

 

WHITING: 15, 20 years.  It is well due for an uplift because at £3,000 a 

year it’s … 

 

DUGGLEBY: A little more for marriages and … 



 

 

 

MOORE: Yes, £5,000 for marriage.  She’s not getting married, is she 

Beryl? 

 

BERYL: No, no.   

 

MOORE: She can have another £5,000.  Oh no, she’s a niece - £1,000. 

 

DUGGLEBY: She’s a niece.  £1,000 if it’s a niece.  £5,000 if it’s a daughter 

or son.  Right on to Richard now in Glasgow.  Richard? 

 

RICHARD: Good afternoon.  As a higher rate taxpayer last year, I invested 

in VCTs, and the rate was 40% and I think it’s gone down to 30% for this year.  Am I 

correct in saying that? 

 

DUGGLEBY: Yes, last year was the last of the big spending of VCT capital  

 

RICHARD: Is it still a viable proposition? 

 

DUGGLEBY: It’s still there.  As to viability, John? 

 

WHITING: Yes, it’s still 30%.  It’s still therefore quite a tax sweetener to 

go into something that, like its sort of first cousin, Enterprise Investment Scheme, is 

aimed at encouraging people to go into higher risk investments.  The slight caveat is 

that we’re seeing ever more erosion in the sort of companies that you can go to.  

There’s some risks in going to these companies, but the value of the assets that the 

company can have has been reduced and there are promise of rules coming in on the 

back of last week’s statement to restrict the number of employees it can take on 

during the year.  So it’s still there, you can still get your tax advantage, but the scope 

is diminishing I think you have to say. 

 

DUGGLEBY: But if you’re a 40% taxpayer, Richard, it’s probably still 

worthwhile, I guess. 

 



 

 

WHITING: Well I mean providing it fits with whatever else you want to 

do by way of investments because you have to keep coming back to the fact that by 

definition these are higher risk investments. 

 

 

 

DUGGLEBY: Exactly, the risk is going up and the list is getting smaller. 

 

RICHARD: Is it 3 or 5 years one has to keep the investment in for? 

 

WHITING: It’s gone up to 5 years now. 

 

RICHARD: It’s up to 5 years. 

 

WHITING: Yes, which is another way that they’re you know just trying to 

put a slightly extra cautionary note on it.  And it certainly is … Well you’re not saving 

for the long-term, but for at least the medium term. 

 

DUGGLEBY: Okay.  Now then, we’ve got Peter in Dartford. 

 

PETER: Good afternoon. 

 

DUGGLEBY: Good afternoon. 

 

PETER: My question was on marriage allowances, which first came to 

my attention in the Inland Revenue booklet 2005-6, which said you had to be born 

before 1935 to qualify for marriage allowance, which at that time was between the 

ages of 70 and 74.  I’m 69 now and I assumed - rightly or wrongly - that as each year 

progressed so would the qualification date, but having seen the figures in the press 

from today’s Budget, 1935 is still the qualification date for being born before. 

 

DUGGLEBY: Yes.  Yes, I’m afraid, Jane, that that is the situation. 

 

MOORE: The short answer is yes it is being phased out.  It ended in 



 

 

1999/2000 and it’s available where at least one of the partners in the couple was born 

before 6th April 1935.   

 

DUGGLEBY: Ironically, John, there is a way round this, isn’t there, but it’s a 

somewhat drastic thing! You have to find somebody who’s over 75 and marry them, 

is that right? 

 

WHITING: Well … 

 

PETER: Well I’ve been married for nearly 47 years.  I don’t think my 

wife would take to that very well. 

 

DUGGLEBY: Exactly.  No, but it is an anomaly.  It is an anomaly that if you 

actually marry somebody who is over 75, you get their allowance. 

 

WHITING: Absolutely. 

 

PETER: Ah! 

 

WHITING: Yes, but I think that’s too drastic a step given the value of the 

allowance, Peter. 

 

MOORE: I think you’d spend more on lawyers fees sorting that out than 

you’d get in tax relief. 

 

DUGGLEBY: Right, while we’re on the subject of husbands and wives, 

Adrian’s e-mailed us to say that he customarily passes capital to his wife because he’s 

a higher rate taxpayer; his wife is a non-taxpayer or in fact a lower rate taxpayer.  Is 

there anything he should know about tax planning in future as a result of the changes 

to the bands, or is it just as efficient as it ever was to transfer income to one’s spouse 

from the lower rate advantage? 

 

WHITING: I think it’s still basically efficient and indeed you might say 

there’s you know no great change given the fact that we are promised that the savings 



 

 

rate will continue - the 10%.  So the general mantra of one of the classic tax saving 

bits of planning of moving assets around and putting income into the hands of the 

lower earning spouse, I think that is as valid as ever. 

 

DUGGLEBY: Indeed.  Right, well we’ll move on now and see what we can 

do for Susan in Golders Green.  Susan? 

 

SUSAN: Oh hi.  I’ve got a cash account with Nationwide and I’ve used 

this year’s £3,000.  Do I have to stay with them next year or can I put £3,000 in with 

Barclays next year? 

 

DUGGLEBY: Well you can actually change I think …  You can have as 

many ISAs as you can with different providers, is that right John? 

 

WHITING: Yeah, each one is self-contained.  New year, new ISA. 

