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BARNES: A wealthy Russian will pay tens of millions for the right 

trophy property.  There are expensive apartments and expensive houses being bought.   

 

O’HALLORAN: Sky high property prices in the smartest areas of London 

– fuelled partly by an influx of wealthy Russians – have put a spring in the step of estate 

agents.  

 

BARNES: The ultra-prime area of London stretches from Mayfair 

St James in the east down to Chelsea in the south and out to Notting Hill in the west.  There are 

enclaves outside of London which they favour, which are almost gated estates – very private, 

very prestigious locations. 

 

O’HALLORAN: But how much do we know about where these millions 

of investment are coming from?  And what could be behind a Russian financier falling down 

dead for no known medical reason in Surrey or the gangster style shooting of a Russian banker 

in London?  Some politicians fear that business feuds from the former Soviet Union are spilling 

over dangerously onto our streets.   

 

RAAB: What we don't want to see is this country becoming 

either a playground or a battleground for people with blood on their hands, whether they are 

Mafiosi or corrupt state officials. 
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SIGNATURE TUNE  

 

ACTUALITY AT PORTSMOUTH FC 

 

O’HALLORAN: We’re outside a low rise building and it’s got 

Portsmouth FC logos all around the place.  A set of doors here [sound of door rattling] but 

they’re firmly locked.  What’s the problem with these buildings now? 

 

HALL: This was the nerve centre of Portsmouth Football Club – 

the ticket office, the administrative hub, the megastore – and we’ve lost the use of these, we’ve 

lost the land that they’re all based on. 

 

O’HALLORAN: A fervent Portsmouth football supporter shows me the 

desolate signs of financial failure at the club’s home ground at Fratton Park.  

 

HALL: On a match day you would have had hundreds of fans 

queuing here for tickets, you’d have had people queuing to go into the megastore to buy shirts. 

 

O’HALLORAN: There’s a sign on the doors there now saying the 

megastore is now shut. 

 

HALL: Yes, I’m afraid when we went into administration, in 

order to cut costs, we had to move out of this area which we were renting, so we’re now in far 

less adequate and not purpose built facilities up the road. 

 

O’HALLORAN: Micah Hall, of Portsmouth FC Supporters Trust, has 

seen the club go from huge success to disaster in under five years. He blames one chapter in 

that decline on the club’s involvement with a Russian banker, Vladimir Antonov, who had 

dealings in the former Soviet Baltic states. Mr Antonov’s company bought the club in mid-

2011, pledging to inject new investment of £18 million.  

 

HALL: We were struggling in the Championship and, you know, 

we were struggling to cope with the consequences of relegation from the Premier League and 

we were taken over by Mr Antonov and his company in the summer, and the idea that they put 

forward was that they would be aiming for a swift return to the Premier League. 
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O’HALLORAN: So how high were the hopes of your supporters and the 

club itself when he came into the picture? 

 

HALL: I think the hopes amongst the generality of the fan base 

were very high.  We didn’t start the season too well and then, in November, we obviously got 

the bombshell that there was an arrest warrant had been issued for Mr Antonov in connection 

with the failure of Snoras Bank. 

 

O’HALLORAN: Bankas Snoras was a high street bank in Lithuania, 

whose part owner and chairman was Vladimir Antonov. When the bank went under in 

November 2011, those who’d greeted him as a saviour at Portsmouth were aghast and the club 

was quickly forced into administration. In Lithuania, the authorities claimed there was a huge 

hole in the accounts of Bankas Snoras and the Government took it over. Mr Antonov and the 

bank’s Chief Executive were facing serious questions. Neil Cooper of London insolvency 

specialists, Zolfo Cooper, was appointed as the bank’s administrator.  For the last fourteen 

months he and his team have been trying to track down a great deal of missing money.   

 

COOPER: The balance sheet of Bank Snoras would have indicated 

that prior to the bankruptcy there should have been about £2 billion worth of assets there. 

When we were appointed in the first instance, we were able to locate about £1 billion. 

 

O’HALLORAN: And where did the trail lead in terms of trying to find 

what had happened to the money? 

