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AM: Will we get a deal or not? Since I’ve been on air Lord Frost, 

the British negotiator has arrived at St Pancras en route to 

Brussels, it’s all speeding up. The Environment Secretary, George 

Eustice is now with me.  Good morning. 

Is there still now a deal to be done? 

GE: Yes there is still a deal to be done, but there’s  no denying 

that you know the end of last week was quite a setback. The 

European Union came forward with you know lots of new 

additional requests again, so we started last week quite hopeful 

that there might be a breakthrough and there’s no denying things 

have gone backwards later last week. 

 

AM: Number 10 are apparently saying 50-50 deal or no deal, but 

Simon Coveney for instance has said that 98% of the hard work of 

the deal has actually already been done. There’s just a tiny 

fragment now to be sorted. 

GE: Yes, but the tiny fragment remains quite difficult and has 

been actually for some months, so it is the case that in many, 

many areas the legal text is drafted and agreed by both sides and 

effectively put to bed. But the sticking points remain, quite 

fundamental ones. We’ve been clear all along that we can only do 

an agreement if it respects our sovereignty, that we want to be 

doing a free trade agreement as a sovereign equal with the 

European Union and so anything that undermines our ability to 

control our own waters for instance or undermines our ability to 

make our own laws isn’t something we can accept.  

 

AM: Now you’re bringing some fairly controversial legislation to 

the House of Commons next week. The EU leaders are meeting in 
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Brussels on Thursday and therefore is the real hard deadline – 

we’ve been talking about deadlines for months if not years – is the 

real deadline Wednesday? 

GE: Well look, I know you’re right. We’ve been saying for several 

weeks now that the next week is going to be crucial and at some 

point it will be.   I think we probably are now in the final few days 

in terms of being able to decide whether there can be an 

agreement. Of course if the ambience warms up again and 

actually great progress is made and it’s just about sorting out the 

detail well then you can always find more time, you can always 

extend. But I think unless we can resolve these quite fundamental  

divergences at the moment then you know, we are going to have 

to take a position in the next few days. 

 

AM: So much of the oven ready deal.  Has someone unplugged 

the oven? 

AM: Trade talks oven ready? 

GE: Well we have an oven ready deal. It was called the 

Withdrawal Agreement and that was indeed put to bed. Well what 

we had was an agreement which was the Withdrawal Agreement 

that put that in place and also obviously the Political Declaration 

which set out the terms for a future trade agreement. And it’s 

important to recognise that we accepted the EU’s premise a year 

ago that there would be no  special agreement, no special deal. 

We had to have a sort of off the shelf type of agreement, similar 

to one they’d already done. We said fine, let’s do something a bit 

like Canada and that’s what we’ve been trying to achieve ever 

since. 

 

AM: You’ve always told the fishermen that they would get a better 

deal after Brexit. And you also promised farmers in 2016, and I 

quote: “We will maintain a Free Trade Agreement.” Can you keep 

both promises? 

GE: Well, we will see, but if there’s – you know and time will tell, 

but we’ve got certain very clear  principles here which is we 
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cannot be the only country in the world that doesn’t control its 

own waters. International law is very clear that you should control 

and manage your waters out to 200 miles or the median line and  

we want to be able to do that, just like Norway or any other 

normal country. 

 

AM: Well let’s talk in real terms about the haggle to be had about 

fishing, because Michel Barnier has offered the UK 15 to 18% of a 

bigger catch after the 1st of January and the UK is asking for 80%. 

Now between those two figures surely some compromise number 

can be reached? 

GE: Well  the space for a compromise is actually quite clear. There 

are precedents in fisheries negotiations. For instance we do it 

quite regularly with the mackerel negotiations in the North Sea to 

have a multi annual agreement. Maybe running for three years 

where there’s an understanding around a particular level of access 

and an understanding around sharing agreements. And you revisit 

the science to look at the health of the stock each year.  There is 

a precedent for that. We’re open to that sort of agreement. What 

we can’t do though is have a position where there’s some kind of 

wide into a treaty. Some kind of treaty obligation on access for the 

long term or in perpetuity. That goes against – flies in the face of  

international law. 

