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THE ATTACHED TRANSCRIPT WAS TYPED FROM A RECORDING AND NOT 

COPIED FROM AN ORIGINAL SCRIPT.  BECAUSE OF THE RISK OF MISHEARING 

AND THE DIFFICULTY IN SOME CASES OF IDENTIFYING INDIVIDUAL 

SPEAKERS, THE BBC CANNOT VOUCH FOR ITS COMPLETE ACCURACY. 

 

“FILE ON 4” 

 

Transmission:  Tuesday 27
th

 September 2016 

Repeat:  Sunday 2
nd

 October 2016 

 

Producer:  Alys Harte 

Reporter:  Simon Cox 

Editor:  Gail Champion 

 

COX: The Alternative Investment Market is the Stock 

Market’s little brother - a way for small companies to get much-needed investment.  Since it 

launched in 1995, it has raised almost £100 billion for thousands of firms.  But it has seen a 

series of high profile foreign companies failing in suspicious circumstances. 

 

TAYLOR-YOUNG: At the moment, in one particular company I have lost 

all my money. Having said that, part of the problem is that once it is delisted and all advisers 

have walked away, no one - and certainly not small shareholders like myself - have any clue 

what is left within the company.  There is no one actually investigating, anyone chasing to 

see what remains.  

 

COX: In tonight’s File on 4, we investigate whether enough 

is being done to protect investors. 

 

SIGNATURE TUNE   

 

ACTUALITY IN BOROUGH MARKET 
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COX: Shall we sit down? 

 

MAN: More chocolate. 

 

CHOCOLATIER: Feel free just to dive into the chocolate … 

 

COX: We are at Hotel Chocolat in Borough Market, which is 

a foodie haven in central London, and this is a company that started out almost thirty years 

ago. 

What’s your favourite? 

 

CHOCOLATIER: I like the super milks. 

 

COX: Super milk?   

 

CHOCOLATIER: Yeah. 

 

COX: Okay, I’m going to try that.  That’s a really unusual 

taste actually.  I don’t think I’ve tasted …. I’ve not tasted juniper oil in chocolate.  It’s kind 

of, it’s nice, very nice, but quite a strange taste. 

 

WOMAN: Well it started, Sir Angus asked me to create a bar that 

tasted like London, and gin has become very trendy at the moment, so I was wracking my 

brain. 

 

THIRLWELL: That says more about you, Louise, than you probably 

want to reveal. 

 

COX: Their Chief Executive, Angus Thirlwell, says they 

have always been a company with big ambitions. 
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THIRLWELL: We’ve had a site in the market for six years.  We 

started with a little tiny cocoa shack, just doing high cocoa drinks, and it became a real 

success in the market and then I started to ask the trustees of the market, could I get a bigger 

site. And after about two years of lobbying, eventually this site became available and we 

were delighted to move into it. The terrace that we’re sitting on now overlooks the market, 

it’s really everything we wanted to integrate the experience of our cocoa plantation with the 

traders and the history of Borough Market in London. 

 

COX: This summer, Hotel Chocolat announced plans to raise 

£50 million by listing on AIM in London.  The money would help expand their business 

beyond the 84 stores they have both here and abroad, and by selling shares on AIM, they can 

do this without taking on bank debt, and for their boss Angus Thirlwell there’s another plus 

point. 

  

THIRLWELL: We were looking for a market that actually was all 

about light touch regulation.  We accept that there’s got to be some, but we wanted to try and 

have a balanced level of it that would enable us to still have our lean management team 

focusing on the things that, you know, we like to do best - conjuring up amazing new recipes, 

bringing new innovations to the market - all those things, rather than, you know, filling out 

loads of paperwork necessarily. 

 

COX: And that’s one of the attractions for smaller 

companies: investment without the burden of excessive regulation.  To date, AIM has pulled 

in some major high street names - including Domino’s Pizza and online fashion store, ASOS. 

But its reach goes way beyond this. 

 

ACTUALITY IN PATERNOSTER SQUARE 

 

STREDDER: I’ll be amazed if every person that we see around us 

here in Paternoster Square in some way will probably have locked into them, without 

realising, probably 10% of their wealth will be in AIM companies one way or another. 
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COX: This is David Stredder from the Shareholders Society. 