 

COOPER: Well, we were able to trace large amounts of the money 

to other companies connected with Mr Antonov and we are able to see where some of that 

money went thereafter, but not all of it.  I suppose the procedure that causes the greatest 

concern to us is where assets that have been deposited in the name of Snoras Bank were 

converted to the names of other parties, parties who we believe are either under the control of 

or are connected with Mr Antonov. 

 

O’HALLORAN: Last year, the bank obtained an order freezing  

Mr Antonov’s worldwide assets. He appealed, but without success. Meanwhile, administrator 

Neil Cooper says he needs help from Mr Antonov to find not far short of half a billion pounds 

of missing money.  
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COOPER: I think the process has been disappointingly slow.  We 

have sought information from Mr Antonov and his associates and we have not been given quite 

important information, which I would have thought they they would be more than willing to 

give me. 

 

O’HALLORAN: And can you give an idea of what sort of information 

that is? 

 

COOPER: Basically I need to know what has happened  to the 

money that came out of certain accounts, whether it was used for the benefit of the bank or not, 

and if not, how I can go about recovering it. We need to get to grips with what has happened to 

this very large sum - £440 million worth of assets which has been removed from the bank.  

 

O’HALLORAN: When the bank collapsed in November 2011, Vladimir 

Antonov was in London.  Lithuania, an EU state, issued a European arrest warrant for him and 

he appeared in court. His lawyer said Mr Antonov strenuously denied dishonesty in any of his 

dealings. Released on bail, he has stayed in London fighting extradition. The next court hearing 

is due in July, by which time the battle will have lasted over eighteen months. Vladimir 

Antonov refused to be interviewed, but his lawyers repeated that he denied all allegations of 

dishonesty and they gave File on 4 a long statement including these points: 

 

READER IN STUDIO: Extradition attempts against Mr Antonov have been 

motivated by political and anti-Russian hostility on the part of the Lithuanian authorities.  

Mr Antonov is suing the Lithuanian authorities for the illegal nationalisation of Snoras Bank.  

In November 2011 Mr Antonov spoke to Zolfo Cooper and offered them his cooperation.  

 

O’HALLORAN: The statement insists Mr Antonov has cooperated with 

the authorities not only in Lithuania but in Britain as well where, it says, his bail conditions 

have been relaxed.  In the last ten years or so, it’s believed hundreds of thousands of Russians 

have moved to London. They’re said to be attracted by the relative safety and security and the 

stable business environment, as well as the obvious consumer attractions. Edward Lucas, 

international editor of The Economist, is an expert on the former Soviet Union and author of 

two books on Russia under President Putin. He says if you’re wealthy, getting into Britain is 

straightforward.  
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LUCAS: Britain makes it very easy for rich people to come and 

live here, and the more money you have the easier it becomes.  Britain’s not alone in this, many 

European countries do it.  Ireland’s a lot cheaper, in fact, than Britain. 

 

O’HALLORAN: How is it done in Britain? 

 

LUCAS: Well, you simply invest a certain amount of money in 

Britain for a certain length of time and then you get a visa and then after a bit the visa becomes 

a permanent visa and then after that you can apply for British citizenship, so with a few 

hundred thousand you can get in; with a few million you can get in more quickly, and that’s not 

unusual, that’s something that lots of countries do.  What worries me about the Russians who 

have come here is there seems to be so little attempt to check where the money has actually 

come from.  Is this the proceeds of corruption, is it the proceeds of organised crime, is it 

actually completely legitimate, a hard won business fortune? But we don’t seem to make much 

distinction between those - we just count the money and issue the visa. 

 

O’HALLORAN: But not all Russians arriving in London are 

multimillionaires. And some are fugitives from what they claim is government oppression.    

 

ACTUALITY WITH GOLOLOBOV AND COMPUTER 

 

GOLOLOBOV: This is Interpol website, this is actually a red notice area. 

 

O’HALLORAN: And what is a red notice? 

 

GOLOLOBOV: People targeted by their own countries for serious 

crimes. 

 

O’HALLORAN: So we have a series of mug shots.  What are you typing 

in there? 