 

AM: I sense the problem is that if we don’t do some kind of 

compromise over fish there will be no deal. And if there is no deal 

the effect on the fishing industry and the fish processing industry, 

because of the tariffs, could be disastrous. I’ve got all the tariffs 

written down here and they run up to 20%. Now we’ve talked to 

fishermen, we’ve talked to fishing businesses across the  UK and 

they say that would be absolutely disastrous for them. 

GE: Well actually for the main fish that we export, farmed salmon 

for instance it’s about two or three percent. 

AM: That’s only one. 
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GE: And on shellfish it’s about 8% and those are the two fisheries 

products that we export most of. The highly processed fish we 

don’t actually export very much. 

 

AM: Lobster it’s 12%. Frozen mackerel it’s 20%. We spoke to 

someone called Ian Perks who’s a fish merchant in Brixham and 

this is what he told us: “We work,” he said, “on 8 to 10 percent 

margins.  So when they put in this 20 percent tariff on processes 

scallops the price of  the fish has to drop by 20 percent or we are 

out of the game.  We haven’t got room in our margins to make 

room for these tariffs.”  

GE: Well all the prices of fish rises obviously in the European 

Union because they wouldn’t be able to get it from anywhere else 

and that is actually what tends to happen. 

 

AM: But demand for less fish then. 

GE: Well I think actually when we’ve discussed this with the 

fishing industry on the main species we export, the levels of tariffs 

on fish, unlike agriculture actually, the levels of tariff on fish are 

manageable provided we – and the message from the fishing 

industry is don’t sell the catching sector out on behalf of the 

processing sector. That’s what the processors tell us. I think 

there’s another point here on fishing, Andrew, which is there’s 

only about five EU member states that actually have an interest in 

catching our fish and for them it’s a tiny part of  their economy, so 

this argument cuts both ways. 

 

AM: Well they feel the same. Just like us they feel that it’s iconic, 

it’s very important for these communities. It’s the mirror of what 

we’re saying here and they feel very – well you know how strong 

the French feel about it. 

GE: Well it’s a big ask on German industry to say that they should, 

you know, forfeit one of their most valuable export markets for 

the automotive sector –  
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AM: Big ask on our industry too for the same reasons, isn’t it? Big 

ask on our industry. 

GE: Well, it’s why this ought to be resolvable and why we’ve got a 

solution that should solve it. 

 

AM: I’m sorry to jump in. You mentioned very helpfully agriculture 

just now. Not Minette Batters who you know is the NFU President 

says; “I’ve said throughout there a no deal is catastrophic for our 

industry, it’s disastrous for food in the UK. We have 500 million 

consumers on our doorstep. 90% of our exports go to the EU and 

we import a lot. So a trading relationship as free and frictionless 

as possible is in the best interests of farmers and consumers. 

You’re going to throw all of that away for fishing?  

GE: Well the point about agriculture is there are some sectors that 

are exposed, in particular the sheep sector.  But for many other 

sectors as I explained previously on  your programme where we’re 

a net importer actually the impacts on British agriculture are quite 

different. Indeed it creates some opportunities. But look, we are 

trying to get an agreement here. We’re not asking  for anything 

special from the European Union. We’re just asking for a normal 

type of trade agreement, such as the one they put together with 

Canada.  We’re asking for a normal type of fisheries agreement 

such as the one they have with countries like Norway.   That’s 

really not too much to ask and we to therefore be able  to get an 

agreement on that basis.  

 

AM: Jumping from people who produce food to those of us who 

simply consume food. Ian Wright, who’s CEO of the Food and 

Drink Federation says; “No deal would cause deep damage to the 

UK’s largest manufacturing industry and put at risk the choice, 

quality and affordability of food and drink available to UK shoppers 

and consumers.” No deal will mean higher prices in the shops and 

no deal will mean a shortage of some goods.  

GE: Well there would be some impact on prices, but the analysis 

has been done by some of the people who’ve economically 
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modelled this as it’s quite modest.  Probably less than 2 percent as 

a result of tariffs.  It would be higher on some things such as beef 

and pork but  those make up a relatively small proportion of the 

overall average shopping basket. 

 

AM: So you say 2% but David Wells who’s Chief Executive of 

Logistics UK says: “Everyday household items we import will 

become more expensive under WTO tariffs. Some by 30% or more 

and because of WTO quotas we could see restrictions on the 

products we important. I say again, higher food prices in the 

shops and the shortage of some, for instance, fruit and 

vegetables.  