They represent people who buy shares on the London Stock Exchange and the AIM market, 

that are both based in Paternoster Square, which is where we meet. 

 

STREDDER: The average person on the street probably heard the 

term AIM market or AIM companies but doesn’t really know the scale of how many there 

are.  I mean, there are currently over a thousand, you know, they are everyday high street 

names.  But essentially the people who’ve invested in AIM are probably almost everybody in 

the country, because if you have a pension of some kind, if you have a long-term investment 

plan or if you really just effectively have a company scheme, those funds have to be invested 

somewhere and, you know, AIM is a place where they do get invested. 

 

COX: What about the incentives that are being offered by the 

Government to try and entice people into AIM, because there’s quite a few of those, aren’t 

there? 

 

STREDDER: You’ve got a lot of tax benefits, you’ve got inheritance 

tax. There’s been big changes over the last couple of years, you know.  AIM stocks are now 

allowed into ISAs and we think a lot of people will have come in because of that, so you’re 

really opening a whole wide range of new investors there.  And generally, if you stick with 

very good, sensible, UK family firms, so these are really well-run, sensible companies, and 

that’s a good place to invest your money and have inheritance tax benefits, etcetera. 

 

COX: With these newer and less established companies, what 

protection is there for the investors and their funds?  Well, the way that AIM is regulated is 

different to the main stock market in that it uses what are known as nominated advisers or 

Nomads – and you’ll hear people mention them a lot in this programme.  Simon Taylor-

Young is a former Nomad who’s now a full time investor.  He explains what they do. 

 

TAYLOR-YOUNG: A nominated adviser or Nomad is the gatekeeper to 

AIM, the guardians of its reputation.  A Nomad must ensure that a company is suitable for 

AIM, guide it through the floatation, and this will involve doing due diligence on the 

company, preparing the listing document, checking the directors are appropriate and suitable 

for being in a public company.  The Nomad is effectively the delegated regulator for the 
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TAYLOR-YOUNG cont: London Stock Exchange.  It’s up to them to make sure 

that their client companies follow the rules and remain suitable for listing. 

 

COX: So a lot rests on the Nomads - is there anything wrong 

with that? 

 

TAYLOR-YOUNG: Nomads are paid by the company, which may in itself 

give them a conflict of interest.  Nomads may also act for the client company in a number of 

different roles, including being their paid adviser, their paid broker and actually a market 

maker as well. 

 

COX: They still have to follow AIM rules, so isn’t that 

protection for investors? 

 

TAYLOR-YOUNG: Well, the delegation of the regulation to the Nomad 

means the Nomad is policeman and advisor and the London Stock Exchange has to rely on 

the Nomads to do what they say they are going to do and keep all their companies on track. 

 

COX: This reliance is even greater when the company is 

based overseas. Simon Taylor-Young says there is one country in particular that has been 

causing concern among investors. 

 

TAYLOR-YOUNG: There has been a pattern of Chinese companies, 

apparently with enormous turnover, making an awful lot of profit and having very large cash 

balances, where over the course of a couple of years the cash has been removed from the 

companies by one reason or another. 

 

EXTRACT FROM NAIBU ADVERT 

 

COX: One of these is Naibu.  It had an exciting story for 

investors.  A top Chinese sportswear brand tapping into a new affluent market. With no debt 

and £40 million in the bank, it even attracted investors running their own companies. 

 

ACTUALITY AT FACTORY 
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EDWARDS: We own this site.  We bought this site when we 

acquired the business, so there’s two warehouses and the office there … 

 

COX: Richard Edwards is the proud boss of Anpario, which 

successfully listed on AIM over ten years ago. 

 

EDWARDS: And the first warehouse is where we stock generally 

finished product … 

 

COX: His factory in Worksop makes animal feed additives to 

protect the health of livestock and these are shipped around the globe.  He invested tens of 

thousands of pounds of his savings in Naibu.  Initially it seemed to be doing well, but then 

two major Chinese investors sold their shares - the suspicion was they knew something the 

British shareholders didn’t, and Richard began to have doubts. 

