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AM: John McDonnell. He presents himself as an avuncular and 

reassuring figure but many Tories see him as perhaps Britain’s 

most dangerous politician. And he’s my last guest today. 

JM: I am quite avuncular. 

AM: You are. Can I ask you a very serious question, however. I 

mean this completely seriously. If you become Chancellor of the 

Exchequer later next week, do you want to overthrow capitalism 

and establish a socialist economy or not? It’s a serious question. 

JM: It is a serious question. I want to transform our economy. I 

want to make sure our economy works for everybody. 

 

AM: Does that mean overthrowing capitalism? 

JM: No, it means transforming capitalism into a new form. And I 

think there’s a real debate now that’s happening not just here, 

across Europe and America itself, about how our economy is 

failing the vast majority of our people. 

 

AM: So you no longer want to overthrow capitalism? 

JM: I think we can transform our economic system in a way – 

AM: You’ve gone soft. 

JM: No I haven’t. I think we can transform it in a way that meets 

that objective of having a much more equal and social just 

economy, but also a much more successful one. And the big thing 

now, I have to say – I’m almost devoting my life to it now – is the 

existential threat of climate change. We have to change our 

economy to enable us to meet that challenge. 

 

AM: Now, you were here a little over a month ago last and you 

were talking about the grey book and how your manifesto, unlike 

the manifestos of the other parties, would be fully costed. Now, 

sadly, that’s not true is it? 
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JM: Yes, it is true. 

AM: You announced that you were going to give 58 billion pounds 

to Waspi women. Where’s that money coming from? 

JM: Well, in the normal way, when a government has to meet a 

historic injustice, after when it losing in the court, we’ll have to 

identify that funding either from our – what headroom we will 

inherit. 

AM: Well –  

JM: Let me finish, Andrew, please. Sorry, I don’t want to interrupt 

you. I don’t want to be rude. Either from the headroom we 

inherit, or we’ll borrow. And we will borrow, and I don’t shy away 

from that, because this is historic injustice. I’m clearing up the 

mess of past Conservative governments and I’m standing by 

these women. I will not be moved from this. We- It is expensive, 

it’s a lot, but you know, when I say to those women how much 

this is going to cost they turn round and tell me, ‘well, this 

government has just give 100 billion pounds away to the rich and 

corporations. When the banks failed they found hundreds of 

billions to bail out the banks.  

AM: Okay – 

JM: So this is a just cause and I stand with it. 

 

AM: I’m not going to argue about it being a just cause. I hear 

what you’re saying and the way you’re saying it. But I’m just 

coming to formally how you’re going to pay for this. Because 

Jeremy Corbyn said it was going to come from government 

reserves. Do you know much the government reserves are? 

JM: Well, you’ve see what headroom will have – 

AM: There is almost nothing.  

JM: Yes, I know. But the headroom – let me just finish this point. 

The headroom that the LBR and others have said that we might 

inherit is about – down to about six billion. So the bulk of this will 

be borrowed. We’ve got to be honest about that. But it’s the right 

thing to do and I will not shift on this, because these women have 
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suffered enough. This is not about benefits; this is about an 

entitlement these women have. 

 

AM: But it’s not in your grey book is it? 

JM: No, because that’s the scorecard. We do the borrowing in a 

separate – you know, our capital transformation fund, our green 

transformation, is a separate exercise.  

 

AM: People find these numbers very hard to understand. 

JM: I understand, I understand, I understand –  

AM: Let’s be absolutely clear, the money that we’re talking about 

is something like two thirds of the entire education budget of this 

country. It’s much more than the entire defence budget. 

JM: It is a lot, it is a lot –  

AM:  It’s a vast amount of money. And every time you borrow 

that kind of money the price of borrowing goes up and the entire 

country has to pay the bill. 

JM: Well, what we know now is despite what the, this government 

has done to our credit rating, nevertheless interest rates are still 

very, very low. And this will be relatively cheap to borrow. Over a 

five-year period. It’ll be borrowed in the normal way.  