 

GOLOLOBOV: My surname.  Here is my picture. 

 

O’HALLORAN: Goodness, that was quick.  There you are.   
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GOLOLOBOV: Yeah. 

 

O’HALLORAN: So it has Gololobov Dmitri at the top.  It’s a picture of 

you.  And what does it say down here? 

 

GOLOLOBOV: It’s offences, it says fraud. 

 

O’HALLORAN: Did you participate in fraud in Russia? 

 

GOLOLOBOV: No, of course not. 

 

O’HALLORAN: At his office in Marylebone, Dmitri Gololobov is happy 

to show us the alleged offences listed against him on the Interpol website. He insists they’re 

totally false. He says they are part and parcel of a Russian Government crackdown against the 

giant oil company Yukos that he once worked for. When it was broken up and its boss was put 

on trial, Dmitri Gololobov and some other Yukos staff fled to Britain.   

  

GOLOLOBOV: Many Yukos people, former Yukos people are on the 

Interpol list.  It means that the Russian Government still wants us, and if you go to another 

country you may be arrested.  We still can’t travel. 

 

O’HALLORAN: So in this limited sense, you are a prisoner in Britain?  

You cannot leave this country except by putting yourself in extreme danger of extradition back 

to Russia? 

 

GOLOLOBOV: Yes. 

 

O’HALLORAN: Dimitri Gololobov is a visiting professor of money 

laundering and corporate fraud at the University of Westminster. He says in the eight years 

he’s been in Britain, he’s heard of plenty of Russian public sector officials either moving to 

London or installing their families here. He says many of them have a lifestyle way beyond 

their public sector salaries and pensions.   
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GOLOLOBOV I would like to be able to draw up two lists showing who 

bought the properties in London, expensive properties in London and the second one, who 

managed to send their kids to study in London, mostly in private schools, the expensive ones.  

And I think we would see a very interesting picture.  The bulk of these people will be middle 

level officials in different parts of Russia, and even local officials who earn nominal salaries 

but they are still able to send their kids here, and the source of this wealth will be absolutely 

unclear, or it would be very difficult to explain how these people and their relatives earned this 

money. 

 

O’HALLORAN: How much stolen money from Russia is laundered 

through London, do you think? 

 

GOLOLOBOV: I think billion and billions. Nobody can really make any 

estimate of it.   

 

O’HALLORAN: Billions of dollars of money from Russia are processed 

through London, you’re saying? 

 

GOLOLOBOV: Absolutely. 

 

O’HALLORAN: Eighteen months ago, a Financial Services Authority 

report tackled the issue of what the banks were doing to prevent money laundering. The FSA 

said around a third of the banks it surveyed appeared ready to accept very high levels of money 

laundering risk as long as the reputational and regulatory risks were acceptable. Andrew 

Clarke, Head of Financial Crime at PwC, says the criticisms were far reaching.  

 

CLARKE: The FSA were concerned that when it came to the banks 

satisfying themselves about the source of funds that were being pushed through the bank, that 

there wasn’t sufficient information that had been captured.  Also that the bank might have 

found some adverse information but didn’t react to it, and that there wasn’t sufficient ongoing 

monitoring.  And one of the key things that money launderers do is change their behaviour, so 

at the outset they might do very little, but subsequently they’ll start moving into bigger 

transactions and international transfers, say. 
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O’HALLORAN: So if you have middle ranking officials coming to move 

to the most expensive parts of London, that should start ringing alarm bells, should it, in, what, 

bank branches? 

 

CLARKE: Well, certainly the banks should be looking at the source 

of funds and the source of wealth of their customers, and if they’re not satisfied that they’re 

from legitimate means, they really shouldn’t be doing business with those kind of customers. 