 

EDWARDS: That just raised maybe one alarm bell.  The next thing 

was a number of issues about a production plant they’d spent money on producing and then it 

was going to be too expensive to run, and they were looking at a cheaper area in China, so I 

think it was those sorts of announcements that then led me to think, actually what’s 

happening here? 

 

COX: Did you keep your investment or decide to sell? 

 

EDWARDS: No, I kept it until then it got suspended and taken off 

the market. 

 

COX: This was a company once valued on AIM at almost 

£70 million.  But by this point the share price had dropped 90% in just three years.  The UK 

non-executive directors were eventually forced to admit that they had lost contact with the 

Chinese co-founder and senior executive.  Richard’s shares were worthless - how did he take 

that? 
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EDWARDS: Annoying [laughs].  Frustrating because you can’t even 

go round, you know, and see the management or see the company.  You’re just helpless, so 

you know, you can’t do anything, so it’s frustrating.  But when you look back at some of the 

announcements, then there was those seeds of doubt, and I should have got out earlier. 

 

COX: So what happened to Naibu?  Well the truth is, no one 

really knows. Brian Geary, a former engineer turned investor, tried to find out.  He wasn’t 

convinced all was as it should be, so he actually flew to China to check up on his 

investments.  When Naibu floated, the company claimed it was debt-free and had cash in the 

bank.  But some amateur sleuthing from Brian found otherwise. 

 

GEARY: I did some research on documents published on the 

Chinese web.  I’m not a Chinese speaker, but Google Translate and various other translate 

engines helped me in that.  I also got my daughter’s Chinese friends to help with some 

translation. 

 

COX: His creative approach to due diligence paid off and he 

came across information on the company that hadn’t been disclosed when it floated on AIM. 

 

GEARY: I found a list of loans from a bank, which listed some 

very large loans to Naibu, which had been undisclosed in the IPO documents, but they were 

on an official website of a bank or finance organisation in China.  I also found on the official 

judicial website of China some court cases in which the Chief Executive of Naibu had been 

involved.   

 

COX: The Chinese founder, Mr Lin, has vanished.  So has the 

other Chinese management - and the tens of millions of pounds invested in the company.  

The only people to speak to are the non-executives, who are based outside of China.  And one 

of them is Giles Elliott, a former investment banker and deputy chairman of Naibu.  What 

was his role in making sure that the information given to the market and shareholders was 

correct? 
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ELLIOTT: I take responsibility for the prospectus, indeed I do. 

How do you fulfil that responsibility as a non-executive director?  In the case of an AIM 

company, you have a Nomad to effectively draw all of that process together and put together 

a prospectus containing all the appropriate information to promote the shares.  The 

professional approach to discharging your responsibility is to make sure all of that’s done 

competently and fairly and properly disperse the situation. 

 

COX: When we’ve talked to investors in Naibu, individual 

investors who’ve lost tens of thousands of pounds, they say what bothers them is the Nomads 

were paid their fees, walked away.  The directors were paid and then, you know, decided to 

suspend the shares when they weren’t being paid. The advisers were all paid.  The only group 

who are left with nothing are the investors. 

 

ELLIOTT: All I would say to you is, I haven’t actually walked 

away.  I’m still a director of the company and I’m still pursuing recoveries for shareholders 

as best I can.  I think the Nomad in particular, indeed they get paid a fee, they resign, they 

wash their hands of it, they walk away. Whether  they’ve done right or wrong in their job, 

they’re sort of bringing the shutters down on it and saying, ‘That’s the end of the line of my 

involvement,’ at that point. 

 

COX: And what about the directors?  Everyone else, you 

seem to be saying, is responsible except … 

 

ELLIOTT: No, I didn’t say that.  I said the directors are 

responsible.  If you become a director of a company, you know, you can’t check all the 

numbers yourself, you can’t visit every single site yourself, you can’t interview every single 

employee yourself.  You can do a certain level of due diligence to satisfy yourselves that you 

think you’re getting involved in a sensible situation, and I think as directors we did that, but 

what you also do is you employ professionals to do all the work necessary to examine 

whether the company actually stands up to scrutiny. 
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COX: He is referring to the Nomad - the nominated adviser. 