GE: Well the modelling suggests actually that the impact of tariffs 

on food prices is quite modest. The big drivers of food prices are 

exchange rates and also fuel costs and weather events also can 

have a big impact on food availability and food prices. But tariffs is 

a fairly modest element of the contribution to food prices. 

 

AM: We’ve talked about one element of no deal which is the  

tariffs, but also there’s the paperwork and hiccups in things at the 

borders. And again, going back to our fish processing man in 

Brixham, Ian Perks, the says: “If the truck gets delayed by a 

hiccup in the paperwork or in a queue at Border Control – we 

know there will be queues – and if that fish doesn’t meet the 

connecting truck in Boulogne, the order will be cancelled and we 

are left with thousand of pounds worth  of fish sat in Boulogne. 

The really serious point is lots of people who do prepared fish 

products, scallops and lobsters and all the rest of it, need those to 

go through quickly through the borders and that is going to stop 

happening and lots of people are really, really worried our fish 

processing industry is going to be hammered, deal or no deal. 

GE: Well look, we’ve talked to a lot of the lead fish processors. In 

fact there’s about 400 companies that dominate that export trade. 

Most of them already export to other parts of the world, including 

the Far East and countries like South Korea. They’re actually quite 
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familiar with the paperwork that’s required, and quite familiar with 

how to do it properly. So they will need in future a Catch 

Certificate and an Export Health Certificate. Most of them are quite 

experienced in doing that.  

 

AM: You see every time I give you evidence from people who on 

the front line running businesses or running federations and they 

say it’s not going to be okay, we’re really worried you simply say 

it’s going to be okay.  And people will be listening and watching as 

to whether it is okay.  Whether you’re right about that. But the 

people on the front line think it absolutely won’t be. Let’s talk for 

instance Tim Reardon who’s head of the UK Exit for the Port of 

Dover and he said this about ministerial  help on preparedness for 

Brexit. He says: “Who precisely needs to do what with what and 

where and when they do need to do it have still not yet been fully 

defined and until they are defined nobody can be in a position to 

get ready. This  isn’t a systems issue, it’s a process one.” In other 

words it’s a political issue.   

GE: We’ve been clear from the beginning that there are certain 

things such as customs declarations, customs procedures that 

businesses will need to do, whether there’s an agreement or not,  

so getting an so called E or E number which enables them to do 

customs procedures is important. If they’re exporting food, 

products of animal origin they will need an Export Health 

Certificate. That will be the case whether there is an agreement or 

not. So there are lots of things that businesses know they will 

need irrespective of whether there’s an agreement. The only thing 

that really is to be decided is the precise level of tariffs and 

whether we get that Free Trade Agreement. 

 

AM: January the 1st, can I take my dog on holiday with me to 

France? 

GE: Yes you can but we’ll like to be listed in the EU’s Annex 2. The 

sort of second category which means whereas in the past you  
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might have had a pet passport, in future you’d need a certificate 

from the vet instead of the passport. 

 

AM: And how much more difficult is that going to be? 

GE: It won’t be as easy as having the passport because you’d 

need to go to the vet prior to leaving rather than have the 

passport that shows your rabies vaccines are up to date. 

 

AM: You  need to send blood samples to the vet 30 days before. 

It’s quite complicated, isn’t it? It’s going to cause quite  a lot of 

problems for a lot of people. 

GE: I think that’s if you’re in the third list. So on the 2nd list 

provided you go to your vet and get a certificate that shows 

you’ve had the vaccines needed for rabies within a recent 

timeframe then actually that’s accepted. I don’t think you need the 

blood test. That’s if you’re on the next category down.  

 

AM: What about if I want to drive in the EU after the 1st of 

January? 

GE: Well, some of these matters around citizens rights and so 

forth were obviously dealt with in the Withdrawal Agreement but it 

probably is the case, yes, in the absence of an agreement on 

these matters you could drive just as you can drive in other 

countries. You’d probably need to take a Certificate of Insurance 

with you in the way that you perhaps don’t need to now. 

 

AM: Free health care? 

GE: Well those again are matters that I think were dealt with 

through the Withdrawal Agreement. There were some 

understandings on that. And a lot of  these things are in the final 

detail of the Withdrawal Agreement that has, has as been ... 

 

AM: So life is going to be a little bit harder afterwards, but for now 

George Eustice thanks very much indeed for joining us. ENDS  


