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DIFFICULTY IN SOME CASES OF IDENTIFYING INDIVIDUAL SPEAKERS, THE BBC 

CANNOT VOUCH FOR ITS COMPLETE ACCURACY. 

 

“FILE ON 4” 

 

Transmission:  Tuesday 15th March 2011 

Repeat:  Sunday 20th March 2011 

 

Producer:  Ian Muir-Cochrane 

Reporter:  Fran Abrams 

Editor:   David Ross 

 

ACTUALITY IN TAHRIR SQUARE 

 

ABRAMS: I’m standing in Tahrir Square, which was the focus 

for the protest which led to the fall of the President Hosni Mubarak here in Egypt last 

month.  The atmosphere here today’s really quite cheerful.  There’s a huge crowd, there’s a 

sea of flags, Egyptian flags everywhere and the people here really feel that they’ve got quite 

a lot to celebrate. But in tonight’s File on 4 I’m going to be investigating an issue which is 

still causing a rising sense of anger here is Egypt - corruption. 

 

ALBARDEI: Egypt was really unfortunately stolen, a lot of the 

wealth was stolen and this is a very poor country.  I couldn’t see if a taxi driver that had a 

car accident should go to jail and somebody that stole a billion pounds should go scot free. 

 

ABRAMS: Since Hosni Mubarak was forced out, Cairo’s been 

awash with rumours about stolen money. Popular estimates of the amounts that are missing 

range from two billion to seventy billion. The Attorney General’s asked the banks to freeze 
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ABRAMS cont: the assets of the Mubarak family and a list of former 

ministers and business tycoons. But if money was stolen, how was it stolen? And what are 

the chances of it being returned? 

 

SIGNATURE TUNE 

 

ACTUALITY IN NEW CAIRO 

 

ABRAMS: This is New Cairo, it’s an area about fifteen miles out 

of the city centre, and a few years ago this whole tract of land would just have been desert, 

but now it’s the most enormous building site.  On the way in we have been passing gated 

developments with palm trees and lawns and lakes, we’ve seen designer shops, places with 

huge pillars.  This is an area where many of the young moneyed wealthy people of Cairo 

are now moving out to.  It’s become something of a symbol, if you like, of the sort of 

middle class life of Cairo. 

 

HUSSEIN: In the last ten years or even more there’s a lot of 

investment and land deals in Egypt - equals a lot of money. 

 

ABRAMS: Omnia Hussein’s the Middle East programme co-

ordinator for the anti-corruption organisation, Transparency International. She says a lot of 

Government land’s been bought and sold, but the Egyptian people have seen very little 

benefit. 

 

HUSSEIN: It is the boom of land development of Egypt, a 

country that’s very vast.  Look around Egypt and look at the amount of land being 

developed, and you know how big the scale is.  In terms of the value of these lands versus 

actually what came into the public purse, definitely there’s a lot of money, a lot of money 

that has been lost and hasn’t been reflected in basic services for the Egyptian people or the 

quality and access to service in a nation that 40% of them are below poverty line. 

  

ABRAMS: Increasingly, people are asking what on earth’s been 

going on. 
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ACTUALITY IN CAIRO 

 

ABRAMS: I am in central Cairo, not far from Tahrir Square, and 

I’ve come to meet a man called Hamdi Fakrani – he’s an engineer.  A couple of years ago 

he tried to buy a piece of land in New Cairo to build a house for his family.  The 

Government told him it wasn’t for sale, that actually it was going to have to be sold by 

public auction, but then he found out that actually it had been handed over to a company of 

developers for a song. 

And that made Mr Fakhrany begin to wonder. Could the developers who were profiting 

from this mass sell-off of land that used to be owned by the Government be connected to 

someone high up?  

 

EL FAKHRANY [VIA INTERPRETER]: Ahmed El-Maghraby, the former Housing 

Minister, was appearing on television defending the developers.  So we started looking at 

his own contracts, and we discovered that he has many developments called Palm Hills, and 

this was when we started to look into how he got the land. 