In this case it was a firm called Daniel Stewart who’d helped Naibu to float on AIM.  Did 

they pick up on any of these problems beforehand?    We asked them but they didn’t want to 

comment.  Richard Edwards, who invested in Naibu shares, doesn’t think the Nomad did 

their job well enough, and when that happens there should be repercussions. 

 

EDWARDS: AIM should be harder on the Nomads and the 

stockbrokers.  The rules are probably there, it’s just I’m not sure is everyone applying them 

and actually taking them to the nth degree.  Someone is not applying them, and when the 

Chinese companies were coming along, people in the City thought this is good, China is 

booming, everyone wants a slice of China.  I think AIM have to take a very hard line on the 

Nomads.  They are the people who they entrust to implement the rules.  I think investors have 

a right to see that someone is taken through the courts in the appropriate way and punished in 

the appropriate way, otherwise it’s going to happen time and time again 

  

COX: AIM object to this system of regulation being called 

light touch.  They say they’re just as tough as the main Stock Exchange.  And AIM’s boss, 

Marcus Stuttard, says the current system is effective. 

 

STUTTARD: AIM has been in existence for 21 years, and the 

Nomad model has been at the centre of that and it works incredibly well and has been copied 

by a number of markets around the world.  The Nomads are there to help, to support and 

advise both when they bring companies to market and then on an ongoing basis, but the 

Nomad system doesn’t replace the core obligations for AIM companies. 

 

COX: If you’re saying the Nomad isn’t the regulator, who is? 

 

STUTTARD: Well, the Nomad is part of the overall regulatory 

system.  They’re not sole regulator. 

 

COX: And there isn’t a conflict of interests that whatever 

regulatory role they have, that they’re paid by the company?  They’re policing them and 

they’re paid by them. 
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STUTTARD: Well, they are not policing them and whilst there are 

conflicts in all walks of life, in financial services and outside of financial services, there are 

specific provisions to deal with those conflicts of interest and, you know, the characterisation 

that there is a conflict, it misses the point that AIM has been and continues to be an incredibly 

successful market which has raised over £100 billion for 3,700 companies.  So if there was a 

core problem with the system or with a conflict of interest, that simply wouldn’t be the case. 

 

COX: What action have you taken against nominated 

advisers? 

 

STUTTARD: We’ve taken a range of actions.  The thing that we 

want to do is make sure that there are consistent standards applied across the market.  When 

that’s not the case, we can issue public censures, which we have done on a number of 

occasions.  They have very powerful consequences in a number of situations where we have 

censured a nominated adviser, for example, a number of those firms have actually gone out of 

existence. 

 

MUSIC 

 

COX: The recent spate of Chinese AIM-listed companies that 

have crashed and burned, often in questionable circumstances, have become known in 

investment circles as the ‘filthy forty’.  Simon Taylor-Young was unlucky enough to have 

invested in some of them. 

 

TAYLOR-YOUNG: At the moment, in one particular company, I have lost 

all my money. Having said that, part of the problem is that once it is delisted and all advisers 

have walked away, no one - and certainly not small shareholders like myself - have any clue 

what is left within the company.  There is no one actually investigating, anyone chasing to 

see what remains.  

 

COX: What has this got to do with AIM though?  Isn’t the 

responsibility just with investors that they’ve made a bad call? 
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TAYLOR-YOUNG: Yes, and I take full responsibility for that myself.  

Having said that, in many cases it was just too good to be true.  The London Stock Exchange 

led a push to attract overseas listings.  If there is an exciting company, they’d prefer it to list 

in London rather than Frankfurt or New York, and I think that they were over-keen in 

pushing for new entrants to the junior end of the market. 

 

COX: Losing money is part of the game, which investors like 

Simon accept, but with China, he argues, it wasn’t a fair playing field. 

 

TAYLOR-YOUNG: I think there are real questions about the quality of 

company they’ve allowed on and the amount of due diligence that could have been done 

before they even entered the market, and what worries me more is that once apparent 

problems appear, that no one seems to grab the bull by the horns and actually confront the 

companies.  There have been a number of circumstances where, in my opinion, the London 

Stock Exchange should have stepped forward and said, ‘Look, we just need to get to the 

bottom of this.  What is going on here?’ 