AM: Relatively cheap? 

JM: Well, you’re talking about interest rates of one per cent if not 

less at times. In some areas it’s been to negative interest rates. 

But the issue here is that when governments come up against 

injustices they lose in the court. They have to use what they call 

contingencies. That’s what we’re doing here. This government is 

not doing that.  

AM: It’s something that you like, though, and – 

JM: Of course it is. We’ve got to face up to that. This is a historic 

mess we have to address. There are too many women out there 

who are forced into poverty, others had their life plans 

undermined – 

AM: I understand all of that. 

JM: - and suffered greatly.  
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AM: Let me come to the costings of something else that I don’t 

see in the grey book, which is you say in your manifesto that 

you’re going to end and reverse privatisation in the NHS in the 

lifetime of the next Labour government. Now, what is that going 

to cost? 

JM: As the individual contracts run out, we will bring those 

services in-house. So therefore it’s cost-free. And we believe that 

should – 

AM: It’s not cost-free surely. Let me give you a very 

commonsense example. There’s a hospital, across the other side 

of the car park there is a private facility doing, shall we say, knee 

operations. Now, that’s a privately owned – 

JM: How is that paid for? 

AM: That’s paid for by the NHS at the same price as the NHS 

would charge itself. So there’s no extra cost to the NHS, and of 

course no cost to the patient.  

JM: Those individual companies are making profits out of the 

NHS. 

AM: They are. 

JM: So what we’re doing is we’re squeezing out the dividends paid 

to the shareholders, the profits made at our expense, and we’re 

bringing the service in house. And we believe – listen to the 

clinicians on this. When they can manage the service overall, they 

can do it more effectively, be under democratic control, and more 

efficiently. That’s what this is about. This is about, as those 

contracts run out – 

AM: Alright, going back to my little private facility the other side of 

the car park, with its own operating theatre and its own contracts, 

its own wards. You either have to expand the original hospital so 

that there’s no need for that, or you have to buy it, or you lose  

capacity. There are 600,000 people waiting on this. Waiting for 

private operations. 

JM: That’s why in our capital budget I’ve put in a sizable amount 

for capital investment. And let the clinicians then decide 

themselves on what – how best to put that money to effect.  
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AM: So this is not part of the four billion extra year that you’re 

giving the NHS? 

JM: No. What we’re saying is we’re trying to make sure that when 

contracts run out, officially the NHS will take those over. Now, 

again the investment will be there for them to do that. And I think 

it will save money. You cut out the profiteering in the NHS. 

 

AM: So, I said four billion, it’s four per cent that you’re giving the 

NHS. 

JM: Yes, that’s right. 

AM: And the Nuffield Foundation, for instance, says that’s enough 

to keep things as they are at the moment, to stand still. To 

improve things you have to spend more, and particularly if you’re 

buying back parts of the privatised NHS, that’s more still. 

JM: We won’t – we won’t be buying back. The contracts end and 

it’ll then be maintained in-house and it will be cheaper and more 

efficient, and I think more effective.  

 

AM: I’m sorry, but I still don’t understand. So maybe I’m being 

thick about it. But if there’s an operation – operations being done 

by the private sector – 

JM: We pay for it now. 

AM: Yeah, we pay for it now. Let’s say there’s 500 or 6,000 

operations on knees or whatever it may be.  

JM: We pay for those. 

AM: At the moment, yeah, but when that contract ends you either 

have to expand capacity in the NHS or the waiting lists go up. 

JM: Yeah, but what we’re doing – but what we’re doing at the 

moment is making sure we put sufficient capital moneys into the 

NHS so we’ve got the capital equipment. We’re putting the four 

per cent, so it can meet that need as well. So it’s there. But it will 

mean that instead of us shelling out money for profits we’ll invest 

that money into the NHS. 
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AM: So it’s not costing the NHS at the moment any more. There’s 

4.4 million people on NHS waiting lists at the moment and 

another 600,000 waiting for private operations. That puts waiting 

lists immediately up to 5 million. 

