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AM: The Shadow Chancellor, Anneliese Dodds is with me. 

Annaliese Dodds, if not now, when? 

AD: Good morning. Well, it certainly shouldn’t be right now in 

terms of immediate tax rises, and yet that’s of course what we’re 

seeing with council tax rises that the government is forcing onto 

local authorities, up to five per cent for struggling families. That’s 

not the approach that’s been taken by other countries. You know, 

we’re an outlier both in having had the worst economic crisis of 

any major economy, but now also in having a government that 

seems to be focused on increasing tax right now on families when 

other countries are focused on securing the recovery. 

 

AM: Do you agree, however, given the vulnerability of the 

economy to interest rate rises, that you can’t simply carry on 

borrowing and borrowing and borrowing, and therefore at some 

point taxes have to rise? 

AD: Well, of course we can’t assume that interest rates will stay 

exactly as they are for the future. But you know, there are two 

things that we need to do: first of all we must stamp out the 

appalling waste, mismanagement, poor targeting that we’ve seen 

during this crisis. That would be reducing the bill in the first place 

that we’re facing because of this coronavirus crisis. But then 

secondly we must be securing jobs for the future, keeping 

businesses going, because currently our tax base is actually 

shrinking. We’re seeing people lose their jobs, businesses going to 

the wall. The Chancellor should be focused on keeping them 

going, otherwise he’ll have less to tax in the first place. 
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AM: That brings me back to my first question, which is at some 

point the tough political decision has to be taken that now is the 

time to tax, particularly businesses which have done quite well 

during the pandemic, higher. That has to happen at some point, 

the question for the Shadow Chancellor is when. 

AD: Well, Andrew we’ve needed to have changes to the tax 

system for a very long time. You know, you look at Corporation 

Tax; over the last ten years Conservative-led governments have 

pulled us further and further away from the mainstream on 

Corporation Tax, and that hasn’t increased investment, so there 

does need to be change. But the big question is why are the 

Conservatives focused on this right now? The Chancellor himself – 

AM: Because they haven’t paid enough tax? 

AD: Well, no, sadly that hasn’t come from the Chancellor’s mouth, 

though, when he’s been talking apparently to his own MPs. In 

fact, to them he said he wanted to push these tax changes 

through now so they would have been out of the way before the 

next general election so that he can cut taxes at that point. That’s  

not being focused on a recovery, that’s being focused on his own 

party’s prospects at the next general election. 

 

AM: So to be clear, if the government – if the Chancellor – we 

don’t know yet, but if the Chancellor proposes raising Corporation 

Tax in the budget, Labour would vote against that? 

AD: If there’s a long term plan for changing the Corporation Tax 

regime we will look at that favourably, because as I say, we’ve 

been critical of the fact that the Conservatives closed the – 

AM: But a short term plan you’d vote against? 

AD: Well, they have a short term plan, of course, to increase 

council tax, which is most definitely harmful. And I would be 

concerned about additional taxes on business right now, 

particularly if there weren’t changes to allowances etc. This is 

currently really clamping down on business confidence, on 

confidence in our recovery, and it’s not what any other country is 



3 
ANNELIESE DODDS 
 

doing right now, yet our country’s had the worst economic crisis of 

any major economy. 

 

AM: Every time I mention Corporation Tax you come back with 

Council Tax, and I wonder if the reason for that is that some of 

your colleagues are absolutely outraged about the idea that 

Labour could be voting against a rise in Corporation Tax. Ian 

Lavery, who was Party Chairman when you were part of the 

Shadow team, says this: he says, ‘if the rumours are correct and 

we end up with the grotesque sight of Labour whipped into voting 

alongside rightwing Tory rebels to defeat a meagre Corporation 

Tax rise that would only affect those who’ve done well out of the 

pandemic, I fear for the future.’ What do you say to him? 

AD: Well, look, I have a lot of respect for Ian, but he’s got this 

one wrong, unfortunately. Because actually when we talk to 

businesses right across the country, as I have, what they’re really 

concerned about is confidence. They don’t want to see a 

Chancellor who’s focused on politics, who’s focused on getting any 

changes through right now so he can wash his hands of them 

before the next general election. Instead they want that focus on 

jobs and businesses, and sadly that’s now what we’ve seen from 

this Chancellor. Why have we had to wait for so long for decisions 

on things like the continuation of the business rates holiday? 

 

AM: Those are all questions for them, but so far you haven’t been 

able to tell me when you would raise business rates, business 

taxes. Let me ask you about something else, which is furlough, 

another very, very difficult choice to be made by all politicians. 