 

STREDDER: I think most investors had presumed that because the 

AIM market had been promoted, that they had brought these companies here, because they 

were very good companies, we’d assumed that they’d been fully checked out in China before 

they were ever allowed to be promoting themselves here.  

 

COX: David Stredder from the Shareholders Society.  Do you 

know how much investors lost in those companies that have come off the AIM market from 

China, delisted now? 

 

STREDDER: I think it could be billions, because all these companies 

have had access to the City, and the City fund managers have put lots of money in, lots of 

individuals have constantly been buying and selling the shares in those companies, and we 

don’t know who at the other side has been selling, so you could be talking, you know, £3 or 4 

billion might have gone out.  

 

COX: So that much?  Billions may have gone and yet, I 

mean, that’s a lot of money.  
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STREDDER: It’s a lot of money and I’m only thinking about one 

area which is China which, to be honest, most investors, if you ask them and said, have you 

had a successful investment in a Chinese company, you will have very few that will say they 

had success with it, lots who had failure with it.  So, you know, probably 95% of people lost 

a lot of money on Chinese investments. 

 

COX: So did AIM do enough to spot problems in China or 

deal with them once they knew?  AIM’s boss is Marcus Stuttard. 

 

STUTTARD: You talk about Chinese companies.  There are 

relatively few Chinese companies out of the thousand companies on the market.  Clearly 

there were a number of issues with Chinese businesses around this time last year, all around 

the world, both on large cap markets and small cap markets, where there have been specific 

circumstances that we’ve needed to investigate.  We have done. 

  

COX: You mention that obviously they are a small 

percentage, those Chinese companies, but for the investors who lost money, it’s an awful lot - 

billions if you start adding up all of those companies that have failed.  And they just feel that 

there wasn’t enough protection for them and that it should have been spotted earlier, that 

there was a lot of chatter among investors and analysts that there were problems and it wasn’t 

picked up soon enough. Do you think that’s fair? 

 

STUTTARD: No, I don’t think it is.  Clearly, as I mentioned earlier, 

we saw a number of issues relating to Chinese companies and a lot of that came out of the 

economic backdrop in China at the time.  We’re very clear about the standards that we expect 

and the work that we expect Nomads to undertake in relation to not just Chinese companies, 

but companies from any jurisdiction or even any sector where there are higher or more 

specific risks. 

 

COX: What have you done to make sure that it can’t happen 

again? 
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STUTTARD: Well, I mean, first of all, AIM, like any other market, 

is a market where risk capital is deployed, so what we do is we try and make sure that there 

is, you know, complete disclosure of the risks and the specifics of the company.  You know, 

on any market you cannot prevent either fraud or failure, but what we work to do is make 

sure that, you know, the rules, the regulations, not just those that are set by us but those that 

are set and enforced by other regulators, you know, are appropriate and that they minimise 

the regulatory risk associated with any, you know, company or sector. 

 

MUSIC  

 

COX: This isn’t a little Englander mentality bashing foreign 

companies.  There are also problems that have emerged with companies on the market run far 

closer to home. 

 

ARCHIVE OF PHIL EDMONDS WINNING THE ASHES 

 

COMMENTATOR: That’s the direction he’s hit it.  A very comfortable 

catch, so the Ashes are retained by England.  Phil Edmonds picks up three wickets …. 

 

COX: The schoolboy dream - delivering the winning ball in 

the Ashes.  Phil Edmonds was one of England’s top spin bowlers.  Off the pitch he had 

another love though, which he revealed to Michael Parkinson on Desert Island Discs back in 

1986. 

 

ARCHIVE: DESERT ISLAND DISCS 1986 

 

PARKINSON: Phil, one of the things about you, of course, is that, 

unlike a lot of cricketers, you don’t have tunnel vision about the game itself.  There is a life 

outside of it.  For instance, you’re a sort of entrepreneur business-wise, aren’t you? 

 

EDMONDS: A dilettante entrepreneur [laughs].  I must say, I do 

find doing business and participating at a reasonably high level produces the adrenaline in 

just the same way that PH Edmonds bowling to Alan Border produces a buzz. 
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COX: Once he hung up his whites, it was that buzz that lured 

him into business.  He linked up with Andrew Groves, a Zimbabwean businessman, and 

together they entered the African mining sector.  In total, they launched nine companies on 

AIM. 