 

ABRAMS: So the Housing Minister was supporting development 

companies and then you discovered that actually he had his own development company. 

And so what did you do? 

 

EL FAKHRANY [VIA INTERPRETER]: According to the Constitution, the minister 

can’t buy from anyone who has public funding and shouldn’t have any involvement.  In 

contradiction to this article, I discovered that Ahmed El-Maghraby had bought thousands of 

acres of land on the coast near Cairo, the best locations ever.  And so we filed a lawsuit 

against him. 

 

ABRAMS: The minister’s company, Palm Hills, owns the 

biggest land bank in Egypt, valued at around £4 billion.  As well as the luxury 

developments outside Cairo, it’s also building tourist accommodation on the coast and 

upmarket shopping malls. It turns out two former ministers are shareholders in the parent 

company of Palm Hills. Not only Ahmed El-Maghraby, the former Housing Minister, but 

also Mohamed Mansour, the former Transport Minister.  He’s also brother to the Palm Hills 



 4 

 

ABRAMS cont: chairman. Mr El-Maghraby’s their cousin. So it’s 

virtually a family business. And it seems they’ve bought land at well below the market rate.  

This is a copy of the lawsuit that you filed on land in New Cairo.  What does it tell us about 

the price that was paid? 

 

FAKHRANY [VIA INTERPRETER]: In this contract, Ahmed El-Maghraby bought 

the land for a price of 250 Egyptian pounds per square metre, which is about 30 British 

pounds, while the actual price was at least 4,000 Egyptian pounds. 

 

ABRAMS: This was sold at no more than one-sixteenth of the 

market price at a very low interest rate? 

 

FAKHRANY [VIA INTERPRETER]: Yes.  The right thing should happen. The new 

government should take back this land, because this belonged to the people.  They should 

bring back the money and serve the people of Egypt.   

 

ABRAMS: A judicial panel’s now ruled the Palm Hills deal he 

challenged was illegal.  Those were civil cases, but now there are also criminal 

proceedings. Since the revolution, the whole atmosphere here’s begun to change and 

everyone’s been talking about corrupt land deals. Mr El-Maghraby’s in prison, accused of 

corruption in connection with Palm Hills. The company chairman, Yasseen Mansour, has 

also been charged.  

 

ACTUALITY ON STREET IN LONDON 

 

ABRAMS: But despite that, Palm Hills is still open for business. 

This is one of its sales offices, offering luxury flats and houses to well-heeled clients.  Even 

more surprisingly, this isn’t downtown Cairo – it’s St James Street in Central London, just 

round the corner from the Ritz. I’m going to go in and see what the staff  have to say.  

Well that was interesting.  Despite the current difficulties, the Palm Hills staff told me they 

had lots of properties available.  I could buy a three bedroomed house for about £200,000. 

And it would be on the very piece of land about which Hamdy Fakhrany brought his court 

case against the company.  
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ABRAMS cont: We tracked down the company’s chairman, Yasseen 

Mansour.  He’s also facing charges in connection with the land deals it did. He’s been at his 

London home in Knightsbridge since mid-January, having medical treatment. He says the 

deal he did in New Cairo - for an apparently low price of 250 Egyptian pounds per square 

metre - was fair because he was adding to the value of the land.  

 

MANSOUR:  It is not a matter of price, it is not a matter of, you 

know, we took it at 250 because when we took it at 250, as I explained, and to it the effort 

that we have done and the infrastructure building and the superstructure building that we 

have done, the landscaping, the design and what have you. 

 

ABRAMS: But of course you must understand, I mean, Mr 

Fakhrany had tried to buy land for his own family and been told no.  People like yourself, 

who clearly had good connections were able to buy that land at a price that seems to him 

very cheap. 