 

O’HALLORAN: For one Russian émigré in London a few years ago, the 

war against Russian financial and organised crime became a personal crusade. Alexander 

Litvinenko had fled Russia in 2000 after accusing its Federal Security Service of links to major 

crimes. But his new life in London was cut short six years ago. He was poisoned by radioactive 

Polonium 210. Fevered speculation that Russia was behind the outrage was met by indignant 

denials from the Kremlin. The victim’s widow, Marina Litvinenko, is eagerly awaiting an 

inquest due to begin in May. At pre-inquest hearings in December, it emerged that  

Mr Litvinenko had been in the pay of MI6 while in London.  Marina Litvinenko insists her 

husband was no spy, but has told File on 4 he was simply trying to help MI6 combat Russian 

organised crime in Europe. 

 

LITVINENKO: He cooperate to British intelligence service.  For me was 

just like is normal because he did what he actually did all his life, professional life.  And 

knowledge about Russian organised crime could be useful and practical to any country. 

 

O’HALLORAN: But he was in the pay of MI6? 

 

LITVINENKO: Yes, he did, because I think any job has to be paid. 

 

O’HALLORAN: That’s the main area that he wanted his work to 

contribute to, was it?  Tackling organised crime? 

 

LITVINENKO: Yes, because he had a load of knowledge about it and he 

knew how it connected directed to government people, to military people, because I think in 

the West people still don’t believe how is it connected, how is it tied, organised crime with our 

government in Russia.  
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O’HALLORAN: During Mr Litvinenko’s years in Britain, a close friend 

of his was a retired scientific researcher, Alex Goldfarb. He backs up what Marina Litvinenko 

says.   

 

GOLDFARB: He was approached by the Government as a possible 

consultant to the services with regard to Russian organised crime in Europe. 

 

O’HALLORAN: Approached by MI6 basically? 

 

GOLDFARB: MI6 or MI5, I am not privy to these things.  For three 

years at least he was visiting Spain, working with Spanish authorities, and they targeted a 

particular crime ring, which allegedly had connections back in Russia reaching to the Kremlin. 

 

O’HALLORAN: What sort of crime was this?  Was it financial crime, 

embezzlement, money laundering? 

 

GOLDFARB: No.  The people who the Spanish investigated and 

eventually jailed were classic criminals.  It was money laundering, arms probably, drugs and so 

on, and that was the possible motive for his murder, I mean, that he has uncovered something 

in the course of this work which was potentially damaging to the Russian state. 

 

O’HALLORAN: The Foreign Office wouldn’t be interviewed in advance 

of the inquest, but it said it was committed to seeking justice in the case of Mr Litvinenko.  In 

Russia there’s a history of business disputes being settled by violence and there are now signs 

that such methods may be showing up in Britain. 

 

ACTUALITY AT CANARY WHARF  

 

O’HALLORAN: I’ve just come off the up escalator and out of the 

underground station at Canary Wharf in London’s docklands.  I’m actually on the same route 

taken one Tuesday evening in March last year by a man who was on a mission. 

The man moved quickly out of the business area to a residential street ten minutes away.  He 

arrived in Byng Street just as a taxi was dropping off a heavy set businessman at the entrance 

to a block of flats.  
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NEIGHBOUR: We were in the kitchen here, my son and I.  We heard 

this sort of bang, bang, bang.  It was like someone had thrown something into the rubbish bins, 

because they’re metallic and that’s what it sounded like.  Thought who the heck’s throwing 

something heavy into the bins at this time of night?  Didn’t think anything of it, but he was 

going down to the shop.  He came back and he said, ‘There’s police outside the flats over there, 

something’s happened.’  Being nosy, I went upstairs.  My bedroom windows overlook that 

entrance there.  And there was this chap laying inside the building and there were paramedics 

or police or something around, but nothing really sort of agitated, nothing big screaming or 

shouting.  Poor man didn’t get time to scream, did he, because he got shot. 

 

O’HALLORAN: The victim was German Gorbunstov, an ethnic Russian 

from Moldova. He was hit by six bullets and is very lucky to be alive today.  Still under 

medical care, he agreed to talk to us, but only on the internet, so anxious has he become about 

his security since last March.  

 

GORBUNSTOV [VIA INTERPRETER]: I went to open the front door of the building. 