 

SOLANKI: The two of them, I think, made a good team.  One was 

sort of the name and the front, Phil Edmonds being the famous cricket player, and Andrew 

was a Rottweiler, right?  He was a front end wheeler dealer.  He made things happen in 

Africa.   

 

COX: Dr Vivek Solanki was their physician, until they made 

him a tempting offer - to go into business with them, setting up private hospitals across 

Africa.  So the three men formed a company called African Medical Investments, which they 

listed on AIM.  Phil Edmonds’ cricketing celebrity was to prove useful from the start. 

 

SOLANKI: Every time we would go, he would put on his cricket 

jacket and the tie.  You’d go to a presentation to raise funds and all he would do is talk about 

cricket, because people would love to ask him, you know, what happened with this, how did 

you bowl this guy out?  [Laughs]  England is a cricketing nation and so that was his selling 

point and marketing point.  He knew how to talk the talk. 

 

EXTRACT FROM ADVERT 

 

PRESENTER: AMI Medical Group operates three boutique, high 

quality hospitals in Dar es Salaam, Harare and Maputo, with plans to roll out more hospitals 

in several other African countries.  

 

COX: They planned to roll out a series of clinics with 

expensive private planes to fly patients across Africa, and less expensive adverts to promote 

them. 
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PRESENTER: If you, a loved one, or anyone, in fact, has a medical 

emergency; if you are bitten by a snake in the bush, if you fall off a mountain, if you are 

attacked by a shark in the sea, if you have a heart attack, what you need to do is get to a 

medical facility fast, and there’s nothing faster than an aircraft. 

 

COX: But they needed hospitals to fly to, and Vivek Solanki 

says they soon spotted their first new site. 

 

SOLANKI: Andrew Groves came to me and he said, ‘Look, we 

have some businesses in Mozambique and we have contacts and what-have-you and we feel 

that Mozambique would be a good place, especially Maputo for putting up a clinic. Why 

don’t we go and have a look around?’  So we went to Maputo and had a look around and they 

said, ‘Oh, by the way, there’s this place here, it’s available.’ 

 

COX: The three directors went on to buy this property for just 

over $2 million, but not through African Medical Investments - through a separate offshore 

company.  The deal caught the attention of anti-corruption campaign group, Global Witness.  

Daniel Balint-Kurti is one of their lead investigators. 

 

BALINT-KURTI: We retraced the history of this deal and what we found 

out was that these three executives of the company originally bought the property for about 

$2.2 million.  Within a few months, they then sold it on for $5 million in cash and shares, so 

they made a tidy profit out of it. 

 

COX: So they have this property that they already owned that 

they then sell to their own company, in effect? 

 

BALINT-KURTI: Yeah, they bought it in order to sell it to their own 

company. 

 

COX: And they make over $2 million on that? 

 

BALINT-KURTI: That’s right, that’s right, yeah. 
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COX: Where did the profit go?  We have seen leaked 

documents which show that shares from the sale worth $3.3 million went to a secretive 

offshore company registered in the British Virgin Islands.  This company was run for the 

family trusts of Andrew Groves and Phil Edmonds, and it was this firm who sold the property 

on to African Medical Investments the following year.  Now shareholders didn’t know this, 

because in using the anonymity of the offshore company, the fact that the directors’ relatives 

would benefit from the sale was masked.  And Vivek Solanki, who was in on the deal, said 

the property was sold at a hugely inflated price.   

 

SOLANKI: At the board meeting they decided on a value of I think 

over $5 million.  And I disagreed with that, I mean, how do I justify that now? The 

neighbouring properties are going for between $2 and $2.3 million and they said, ‘Oh no, it’s 

an internal thing.  Don’t worry, that’s how business is done in London. You don’t understand 

this, you’re a doctor.’ 

 

COX: This kind of deal would normally have to be disclosed 

to shareholders if it benefitted Phil Edmonds and Andrew Groves or their immediate families.  

But they told us this wasn’t the case - the proceeds from the property went to a trust that was 

for other relatives, so according to the AIM rules, shareholders didn’t need to be informed.  