 

MANSOUR: It has nothing to do with connections.  You know, in 

a lot of countries this is not only a function in Egypt, this is probably a fact throughout the 

world, that in a lot of countries, when you try to incentivise investment, you start by 

allocating land.  This is what happened in Egypt, this is what happened in many different 

countries.  We never took the land and exported the land anywhere or another.  This land is 

being developed by Egyptians.  Taxes are paid to Egypt.  Financing is coming from 

Egyptian banks and we are selling these units to Egyptians.  What Fakhrany and others 

don’t understand is, if I took the land at 250, I’m not going to sell it for 4,000.  It’s 

ridiculous, because the guy next to me has the land at the same price and it is at the end like 

any open market – supply and demand. 

 

ABRAMS: People in Egypt see huge swathes of land being sold 

by the Government to your company and others and believe that they are not getting a fiar 

price, that they, as the Egyptian people, are not seeing the benefit for that. 
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MANSOUR: It’s really very difficult to sit back now and say well, 

the price is 4,000, well my father bought a two acre villa back in the sixties for £18,000, am 

I going to say today, this is not a fair price.  The sellers will tell me this is not a fair price, 

give me back the land. 

 

ABRAMS: Are you going to return to Egypt to face the charges? 

 

MANSOUR: Yes, of course, I would love to return to Egypt if I 

feel that I’m going to have a fair trial. 

 

ABRAMS: But Palm Hills isn’t the only company that’s faced 

allegations of profiteering through land deals.  Other people have also been buying up huge 

tracts of Government land –  and quite a few of those deals have been raising eyebrows. 

 

ACTUALITY IN OFFICE 

 

EL BARDEI: It’s quite a meagre office, as you can see.  We lend 

money basically to very very small micro-enterprises. 

 

 

ABRAMS: This Maadi, an upmarket area of south west Cairo. 

We’ve come to meet a man called Ahmed El Bardei. 

 

EL BARDEI: We’ve got six hundred in the company, over forty 

branches nationwide. 

 

ABRAMS: He used to be head of one of the big banks here.  

Soon after he took over, he began to have grave concerns about unpaid loans to some very 

influential people. 

 

EL BARDEI: I was flabbergasted by the quality of the loan 

portfolio of the bank. It was quite concentrated in few names.  I think 35 names constituted 

about 70% of the total loan portfolio. 
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ABRAMS: The total owed was equivalent to about £5 billion. 

No less than half of that was owed by just ten powerful individuals. And quite a lot of it 

was fuelling a property boom. 

 

EL BARDEI: Suburbia was something new.  We all lived in the 

city.  And since most of the land outside of Cairo is government land, these government 

lands were given to certain individual at a nominal price, very very low price, will take it 

and come to the bank and say, ‘I own this piece of land, please lend me money so I can 

develop this land and I will mortgage this land to repay your loan.’  

 

ABRAMS: And the bank knew, when it lent the money on the 

land, that it was lending more than the land was worth? 

 

EL BARDEI: 100%.  A lot of cases was pure corruption.  Some of 

this land didn’t even belong to the borrower. 

 

ABRAMS: In recent weeks, the chorus of complaint about land 

sales has risen to a crescendo.  But Omnia Hussein of Transparency International, says it’s 

very hard to gauge the scale of the corruption. 

 

HUSSEIN: Access to information is greatly limited in Egypt.  

Government records are governed by a number of laws that prohibit access to it and 

circulation of this information.  The media try to bring some of these land deals to the 

public and report on them.  Sometimes they are taken to legal complaint, to actually have a 

result from that hasn’t happened, and that kept the general public with the impression that 

nothing is done about corruption  

 

ABRAMS: And how central do you think has land been to that?  

Has it been a major part of the feeling that the country has become corrupt? 

 

HUSSEIN: What impacts the individual in Egypt is that they are 

faced with either bribery or by officials misusing their power, if you want.  Now faced with 

that, under the lid of the revolution that recently happened was, you know, a call for 

corruption to be eliminated. 
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ABRAMS: For years, there’s been a feeling in Egypt that if you 

knew what was good for you, you didn’t talk about corruption.  But now the word’s on 

everyone’s lips. And you don’t have to talk about it for long before somebody mentions 

economic liberalisation.  Dr Christopher Davidson’s a reader in Middle East politics at 

Durham University – and he says it’s central to understanding what’s gone on. 