When I started punching in the pin code, the first bullet hit me. I never had this experience, I 

never had this sort of pain, but I immediately understood it was a bullet that hit me. Then more 

bullets hit me.  I managed to open the front door, jumped in and I basically ran sort of towards 

the lift.  The only thing that I was thinking about is, right, they’re going to kill me now. 

 

O’HALLORAN: Police later said a suspect seen running away was white, 

about six feet tall and slim. Nearby they found discarded clothing and a Soviet era Russian 

Makarov 9mm pistol. The victim, German Gorbunstov, is a former banker. He’s been a 

business associate of Vladimir Antonov, the banker wanted in Lithuania. The two men have 

said they’re on good terms. Mr Gorbunstov thinks he was targeted because he was about to 

provide evidence about a gun attack on Vladimir Antonov’s father in Moscow three years ago. 

Mr Gorbuntsov is wanted in Moldova in relation to offences which are so far unspecified. He 

has denied all wrongdoing and he told File on 4 there is no blood on his hands.  

The attack on you in the Isle of Dogs was described in some quarters as the first Russian style 

gangster hit on an individual in London.  Do you agree with that analysis? 

 

GORBUNSTOV [VIA INTERPRETER]: I don’t consider myself a gangster. 
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O’HALLORAN: I’m not alleging that you are a gangster, but it could be a 

gangster who wanted you dead. 

 

GORBUNSTOV [VIA INTERPRETER]: Absolutely, yes. 

 

O’HALLORAN: Have you sort of sailed close to the wind, would you 

say?  Have you cut corners as regards the law in your business life? 

 

GORBUNSTOV [VIA INTERPRETER]: I don’t remember such moments in my life.  I 

always follow the law. 

 

O’HALLORAN: Edward Lucas of the Economist says the attack on 

German Gorbunstov is worrying both for Russians living in London and for the police.  

 

LUCAS: Mr Gorbunstov is a Russian from Moldova.  He’s a 

banker involved in various controversial business dealings there, which would be of no interest 

to anyone in Britain were it not for the fact that we’ve allowed him to live here and he got shot, 

and that exemplifies two things.  One is that London has become the destination of choice for 

many rich people from the former Soviet Union who are in some kind of trouble at home, and 

secondly we’re unable to protect them when they come here.  

 

O’HALLORAN: To what extent do you think there could be more events 

like this in the future, given the number of wealthy Russians with sometimes questionable 

backgrounds that are here? 

 

LUCAS: I think what the Gorbunstov shooting shows is that 

London is no longer off limits to people wanting to do these mafia style assassinations.  I think 

in the early years following the collapse of communism, London was seen as a kind of safe 

destination.  And I think the Gorbunstov shooting shows that it’s no longer quite in that 

category. 

  

O’HALLORAN: The background of another Russian taking refuge in 

Britain came into sharp focus two months ago. And for some the event awakened memories of 

Mr Litvinenko.  This time the case involved the sudden death of a man in his forties, living not 

far from London. 



-  12 - 

ACTUALITY IN WEYBRIDGE 

 

O’HALLORAN: I’m on the edge of the St George’s Hill private estate 

here in Weybridge, Surrey.  It’s a leafy enclave, it’s got its own golf course and it’s been home 

to dozens of famous pop singers, comedians and footballers.  But one resident, a Russian 

financial expert, Alexander Perepelichny, almost certainly wasn’t here to rub shoulders with 

celebrities.  It seems he wanted to live here with his family in total obscurity. 

 

CHERKASOV: On 16th November we have been told that Alexander 

Perepelichny passed away while running near where he lived in Surrey. 

 

O’HALLORAN: How surprised were you that he had died suddenly? 

 

CHERKASOV: It was very worrying and alarming.  It was a shock 

because my recollection from Alexander, I met him once, he was very cautious and he was a 

very healthy man and it came as a surprise that he all of a sudden end up dead. 

 

O’HALLORAN: Ivan Cherkasov is a partner with Hermitage Capital, an 

investment company based in London. For six years it’s been locked in a bitter conflict with 

Russian authorities over a gigantic alleged fraud and the death in prison of one of its lawyers. 