 

DUGGLEBY: Jane, you were mentioning that there were changes of course 

coming up in 08 where all these distinctions are being wiped out, so … 

 

MOORE: Well you can have up to £3,600 in a cash ISA and the overall 

limit is £7,200, but you could have as many ISAs with different providers as you 

wanted, I think, from 2008, which may cause people a problem just keeping track of 

what they have. 

 

DUGGLEBY: Indeed.  I mean it does strike me that 2008 April could be the 

time, John, when it would pay to sweep all these ISAs and all these PEPs into one 

thing and stop having about seven … I mean having seven or eight different providers 

is actually not terribly sensible. 

 

WHITING: Yes, possibly, although in a time honoured manner, that’s an 

investment decision, isn’t it, and people may prefer to spread the risk and keep using a 

number of providers rather than just put them all in one?  You know it’s the old eggs 

in one basket scenario. 

 



 

 

DUGGLEBY: Indeed.  I mean the question of tax free savings has been 

raised in a general sense by several listeners.  They say is there anything that they 

need to know about tax free savings that essentially is not obvious?  I mean we’ve 

dealt with VCTs, we’ve dealt with ISAs.  We know, for example, National Savings 

Certificates are tax free.  Is there anything else which the smart people do, I think is 

the question, John? 

 

WHITING: Well premium bonds usually comes up, doesn’t it? 

 

DUGGLEBY: That’s another one. 

 

MOORE: National Savings.   

 

DUGGLEBY: National Savings Certificates. 

 

MOORE: I’m not sure the smart people do that necessarily. 

 

WHITING: They are there and it’s quite a good rate of return if you’re a 

higher rate taxpayer. 

 

DUGGLEBY: Yes.  I mean one of the other things, which of course one has 

to remember - I’m sure you’re very conscious of this, John - that if you did think of 

the smartest trick in the world, they won’t let you do it unless you get permission 

because nowadays you have to check any potential tax savings scheme, don’t you? 

 

WHITING: Well it’s one of those things whether you’re talking 

investments, tax or anything else - if it’s too good to be true, it probably is. 

 

DUGGLEBY: Indeed.  Well you know so therefore before you jump in and 

take advantage of the expensive plans, do make sure that they are valid.  One thing I 

said at the beginning of the programme, which was about the Pre-Owned Assets 

thing.  I think they’ve just relaxed the timing on this.  My point was that they had to 

allow you to make the election a bit later, John. 

 



 

 

WHITING: Yeah.  And the point there is that the Pre-Owned Assets tax 

where you can elect back into inheritance tax is such a confusing issue, the whole 

thing, the Revenue have been given power to accept late elections so you’ve still got a 

bit of time to sort the position out.  It was supposedly by 31st January this year. 

 

DUGGLEBY: Pre-Owned Assets, of course those rules were designed to 

benefit children from inheritance tax. Right, I think we’ve got time for one more call 

and it’s Ann in Liverpool.  Ann? 

 

ANN: Hello. 

 

DUGGLEBY: Hello Ann. 

 

ANN: Hello.  I wanted to know … I’m 64 and will be 65 in 

November and I know that the Chancellor said that there would be increases in the tax 

allowance up till the year 2011, was it, but I don’t know if there’s going to be any 

increase in the tax allowance for me for this April. 

 

DUGGLEBY: And you are how old now? 

 

ANN: I’m 64.  I’ll be 65 in November. 

 

DUGGLEBY: 65 this coming November? 

 

ANN: Yes. 

 

DUGGLEBY: So what’s the … 

 

WHITING: Ooh very good. 

 

DUGGLEBY: Yeah, well that times it rather well. 

 

WHITING: Well in that case you’ve got an allowance of £5,035 as we sit 

here and discuss, Ann, but … 



 

 

 

DUGGLEBY: That’s for this year? 

 

 

 

WHITING: For this tax year.  But for the next tax year, because you pass 

go as it were, you pass the 65, it’ll go up to £7,550. 

 

ANN: From April 6th this year? 

 

WHITING: You get the full allowance the full year.  This is the 

Chancellor’s … the Treasury’s birthday present to you. 

 

ANN: Thank you. 

 

DUGGLEBY: Not only that, but if my estimates are correct you should be 

getting towards … in your age group getting towards nearly £10,000.  Not quite that 

level.  It’s because of this uplift, which we talked about earlier - this uplift as a result 

of compensating you for the loss of tax relief on the … 

 

MOORE: It’ll be about £9,000 for the year after that. 

 

DUGGLEBY: Indeed. 

 

ANN: So it’s for this year £7,500 and … 

 

MOORE: Well for the year from 6th April 2007. 

 

WHITING: That you’ll just be going into.  And do watch out that the tax 

man does give you that extra higher allowance, Ann. 

 

DUGGLEBY: Make sure that you tell him that you have in fact reached the 

magic age of 65.  Many people still think it’s 60, but unfortunately it is 65.  It’s not 

drawing the pension.  It’s actually being 65. 



 

 

 

Well we’ve run out of time, but thanks to Jane Moore from the Institute of Chartered 

Accountants in England and Wales and John Whiting from PricewaterhouseCoopers.  

If you’d like to follow up something in this afternoon’s programme, you can call the 

information number - 0800 044 044 - or log onto the website, bbc.co.uk/moneybox, 

where there will be a transcript in a couple of days.  Paul Lewis will be here with the 

next Money Box at noon on Saturday and for the next few weeks he’ll also be taking 

your calls on Money Box Live.  I’ll be back in May. 