 

DAVIDSON: The need for economies to diversify in the 

developing world broadly has often sought to try and develop new sectors, often trying to 

bring foreign companies to the country, so the Mubarak  regime, as with other Arab 

countries that relied on economic rent coming from oil, gas and in Egypt’s case, the Suez 

Canal, was seen as being too precarious to have to rely on this, so to actually set up 

manufacturing sectors, to set up business zones, required foreign knowhow and investment, 

so the economy was opened up to the rest of the world to come in, but with some 

provisions, of course, that Egyptians would still benefit from this process.  Naturally, as 

with elsewhere in the Arab world, when the liberalisation did take place, it was very much a 

regime that wanted to take its cut of pretty much every big deal. 

 

ABRAMS: Was this unusual, do you think, within the sort of 

scale of Middle Eastern or African countries? 

 

DAVIDSON: I think Egypt entirely fits into a pattern that we see 

stretching from Morocco across to the Gulf States, where foreign companies and 

entrepreneurs need to have a local sponsor. In some countries the local sponsor can take up 

to 51% of the company.  In Egypt it was less than that - usually between 5% and 20%.  That 

was often a chunk of the company stock.  Clearly if that sponsor was a member of the 

regime or the ruling party or even the ruling family, that foreign company would stand a 

better chance of having market share and access to the networks it needed.  

 

ACTUALITY IN CAIRO 

 

ABRAMS: We’re fighting our way through the gridlocked traffic 

of Cairo.  Everybody says it’s got worse here since the protests because the police are so 

hated now that they’ve stopped coming to work.  And we’re hoping to find out more about a 

man who’s cut some major deals for the Egyptian Government. His name’s Hussein Salem. 
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SADAT:  You see him in most of the official visits with 

presidents, kings in negotiations and he’s sitting there.  And he has nothing to do, he was 

just a businessman.  It’s out of protocol, you know. Who is this and why is this?  He was 

very close friend to President Mubarak, no one can touch him, you know.  

 

ABRAMS: Anwar El-Sadat’s a former MP – he’s a relative of Hosni 

Mubarak’s predecessor, who was assassinated in 1981. And he’s had a close eye on 

Hussein Salem, especially since last month. When Hosni Mubarak was forced to leave the 

presidential palace, he went to stay in a house Salem built for him on the Red Sea.  

 

SADAT:  Hussein Salem was a civil servant in the Secret 

Service as a civilian and he retired in 1978/79.  Then he started his first business 

transporting military equipment from the States.  This was his first business, he was 

nothing, you know, and he get to know President Mubarak when he was Vice President.   

He started to get involved in dealing with arms and so on, then getting a lot of lands in 

Sharm el Sheikh area and Red Sea, and he built very special villas for the President and the 

family of the President and so on, and they were almost week after week together. 

 

ABRAMS: Hosni Mubarak’s friendship with Hussein Salem 

goes back more than thirty years. But during that time, Mr Salem’s record hasn’t been 

unblemished. In 1983, he was indicted in the US for overcharging the Pentagon in arms 

deals and he paid fines of over $3 million.  But despite that, he became a very wealthy and 

influential businessman under Mubarak’s regime.  

We’re going to meet another man who’s been watching Hussein Salem’s career  – his  

interest in this tycoon with close links to the President is both professional and personal. 

 

YOUSSRI:  A very good friend of Mr Mubarak and to tell you a 

secret, he was a very good friend of mine.  I know him, his wife, his children and we were 

having excellent relations. 

 

ABRAMS: Dr Ibrahim Youssri is a lawyer and a former 

diplomat, latterly ambassador to Algeria. Despite his friendship with Mr Salem, he was 

concerned to find him involved in a major deal between Egypt and Israel. It was a fifteen 
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ABRAMS cont: year agreement for the sale of natural gas, signed by 

ministers from both countries.  But behind it was a private company run by Hussein Salem. 