The conflict has caused Mr Cherkasov himself to take refuge in London. He says Alexander 

Perepelichny had been a whistleblower helping Hermitage Capital and Swiss prosecutors to 

track down millions of dollars of missing money. Another reason why he was alarmed by the 

sudden death.  

 

CHERKASOV: We decided to immediately put some letters explaining 

to the UK authorities and in particular to the police office in Surrey and the Coroner officer in 

Surrey that they have to treat this case very seriously. 

 

O’HALLORAN: So what were your suspicions about his death at that 

point? 

 

CHERKASOV: Because when a person in good health dies all of a 

sudden in the age of 44, 45 years, it's not right - and the fact that he was a whistleblower make 

us very suspicious of this death. He told us in the beginning, I believe 2012, that one of his 
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CHERKASOV cont: relatives in Moscow has been approached by the 

Moscow police, who told him that they recently arrested a group of professional assassins in 

Russia and managed to get their hit list. 

 

O’HALLORAN: A hit list of target names? 

 

CHERKASOV: Of target names.  And one of the names was full details 

of whereabouts has been Alexander Perepelichny details. 

 

O’HALLORAN: So it had his address here in Britain, did it? 

 

CHERKASOV: Yes, it has his address in Britain. 

 

O’HALLORAN: A post mortem on Mr Perepelichny in mid-November 

was inconclusive. Since then, detailed toxicology tests have been carried out. But Surrey Police 

say the sudden death is still unexplained. It turns out that over two years he had passed to 

Hermitage Capital a wealth of information. It all dated back to the alleged theft in 2007 of 

several Hermitage subsidiaries in Russia, which the London company says were then used in 

an alleged financial scam. Mr Perepelichny had contacted Hermitage in London in 2010 quite 

out of the blue and told them he knew how the fraud had been carried out. A meeting was soon 

arranged. And Ivan Cherkasov says Hermitage were quickly impressed by the quality and 

quantity of his information.  

 

CHERKASOV: The first meeting which took place was effectively rather 

informative meeting with no documents provided and then we ask him to provide something to 

us showing us what he was telling us. 

 

O’HALLORAN: A paper trail? 

 

CHERKASOV: A paper trail. 

 

O’HALLORAN: And how extensive was that paper trail? 
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CHERKASOV: It was rather extensive. It was banking transfers, some 

documents related to the companies of the perpetrators and the officials, and we verified all of 

this information through different sources. 

 

O’HALLORAN: Ten years ago Hermitage Capital was a hugely 

successful fund with over $4 billion invested in Russia. But its chief executive, Bill Browder, a 

British citizen, was an outspoken critic of Russian financial crime. And in 2005 he was 

suddenly refused entry to Russia. He never went back but continued to run the company from 

London while a team remained in Moscow.  However in 2007, says Bill Browder, things in 

Russia got much worse.   

 

BROWDER:  Twenty-five police officers from the Moscow Interior 

Ministry raided my office in Moscow and twenty-five more officers raided the office of our 

American law firm that we worked with called Firestone Duncan.  And those officers turned 

our office upside down, they turned Firestone Duncan’s office upside down and they came with 

search warrants looking for the stamps and seals and certificates for the investment holding 

companies through which we had invested all this money in Russia.  One of the young lawyers 

at Firestone Duncan said, ‘Your search warrant is not for all this stuff, the search warrant is 

very narrowly defined,’ and they took that young lawyer into a conference room and beat him 

up viciously and he was then hospitalised for several weeks afterwards. 

 

O’HALLORAN: Hermitage managers, including some Russian staff, soon 

took refuge in Britain. But Bill Browder alleges that the company seals and identities seized in 

the raid were then used by dishonest Russian officials to allow them to pose as the true owners 

of certain Hermitage subsidiaries. Mr Browder alleges they then applied for and obtained a 

massive tax rebate of $230 million. With the help of Mr Perepelichny, Hermitage amassed 

evidence of a long trail of bank transactions. Bill Browder alleges these show much of the tax 

money falsely reclaimed was then laundered through companies registered in Britain.  