Daniel Balint-Kurti from Global Witness spent a long time with lawyers looking into this. 

 

BALINT-KURTI: All they have to do is register a company in the name 

of say their father or their mother or some other relatives and they can technically get around 

this rule. But then Edmonds Groves also say that they comply with international financial 

reporting standards, and those standards have a specific chapter on related party transactions, 

which gives a much broader definition of related party transactions, and under that definition, 

this deal and other deals they’ve struck would fall foul of the rules. 

 

COX: In a joint statement, Phil Edmonds and Andrew Groves 

told us the shares transferred to the offshore company were never sold and that they haven’t 

gained any value from the property sale.  For the past six years, Vivek Solanki has been 

embroiled in a bitter dispute with Phil Edmonds and Andrew Groves.  They accuse him of 

stealing money from AMI, which he strongly denies.  
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ACTUALITY WITH COMPUTER 

 

INVESTOR: This is Interactive Investor.  This is how I monitor my 

shares and I look at whatever’s happening every day. 

 

COX: Most of Groves’ and Edmonds’ AIM listed companies 

were linked to minerals.  And one of them, Sable Mining, attracted this investor.  He doesn’t 

want us to use his name as he likes to keep his investing activities discreet. 

 

INVESTOR: My son gives me a call and tells me, ‘Dad, I’ve got this 

wonderful investment.  It’s going to go up next week.  You must invest.  Everybody’s talking 

about it.’  He gives me the information.  I said, ‘You know what, I’ll just make some 

enquiries.’  ‘Dad, there’s no time.  It’s going to go up if you start making investigations, it’s 

going to go up.’  So Dad believes his son and invests £5,000 into it. 

 

COX: When the company arrived in Liberia, it had set its 

sights on one target. 

 

BALDWIN: Sable came into Liberia really hungry for iron ore 

assets.  This was back in 2010, when commodity prices were through the roof, and they 

wanted to get their hands on anything that they could get. 

 

COX: Leigh Baldwin from Global Witness.  There was one 

mine in particular that Sable wanted - at Wologizi Mountain.  It was hugely valuable and it 

was up for grabs.  Global Witness allege that Sable Mining was told in order to get the site, 

they would need to change a law.  This would stop the mine going to public tender and 

making it instead the decision of one minister. 

 

BALDWIN: They were given to believe that if they wanted to get 

their hands on one of the top iron ore concessions in the country, they had to bribe a whole 

load of people, and they set about transferring hundreds of thousands of dollars. 
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COX: That’s clearly a big claim, but we have obtained a copy 

of a spreadsheet which, on the face of it, looks extraordinary.  It is a list of some of the most 

powerful people in Liberia, and you can see that alongside each of them is how much they 

were paid, and the names include the man responsible for all investment agreements with the 

Liberian Government and the man who is key to granting licences.  And this is serious money 

- in total, almost $1 million. 

 

KOFFA: The spreadsheet is at the crux of the investigation.  It is 

probably the most important piece of evidence.  It tells us where the money trail leads and so 

it is very important.  It is very important for its authentication, which we have, and it is 

substantial to our entire case.   

 

COX: This is Fonati Koffa.  He’s the head of the Special 

Task Force set up by the Liberian Government in May to investigate these allegations. 

For him, the documentary evidence is key. 

 

KOFFA: Rarely have we seen in a bribery scandal that is highly 

secretive, the mountain of email trail and documentary evidence that we have in this case. 

 

COX: What kind of evidence? We have got some of it here. 

This, for example, is an email addressed to Andrew Groves and another senior executive, and 

attached to it is the infamous spreadsheet, showing almost $1million going to top politicians. 

If genuine, it’s remarkable, and it’s one of the reasons the Liberian Government has indicted 

Andrew Groves. 

 

KOFFA: Well, the actual allegation is economic sabotage.  What 

we have alleged is that officers from Sable Mining and certain government officials of 

Liberia conspired to award Wologizi Mountain Range - which is the last virgin minerals 

mountain range in Liberia - to Sable Mining for under market value prices.  That’s the 

allegation and for that, money was paid to some members of the executive and some 

members of the legislature in order to get that accomplished. 