Why didn’t they deal government to government?  Why did they set up this company? 

 

YOUSSRI: Because they set it because the person who was 

behind this must profit out of it. Hussein Salem, he is the broker and he is the author. 

 

ABRAMS: So how did you find out that he was behind the deal? 

  

YOUSSRI: Because, simply because he created the company.  

Before the formation of his company he received a letter from the Prime Minister of Egypt 

telling him ‘I undertake that we will export such and such quantity of gas with such price’.  

 

ABRAMS: And what was the price? 

 

YOUSSRI: It was 75 cents. 

 

ABRAMS: And what was the market price? 

 

YOUSSRI: Nine to sixteen. 

 

ABRAMS: $9 to $16? 

 

YOUSSRI: It’s a funny price.  It’s very funny.  Nobody could 

believe that, nobody could do that. 

 

ABRAMS: And where do you think that money went? 

 

YOUSSRI: It is lying down in foreign banks. 

 

ABRAMS: Just after we met Dr Youssri, a Kuwaiti newspaper 

published documents, purporting to show Hosni Mubarak’s two sons had a cut of the 2005 

gas deal, amounting to about £150 million. We’ve no way of confirming it.  But the 

prosecutor’s now asked for Mr Salem’s assets to be frozen, along with those of the 
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ABRAMS cont: Mubarak family.  Hussein Salem’s already left 

Egypt. He’s believed to be in Switzerland, where he owns a house overlooking Lake 

Geneva. Over the years, there’s also been a series of bribery cases involving foreign 

companies which did business in Egypt, but in most of them the court action took place 

abroad. Until the fall of the old regime a month ago, it was pretty rare for anyone close to 

the Mubarak family to be tried for corruption.  

 

BENSTEAD:  One of the wonders of the ancient world was the 

library in Alexandria.  The aim of the Egyptian Government was to recreate it as a modern 

wonder, so it was a very high profile project.  

 

ABRAMS: John Benstead was a case controller at the UK’s 

Serious Fraud Office. In 2005 they were approached by the construction company, Balfour 

Beatty.  They’d won a prestigious contract worth £100 million to rebuild the ancient library 

on its original site. The project had been completed successfully, but later they’d begun to 

suspect bribes might have been paid. John Benstead went to Egypt to find out more – and 

initially it seemed the Egyptian Government was keen to co-operate.  

 

BENSTEAD:  The Attorney General was very helpful.  Because it 

was such a high profile project they gave the impression that they were very concerned that 

it might be tainted by corruption. We went to see, he was some kind of brigadier, I think.  I 

think he was in the Secret Service.  We were taken to this bunker about ten floors 

underground, sort of just outside Cairo. We were offered all full co-operation, which is 

why, when I left Cairo and came back to the UK I was pretty optimistic that we were 

actually going to get something from them. 

 

ABRAMS: What happened next? 

 

BENSTEAD: We came back and submitted the letter of request and 

then never heard anything.  And frankly, without that information from Egypt, the 

corruption investigation was doomed.  But in hindsight maybe I was a bit naïve and that 

actually they were never going to help. 
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ABRAMS: Three years later, the SFO reached an out of court 

settlement with Balfour Beatty.  The company agreed to pay £2.2 million.  It never admitted 

paying bribes, but it did admit one of its subsidiaries had failed to keep accurate records. 

There’s no evidence that any investigation into the case ever took place in Egypt.  But, in a 

separate development earlier this month, a former MP submitted papers to the prosecutor’s 

office, calling for an investigation into the way donations were handled by the library. And 

into the role of the head of the library, who was the President’s wife, Suzanne Mubarak. 

The prosecutor is taking the allegation seriously. But in the past, complaints against those 

close to the regime were often blocked – even when they involved terrible crimes. 