 

BROWDER: In order to launder money, one needs to have legitimate-

seeming companies and it’s more legitimate to have a British company than say a British 

Virgin Islands company to do money laundering.  And so what we found was that there was a 

British company that was set up, and that company had set up bank accounts in a number of 

Baltic countries.  And through that company, we’ve seen a pattern of money laundering where 

$300 million has flowed through that company. 
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O’HALLORAN: Not all of it being the $230 million tax rebate that you 

claim was falsely obtained? 

 

BROWDER: Some of the $300 million was from the $230 million 

fraudulent tax refund against Hermitage and some of it was from other things that we can’t 

identify.  But what we can identify - and it’s quite remarkable - is that at Companies House, 

every company has to do a filing to say have they had any business activities.  And this same 

company, where there’s bank records showing $300 million of money flowing through it, 

Companies House shows that there is a zero balance and no activity. 

 

O’HALLORAN: Hermitage drew up a dossier showing how much of the 

money was transferred into bank accounts in Europe and property in the Gulf. In January last 

year, it sent its allegations to the Economic Crime Directorate of the City of London Police and 

several other bodies. A London firm of solicitors acting for Hermitage - Brown Rudnick - then 

followed up on the letters, says the firm’s litigation partner, Neil Micklethwaite.  

 

MICKLETHWAITE: The City of London Police were the most responsive, 

although that doesn’t amount to a great deal.  They invited us to a meeting.  We set out in detail 

the issues that we felt they should investigate, but it became clear quite quickly that they felt 

that the matter was too complex, that it would divert too much resource in a case where they 

did not see a prospect of bringing people to justice actually before the UK courts. 

 

O’HALLORAN: To what extent did you accept their response? 

 

MICKLETHWAITE: We argued very strongly against that response, because 

in a case of transnational crime like this, there’s never one jurisdiction which has all of the 

components of the crime.  And it’s important that every country and every prosecuting 

authority in the countries do their bit to investigate and produce the evidence to allow 

authorities in whichever is the best country to eventually bring these people to justice. 

 

O’HALLORAN: City of London Police confirmed they’d been 

approached about allegations of international money laundering. They said in a statement:  
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READER IN STUDIO: Detectives met with the company's solicitors and, having 

reviewed the complaint, concluded there was no evidence of criminality in the UK and they 

would be taking no further action.  

  

O’HALLORAN: The Hermitage dossier was also sent to the Metropolitan 

Police, the Serious Fraud Office, the Serious Organised Crime Agency and the Financial 

Services Authority.  Hermitage say none of these bodies sought to meet them or hear more 

about their evidence. Conservative MP Dominic Raab has long been concerned about the 

impact of Russian crime in Britain. He’s worried both over financial offences and the safety of 

people from attack, whether by gangsters or anyone else from Russia.    

 

RAAB: The approach of law enforcement both to this case, but 

also to the wider question of money being siphoned off into the UK and people being allowed 

to come into this country having committed serious crimes, is sleepy at best. 

 

O’HALLORAN: And in the case of Bill Browder and Hermitage Capital, 

what do you make of the lack of response of the Serious and Organised Crime agency, the 

Financial Services Authority, the Metropolitan Police and other bodies they approached? 

 

RAAB: If it’s just inertia, then I think it’s worrying, because 

we’ve seen a number of these cases – Litvinenko, a Russian banker last year subject to an 

assassination attempt – and what we don’t want to see is this country becoming either a 

playground or a battleground for people with blood on their hands, whether they’re Mafioso or 

corrupt state officials. 

 

O’HALLORAN: No Home Office minister would be interviewed. But in a 

one line response it said:  

 

READER IN STUDIO: The UK works closely with our international partners 

around the world to pursue criminals wherever the evidence takes us - either at home or abroad. 

  

O’HALLORAN: Hermitage Capital say their relentless campaign over 

their demise in Russia has been motivated by the fate of a lawyer who was acting for them 

there, Sergei Magnitsky. His case has become notorious among human rights bodies and firms 

doing business with Russia. When Hermitage staff left the country, Mr Magnistky remained. 
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O’HALLORAN cont: But after he made statements about the raid on the 

Hermitage Moscow office, he was arrested and placed in pre-trial detention. Bill Browder says 

he was severely ill-treated there. 