JM: What we’re doing is we’re giving the NHS the extra money 

that they say they need, and that is over four per cent, to make 

sure that they can keep up with demand but also make sure they 

can make improvements too. 

 

 

AM: I was discussing with Angela Rayner this promise that nobody 

except the top five per cent would pay any – we talked about the 

marriage tax allowance and others will pay – 

JM: Let’s be clear what we’ve said – 

AM: - that’s married tax allowance, that’s – 

JM: No, let me be clear what we’ve said, because there’s some 

confusion over this, and I understand. What we’ve said is that 

there’d be no increase in income tax rates for 95 per cent of the 

people. Income tax rates – 

AM: But not all taxes necessarily. 

JM: Well, let me go through that. Or VAT or National Insurance. 

The top five per cent, yes, they will pay a bit more. Not 

dramatically more, but they’ll pay a bit more, because we believe 

that the broadest shoulders should carry the greatest weight. But 

we’ve also said – 

AM: A lot of smaller shoulders are going to pay more as well. 

JM: Yes, okay, I also said – 

AM: Do you accept that? 

JM: No, let me go through it. I also said we will have a fair 

taxation system. And the point that you’re referring to is the 

marriage tax allowance. 

AM: Yes. 

JM: We’ve opposed that from when introduced. It was in my last 

budget proposals that we’ll get rid of it.  
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AN: Nonetheless, it is going to be people much further down that 

are losing money. 

JM: Let’s go through. What they’ll lose is about £250 maximum. 

What they’ll get in return is free childcare, they’ll have – 

AM: They’re still losing.  

JM: If they’re on minimum wage they’ll have a three and a half 

thousand pounds, nearly, increase. If they’re working for the 

public sector, one thousand 600 pay increase on the five per cent 

we’re giving them. This whole range of benefits they’ll get for 

that. But do you know why it was unfair it was introduced? It was 

introduced to say there’s a tax allowance for married couples but 

not people living together. Why discriminate in that way? 

 

AM: Okay, because some people are in favour of marriage. That’s 

why they discriminate.  

JM: Do you mean to tell me that people are getting married for 

£250? 

AM: I think they’re getting married because they love each other 

but  

JM: Yeah exactly. It doesn’t take much of an incentive, does it? 

Come on. 

AM: Let’s move to another really big area in your plan which is the 

rises in Corporation Tax. Now the big danger of course is that 

when you raise Corporation Tax, raise any kind of business taxes, 

those businesses deal with it by charging the rest of us higher 

prices. Now as I understand it your plan for that is a supervisory 

board for every British business  to stop that happening. Can you 

explain how it works? 

JM: Two points on that. There’s little evidence to show that 

actually those prices are then passed on. Those increased taxes 

are passed on, increased prices. 

AM: Well it’s never happened before, so there can’t be. 

JM: Well, there has been increase in Corporation Tax in the past. 

AM: Not like this. 
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JM: There has. There has been under successive governments.   

One, there’s little evidence to say that  - as the IFS said it may be 

passed on either in price rise or wage cuts.  There’s little evidence 

for that. Secondly, if fails to take into account the structure 

reforms we’re bringing in.   For large companies, above 250 

workers what will happen is there’ll be workers on those boards. 

AM: So this is sorry, a supervisory board is a board sitting above 

the other board? 

JM: Yes. There’s two elements of this, Andrew, let me explain.   

One on the normal board, the unitary board will expect a third of 

those representatives, the directors to be workers.  That’s the first 

thing. But we’re also introducing an option of the German model –  

AM: And they can veto price rises? 

JM: Yes of course they can. 

AM: They can veto price rises? 

JM: They’ll have a say over price rises. Let me finish this first.  

We’re also trying to introduce possibly the German model as an 

option which is a supervisory board in which you have workers as 

well as consumers represented. And I believe those structural 

change will make sure that corporations  and these don’t pass 

those cuts on, either in wage cuts or in price rises. 