Because there is a great debate about when the furlough scheme 

should end, and we’re expecting the restrictions to end in June. 

Some people say the furlough scheme should end then on in the 

summer. The TUC says at the end of the year. What’s your view? 

AD: So we’ve said the furlough scheme, first of all can’t continue 

as it is. It must be reformed, it must include training. It hasn’t  

and we’ve continually called for that. And abuses within it must be 
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stamped out. But then the government has got to use this scheme 

as well as a holiday in business rates to build confidence. That 

means being very clear – the Chancellor should be clear – that for 

as long as there are health-based restrictions and for as long as 

there’s a heavy impact on demand because of those restrictions 

there will still be availability of wage support. He needs to do that, 

it’s what’s been done in other countries. 

 

AM: In terms of timing what does that mean? The impact on 

demand, is that the furlough scheme for the rest of this year, a 

year going ahead? What does it mean? 

AD: Well, it means that it needs to be linked to the impact – you 

see, we’ve had the prime minister saying data not dates, and yet 

unfortunately his government has been driven by arbitrary dates 

rather than being driven by the needs of either the public health 

crisis or the economy. The focus must be on securing that 

economy for the future. 

 

AM: Okay, let me try one other area then, which is universal 

credit. Again, you know, there’s the £20 uplift. We know it’s 

expensive, six billion pounds a year and all the rest of it, but it 

reaches a lot of families, and again there is a debate about how 

long it should go on for. Some people are saying it should carry on 

for six months, some people a year, some people say it should go 

on forever. Again, what is your view? 

AD: Well, in the near term what we’ve got to do is be clear to 

families that in the middle of a pandemic they should not be 

seeing £20 less a week coming in when they’re struggling. The 

Chancellor’s got to be clear on that. He should have been clear on 

it many weeks ago, but at the very least he should be clear during 

the budget that during the pandemic we will see that £20 uplift 

maintained. But in the longer term what we really need to see is 

reform, radical reform, indeed scrapping that universal credit 

system, because it simply has not worked for families. You look at 

the self-employed, for example, and what they’ve struggled with. 
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AM: You want your own scheme, that’s clear, but you’re not in 

government, the election’s years away, people need support and 

need to know what’s going to happen right now. That £20 uplift is 

incredibly important for some of the most struggling families to 

balance their budgets right now. What is the case against Labour 

saying keep the £20 uplift for good? 

AD: Well, look, we’ve set out a range of different measures that 

we want to see in relation to universal credit. We also want to see, 

for example, the initial loan turned into a grant. We want to see a 

scrapping of the cap. And we want to make sure that families 

have the support that they need for the future. That’s why we said 

during this pandemic – we said it many months ago, and the 

government is trailing in the wake of this – that we needed to see 

that uplift maintained during the pandemic. But I’m not going to 

abandon our commitment to reform universal credit because – 

AM: Sure, I’m not expecting you to. I am just slightly – in fact 

quite a lot – perplexed at the moment because it seems to me 

that supporting an in perpetuity £20 extra on universal credit is 

exactly the kind of thing that the Labour Party, coming out of the 

pandemic, can say yes to. And you can’t. Why not? 

AD: But Andrew, we’ve been clear that we don’t want to stick with 

this system, for the reasons that I’ve just set out. It’s been shown 

to manifestly not support people in the way that they need. It’s 

missed out huge numbers of people who’ve needed support. 

People have got to wait for five weeks before they get that help. 

And that’s why we said to government some time ago be clear 

about that £20 uplift while we’re in the middle of this pandemic, 

actually get rid of that five-week wait as well.  

 

AM: I understand this is a very difficult time to be in opposition 

because you’ve got a Conservative Party which is spending and 

perhaps in due course taxing higher than before, and it’s a 

pandemic and a national crisis and all of that. But a very simple 

question for you and for the leadership: are you simply too timid? 
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AD: No, I don’t think we are, quite the opposite. And if you look 

back to, for example, a few months ago when Labour called for a 

circuit break, many people at that point said no, this isn’t the right 

thing to be calling for, but actually that kind of bold action, 

unfortunately, could have put us in a much better position, would 

have meant we didn’t need to have that very, very long, very 

intense lockdown to the same extent that we saw following it. So I 

would definitely reject that characterisation. 

 

AM: Alright. Anneliese Dodds, thanks very much indeed for coming 

in to talk to us. 

(ends) 

 