 

BROWDER: They put him in a cell with no window panes and no 

heating in December in Moscow.  Sergei nearly froze to death. They put him in a cell with no 

toilet, just a hole in the floor where the sewage would bubble up.  And after about six months 

of this, his health started to break.  He ended up losing about twenty kilos, he had severe 

stomach pains and he was diagnosed as having pancreatitis and gallstones and needing an 

operation. His health went into a complete and absolute downward spiral.  He went into 

constant agonising, ear-piercing pain from his pancreatitis.  His screams could be heard around 

the prison and his cellmates would bang on the doors, sometimes for hours, trying to get him 

medical attention.  And when the doctor would come they would say things like, ‘You should 

have gotten yourself treated before you came to prison.’ 

 

O’HALLORAN: Mr Magnitsky died in detention in November 2009. A 

probe in 2011 by the Kremlin’s advisory Human Rights Council concluded he was probably 

beaten to death. Since then, Bill Browder has campaigned non-stop for action against those 

who mistreated Mr Magnitsky. He has even persuaded the US Congress to pass a law aimed at 

punishing them. Under the Magnitsky Act, signed by President Obama in December, scores of 

suspects can be named, banned from entering the USA, and have their assets frozen. Russia 

retaliated immediately by placing a complete ban on the adoption of Russian children by 

Americans. Nevertheless, Tory MP Dominic Raab says the US Magnitsky Act is significant for 

Britain. 

Are you calling for a British equivalent now of the Magnitsky Act that’s been passed in 

America? 

 

RAAB: Well it’s not just me.  I led the campaign, but five former 

Foreign Ministers and a cross-party consensus in the House of Commons overwhelmingly 

called for a UK Magnitsky law.  It would be slightly different. It would apply not just to 

Russia, but it would apply the same principle to the henchmen of torturers and murderers 

everywhere.  We want to engage with Russia, we want to cooperate with Russia from terrorism 

to energy to trade, but we ought to have some moral red lines and not allow those with blood 

on their hands to waltz into this country, buy up property as if nothing had ever happened. 
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O’HALLORAN: But isn’t the problem for Britain that retaliation could be 

very fierce?  I mean, we’ve already seen the British Council I think being practically run out of 

Russia, hasn’t it? 

 

RAAB: Well, in a sense that’s already happened and we’re being 

bullied in a sense regardless.  If you look at the retaliatory measures against the US, banning 

Americans from adopting Russian children and also banning certain state officials from 

travelling to Russia, frankly I don’t think that’s something we should fear, and in any event it’s 

important that we don’t allow our moral standards to slip to nothing.  There must be some 

moral red lines in foreign policy. 

 

O’HALLORAN: Neither Russia’s Foreign Ministry nor its embassy in 

London responded to our request for comment. But in December the embassy stated it could 

see no connection between the death of Mr Alexander Perepelichny, the causes of which are 

yet to be established, and the so-called Magnitsky case. The Foreign Office would not be 

interviewed, but said in a statement that ministers had urged Russia to bring to justice all those 

responsible for Sergei Magnitsky’s death without delay.  However, the Foreign Office made no 

concession to the call for a UK Magnitsky Act. It said:     

 

READER IN STUDIO: There is a presumption that someone against whom there 

is evidence of human rights abuses will not be admitted to the United Kingdom and that is the 

policy that we intend to continue.  

 

O’HALLORAN: There’s no doubt that some Russian oligarchs and plenty 

of other wealthy business people from the former Soviet Union have boosted business and 

cultural life in Britain and enriched its cosmopolitan mix. But grave questions remain about 

some other Russian investors and about London’s defences against money laundering. There is 

a huge gulf between standards of government, justice and business here and those in Russia. As 

long as that continues, the flow of both business people and dissidents into this country is 

unlikely to stop. And with it there’s a risk that some of the worst aspects of Russian business 

methods could be played out on the streets of Britain.  
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