 

AM: Again, let’s think of an actual company. Let’s think of Morrisons 

supermarket. Morrisons are charged more tax by you. Morrisons 

respond by saying well we’re going to have raise the prices of some of 

our foodstuffs. Are you saying that they will have a board  which will 

refuse to allow them to do that? 

JM: I’m saying they’ll have a board which is more representative and 

a supervisory board which will be representative of workers and 

consumers who’ll be able to influence that.  And might say to 

Morrisons, don’t pass that on because actually you’re cutting off your 

nose to spite your face. 

 

AM: They might say to you John McDonnell, we run our business, not 

you. 
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JM: Yes they might, but in a market others will compete against them 

and that will determine price.  And actually that’s how our system 

works. 

 

AM: Okay. Now I have to turn to the other big story. As you know in 

all the papers today which is Labour and anti-Semitism.   Can I ask 

you first of all why is it that so many people with such disgusting 

views felt at  home in the Labour Party? 

JM: It wasn’t so many people, it’s a small number, but I don’t care –  

AM: There’s quite a lot. 

JM: - no, I know, I don’t care how many it was. One anti-Semite in 

our party is too many and what we’ve done is we’ve kicked – we’ve 

started kicking them out in numbers. The reports this morning I saw 

in the papers citing the number of examples. Those people have been 

expelled or suspended, they’ve been done.  And I was on this 

programme –  

AM: You may not trust the newspapers but do you trust the Labour 

Jewish Movement? 

JM: Of course I do.  

AM: You trust the Labour Jewish Movement, because they have had a 

report which has terrible things in it.  

JM: Yes, but it’s out of date. 

AM: Hitler was right, Zio scum.  Jews are subhuman.  Now they say 

that  - there’s  lots of demands they have made, that there’s 136 

cases that have not yet been dealt with, is that true? 

JM: No, my understanding – no it isn’t from my understanding. My 

understanding is this.   Of course I respect them. Their report that 

they produced  my understanding is this, is well out of date. The 

individuals they’ve named we’ve kicked out. That’s the first thing. The 

numbers they’re talking about we’ve dealt with quite a significant 

amount. Let me just finish –  

AM: That was a figure – I’m sorry, that was a figure in mid October, 

immediately after the Labour Party conference. 136. How many now? 

JM: My understanding is well below that and  there will be  a report in 

the normal way – I’m not on the NEC – there will be a report in the 
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normal way published in January. And there’s a progress report. I 

came on this programme originally, can you remember? And I said I 

was angry because we weren’t quick enough or ruthless enough. 

 

AM; And I also remember –  

JM: The new procedures, the new procedures are dealing with that 

and that report today doesn’t take that into account. 

 

AN: I’m sorry to interrupt.   You also said in that interview, I 

remember very clearly that you would do anything that the Jewish 

community asked you to do. Now what the Jewish community wants 

you to do is to resign your Presidency of the Labour Representation 

Committee which they say has said some very, very damaging and 

worrying things about this issue. Why won’t you? 

JM: Well I’m working within the LRC to challenge those issues and I 

think I can turn the LRC around on these particular issues. There’s a 

debate going on. I mean that way I can –  

AM: If you lose, if you lose this election this will be part of the reason.  

JM: I worry that this has had its effect and look, we’ve done 

everything I think we can possibly do. We’ve apologised to the Jewish 

community and I repeat that –  

AM: Nothing more you can do? 

JM: Well wait a minute. We’ve always got to learn lessons of course 

we have. All political parties. ‘Cause it isn’t just the Labour Party. I 

want us to be a shining model. I apologise to the Jewish community 

for the suffering we’ve inflicted on them.  I say to them we’re doing 

everything possible. We’re going to learn more lessons and we want 

to be the shining example of anti racism that the Labour Party should 

be and I hope I come out of this now having in this – gone through 

this horrible, horrible period we come out of it now actually showing 

respect to the Jewish community and tackling this issue. And enabling 

the Labour Party to tackle anti-Semitism in our wider society. 

 

AM: At last. John McDonnell, thank you very much indeed for talking 

to us. 
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