 

EXTRACT FROM NEWS REPORT 

 

REPORTER: Just as hope starts to fade, a small group is spotted 

floating out at sea.  A final few survivors from the Al-Salam 98 winched to safety by a 

Saudi rescue team.  Their bedraggled … 

 

ABRAMS: When the Al-Salam ferry went down in the Red Sea 

in February 2006, Hamdi Mohamed Darwish, whose wife and four children were on board, 

was desperate for news.  

 

DARWISH: At this time I contact Safaga port and ask them where 

is the ship? It’s arrived or no? They tell me there is no problem, no accident. 

 

ABRAMS: They told you there had not been an accident? 

 

DARWISH: They tell me no problem. No anything… 

 

ABRAMS: What did you think? 

 

DARWISH: I don’t know. I contacted them perhaps ten times. No 

problem, no anything.  
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ABRAMS: But he was being lied to. In all, over a thousand 

people had died. They included his wife, his daughter and his two sons. One daughter, 

Shaza, survived, but after 36 hours in the water she was terribly traumatised.  

 

DARWISH: When I see Shaza, I weep only. 

 

ABRAMS: Do you weep for her? 

 

DARWISH: Yes, because Shaza, no mother, no sister. 

 

ABRAMS: No brothers. 

 

DARWISH: I lost all things. I lost my life, lost all my family, lost 

all my dreams.  

 

ACTUALITY IN LAWYER’S OFFICE 

 

FATHI: And these are the two technical reports. 

 

ABRAMS: Yasser Fathi’s a lawyer. And he now represents the 

families affected by the disaster.  

 

FATHI: And this is the decision of the Court of Appeal. 

 

ABRAMS: He says the ship was unseaworthy. 

 

FATHI: During the trip a fire rised in the garage and they 

started trying to put it down using the sea water, and then they failed to get rid of the water 

because of the condition of the scuppers, it was almost totally blocked, and another fire 

came from the front part of the vessel, because they had a huge amount of fuel and they lost 

control totally of the vessel.  The fire started and we have confirmed information 

documented that the vessel contacted the company, and we discovered that they knew about 

the fire and a clear instruction to the captain not to stop and not to come back, and this was 

one of the main reasons that the vessel sank. 
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ABRAMS: The owner of the company, Mamdouh Ismail, was 

told what was happening at an early stage, yet it was hours before he called the emergency 

services, and when he did, he deliberately gave them false information. And yet, two days 

later, while families still waited for news at the port of Safaga, the President of Egypt 

appeared on television to give a very different version of events.  

 

FATHI: The reaction of the President was we cannot say a 

quick visit, but it’s a visit, after two days to Safaga, and trying to tell him that they have 

rescued people, trying to shake hands with them, and he was even giving a statement 

confirming before any investigation and as if he is the only expert in the world confirming 

that this was because of the weather, before anybody knows anything about the details. 

 

ABRAMS: Why do you think he did that? 

 

FATHI: Because Mr Ismail was one of his friends and he was 

very powerful, and one of the most famous events that we have, the wedding of Mr Gamal 

Mubarak, which not many of the VIPs in Egypt attended.  Two to three hundred people 

attended this.  One of the people attending this was Mr Ismail himself and his family, the 

members of his family. 

 

ABRAMS: So he was very close to the President’s family? 

 

FATHI: He can never condemn Mr Ismail and that is why he 

gave this very early statement, this silly statement confirming before any investigation that 

this was because of the weather. 

 

ABRAMS: What happened to Mr Ismail after that? 

 

FATHI: Nobody touch Mr Ismail for almost sixty days, which 

was more than enough for him to leave Egypt.  The public prosecutor investigated the 

disaster and came out with a very unexpected result, saying that this represents only a 

misdemeanour. 
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ABRAMS: There was public outcry. Eventually, the prosecutor 

was forced to reverse his decision, and three years after the disaster Mr Ismail was 

convicted - in absentia - of involuntary manslaughter. The authorities promised to request 

his extradition so he could serve his seven year sentence, but they never actually did so.  

Where is he now? 