 

COX: How big an issue has the Sable Mining story been in 

Liberia? 
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KOFFA: It is an extremely big deal.  The conspiracy is so 

widespread, those who are involved or implicated are so powerful and we have a saying in 

Liberia, where corruption is fighting back. There’s a lot of lobbying done behind the scenes, 

there’s a lot of attempts to derail the investigation, but we are not deterred.  We are going to 

proceed as quickly and as deliberately. This case will come faster probably than any case that 

we’ve had in Liberia. 

 

COX: These are plainly very serious allegations, so we put 

them to Andrew Groves.  He denies seeing the spreadsheet.  In a joint statement with Phil 

Edmonds, he said all matters on Sable Mining were handled by the Chief Executive of one of 

their subsidiaries.  And they add that ‘neither Mr Groves or the board had seen this in any 

electronic communication.’  They went on to say, ‘Sable and Mr Groves believe they are 

being used as pawns in Liberian politics,’ and they stress that Phil Edmonds stepped down as 

a director of Sable Mining in 2014. 

 

ACTUALITY WITH COMPUTER 

 

INVESTOR: This is an account, I’ve opened this up quite recently.  

Now which one should I be selling? 

 

COX: Our Sable Mining investor sold his £5,000 worth of 

shares after he realised the company wasn’t quite what he thought.  Earlier this month, Sable 

Mining had to leave AIM.  They said this was because of the fall in commodity prices and the 

effect of Ebola in West Africa.  Whatever the reason, it means the shares are effectively 

worthless as they can no longer be traded.  Our investor lost some money on his shares, but 

he came across other small investors who lost a lot more. 

 

INVESTOR: They have got a guy there who was holding 13 million 

shares.  He must have spent substantial sums on it. There was another guy who said he had 

one and a half million shares and he had gone in at 10p. 

 

COX: Quick bit of maths, that’s £150,000 worth of shares. 

 So there are people who may have lost really serious amounts of money? 
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INVESTOR: Oh yes, undoubtedly. 

 

COX: When you saw the bribery allegations involving Sable 

Mining, what did you think of that? 

 

INVESTOR: As I would say, it’s not cricket. It is outrageous and 

they should be brought to book on it, and if they won’t be, just wait for the next victims. 

 

COX: Shareholders who invested in companies like Sable 

Mining, African Medical Investments and those in China told us it appears AIM is not able to 

regulate or police these firms correctly.  It’s a charge that the market’s boss, Marcus Stuttard, 

strenuously rejects. 

 

STUTTARD: Well, that’s clearly not the case, and we don’t want 

ever for there to be failures, but the reality is on any market there are failures from time to 

time.  That’s the reality of investing risk capital. 

 

COX: It’s not about when there’s a failure.  It’s when there’s 

a failure and there’s questionable circumstances is what bothers shareholders.  It’s not that a 

company fails, it’s when they don’t feel there’s a fair playing field, that they’ve been ripped 

off in some way, and that they don’t feel there’s adequate protection for that on AIM. 

 

STUTTARD: That’s why there is a complete regulatory system that 

supports public markets and that the people that have the right powers of investigation, but 

also the right enforcement powers, such as the police and the Serious Fraud Office, are able 

to look into, to investigate and take action, and that’s why we absolutely welcome and work 

very closely with all of the other regulators in situations where there are problems, and where 

there is a specific actionable breach of the AIM rules, either for companies or for nominated 

advisers, we take action. 

 

COX: All of this comes at a time when the Government is 

trying to encourage more of us to invest in AIM companies, with generous tax breaks on 

offer for holding AIM shares.  David Stredder from the Shareholders Society is a supporter of 
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COX cont: the junior stock market that has helped thousands of 

firms to prosper - but he says when companies do misbehave, investors need more protection. 

 

STREDDER: I want stronger checks naturally on the companies 

before they get to market, I want regulations which are upheld once they are on the market, 

and then when regulations and all the checks and balances prove that there’s either been fraud 

or malpractice or directors earning lots of money from giving false information, I want to see 

regulation being enforced, for people to be actually taken to court and for shareholders to see 

some sort of justice for all the money that they’ve lost. 

 

SIGNATURE TUNE 

 

 