 

FATHI: The only confirmed information that he lives in 

London. 

 

ABRAMS: He lives in London. 

 

FATHI: He lives in London.  The authorities in England, they 

know very clearly that they are visited by a criminal, and even without an official request of 

the public prosecutor, we intend to deliver a request to the British Embassy in Egypt to 

deliver Mr Ismail to the Egyptian authorities. 

 

ABRAMS: The families of the victims are now bringing a civil 

case for compensation.  Last month they were given a heroes’ welcome during the protests 

in Tahrir Square. Up until now, no-one’s been able to find out exactly where Mr Ismail was 

living. But our investigation’s confirmed his London address.  

 

ACTUALITY IN APARTMENT BLOCK 

 

ABRAMS: I’m going up in the lift of a very fancy apartment 

block, and this is the London home of Mr Mamdouh Ismail, owner of the Al-Salam ferry 

company. It seems that he bought this flat for £2.2 million just a few months after the ferry 

disaster.  We’re going to try to talk to him about why he hasn’t returned to Egypt to serve 

his sentence.  

No-one answered the door at Mr Ismail’s flat and our attempts to reach him by letter also 

failed to elicit a response. In Egypt, anti-corruption protesters are still calling for his return, 

along with a number of other guilty men. But perhaps even more central to what’s been 

going on in Egypt is the hunt for something else that’s missing – money.  The Egyptian 

authorities have produced a list of people whose assets they want frozen.  At the top of it 
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ABRAMS cont: are Hosni Mubarak and his family. Their funds in 

Egypt and in Switzerland are already frozen. But now attention’s turning to London. 

 

ACTUALITY IN PARK 

 

ABRAMS: I’m standing next to a small park in a beautiful 

Georgian crescent in the Knightsbridge area of London, and just opposite me there’s a very 

large brick-faced townhouse six storeys high, probably worth millions of pounds, and this 

was the London residence of Gamal Mubarak when he lived in London for several years 

working in the financial markets. Though there have been unsubstantiated rumours that 

Gamal Mubarak and his family have visited London in recent weeks, there’s not been any 

sign of him here since his father fell from power.  

It’s hard to prove the ownership of the house, because it’s registered to a Panamanian 

company.  It does seem characteristic, though, of the complex web of financial interests that 

the Mubarak family have. Alan Bacarese’s a former Crown Prosecutor.  He’s seconded to 

the International Centre for Asset Recovery in Switzerland.  He’s been helping us to look 

into the Mubarak family’s finances. Together we’ve uncovered a complex network of 

investment funds spanning several different jurisdictions. All of which will be very difficult 

for law enforcement authorities to unpick. 

 

BACARESE: What we often find in our line of work is that very 

legitimate – or certainly on the face of it - legitimate business are often used to move very 

large amounts of illegal money, and this is one of the big problems is that after such a long 

period of political rule by one family, in this case the Mubaraks who are now the subject of 

all these potential investigations, is that throughout that period of time, of course, they will 

have made large amounts of legitimate profit from their business acumen.  But there will 

have to be attempts now to try and unpick what is legitimate money and what in the early 

stages probably was not actually legitimate but illegal proceeds, either from corruption 

through bribes or simply through embezzling or extorting bribes back in Egypt itself.  That 

really is the very difficult process and that’s the reason why these asset recovery efforts 

often take a number of years.  
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ABRAMS: A month ago, Egypt handed the UK Government a 

request - to freeze the British assets of a number of individuals. But since then, not much 

has happened. Ken Farrow used to be Head of the Economic Crime Unit for the City of 

London police.  He helped return millions of pounds stolen from Nigeria by its former 

president, Sani Abacha. He says there is a need to proceed with caution. 

 

FARROW: What one suspects happens a lot of the time in these 

situations is on the emotional upsurge of a change of regime, people get carried away, 

there’s a lot of rumour and speculation and a lot of the talk about, you know, up to 70 

billion has been generated really through almost hysteria in the media, and I’ve seen just 

recently a comment from the US Treasury, where they believe there may be just 1-2 billion 

in assets missing.  So you’ve got an extreme variation in what may be reality.  There’s an 

awful lot of speculation that may be unfounded at the end of the day, and of course, from a 

UK perspective, we’re sitting on our hands because we won’t act unilaterally without 

absolute proof that the funds are tainted.  They’re gathering information based on any 

suspicious transaction reporting that may have come to them or any new information.  As 

soon as the green light goes on obviously then they can ask for assets to be frozen, but 

we’re not prepared to do that because trying to prove that these funds, even though they 

may be identified, are actually tainted funds and not product of some legitimate enterprise 

puts law enforcement in an invidious position. 

 

ABRAMS: This cautious approach by Britain and other EU 

governments is leading to frustration in Egypt. Anwar El-Sadat, former MP and relative of 

the former President, says the hunt for the missing money should start in London. 

 

SADAT: We always hear London, London, and they were all 

making money and saving this money outside.  All of them have been having houses 

abroad.  I heard, when I was in London, by the way, last week that they were telling me 

how about all those Egyptians who are coming to London buying all those flats. 

  

ABRAMS: Why do you think London is such an attractive 

destination, both for the people and for their money? 
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SADAT: Historically UK is a country which there is certain 

special relation, I would say, and also people know that if you are in London there is justice 

and there is, you can be protected, it’s not easy to take you back unless there is a court 

decision, there is a procedure to protect them from those who will go after them. So they 

feel safe there. 

 

ABRAMS: What do you think the British Government should be 

doing about that? 

 

SADAT: The British Government has to, if there is a case, and 

if there is a request from our Government, I think they should consider either seizing this 

money, holding this money or even sending these people back again.  But at least European 

countries should help by at least freezing whatever assets they have until they are proven to 

be guilty or not guilty, so the money can come back to the people here.                             

 

ABRAMS: We wanted to ask the British Government what it 

was doing, to make sure the Egyptians got their money back. We wanted to know why, a 

whole month after the Egyptian Government asked for an asset freeze, it’s taken no formal 

action. But no British minister was available for interview. Instead the Foreign Office 

issued a statement:  

 

READER IN STUDIO: We assess any request for financial enforcement 

action on its merits. We are also pressing for urgent action at the EU in co-ordination with 

our European partners. Our position is absolutely clear: if there is any evidence of illegality 

or misuse of state assets, we will take firm and prompt action. 

 

ABRAMS: Former policeman, Ken Farrow says even when the 

protracted investigations are complete, the Egyptians shouldn’t hope for too much.  

 

FARROW: What we are talking about here is potentially assets 

gathered over thirty years, which would be almost impossible to establish the source of 

those. We’ve only had the draconian money laundering regulations and proceeds of crime 

legislation in this country for just over ten years or around ten years, and so really the only 

hope one has is that there is sufficient intelligence and information that may have been 
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FARROW cont: gathered in the past ten years that will give some 

hope if there are indeed tainted assets that they can be recovered through information that’s 

been gathered.  I think realistically one would draw a line under it and say, look, we can’t 

go back ten, twenty, thirty years.  What we have to do is confine ourselves to the more 

recent times in trying to get adequate evidence to satisfy courts. I would say it would be 

probably a fair result if they get 10% of the money back. 

 

ABRAMS: Ahmed El Bardei, former head of the Bank of Cairo, 

is hoping for rather more than that. 

 

EL BARDEI: The money is still abroad, very little money here.  

I’m not very optimistic that a lot of it will be brought, but if we bring back 20%, 30% of it, 

that’ll be quite a success and it will be quite a sum of money. 

 

ABRAMS: Do you think that’s going to happen now? 

 

EL BARDEI: I hope they’ll stay the course.  If they do, I’m sure 

they will, because a lot of, a lot of people abroad are sympathising with Egypt.  Egypt was 

really unfortunately stolen, a lot of the wealth was stolen and this is a very poor country.   
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